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24-30 COMMERCE STREET 
NEWARK, NEW JERSEY 
The Bankers Indemnity Insurance Company was organized in the spring of 1926 with a 
$500,000.00, and with a surplus of $1,000,000.00, The company is now operating 
in the States of New Jersey 
and Illinois. 


or is about to « 
. Maryland, Pennsylvania, Delaware, Connecticut, District of Colu 


A limited number of agents will be appointed in each one of these states 


SAFER PROTECTION 


The company has made a departure from established custom by making the minimum 
standard limits, $7,500/$15,000 for bodily injury and $1,500 property damage liability with- 
out any increase in premium over what is ordinarily charged for $5,000/$10,000, and $1,000 
limits respectively. This removes the policyholder from the danger zone to the safety zone. 
These limits apply to all classes of public liability except elevator and public passenger carry 
ing’ vehicles. 

We have automatic reinsurance 
$250,000.00 first limit and $500,000.00 
liability. 


facilities whereby we can furnish protection up to 
second limit and $100,000.00 for 


property damag' 
At the present time the company ts writi 


Automobile Liability 
Automob 


-lutomobile Personal Accident 
Teams Liabilit 
Workmen's Compensatioi 
s', Landlords’ and Tenants’ Lial 
ters and Sports Liabilit 


ontracto Pu 


We invite applications for agencies in the States of PENNSYLVANIA, OHIO, ILLINOIS, DISTRICI 
OF COLUMBIA, CONNECTICUT, DELAWARE AND MARYLAND (outside of Balti 





FREDERICK E. WILKE? 
V1 e-President and G nér 
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‘Jor Art's Sake 


nanan has proved of great value to the cultural life of the nation by helping 


to make museums and art galleries models of fire proof ingenuity. 


It is almost impossible for fire to spread its fury now among our cherished old masters 
and prized exhibits of nature, history and science. Insurance is doing its share to pre- 


serve these riches for many future generations. 


The Liverpool & London & Globe is very proud of its humble part in such fine work. 
The trust reposed in the L. & L. & G. by many institutions of this character marks 
another bond with the vital interests of the Nation. 
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“More than a Century of Service” 


PUBLIC RELATIONS 


“CT HE outstanding need of the fire insurance business 

today 15 & broader public knowledge and understand- 
ing of it.’ This was the expressed opinion of the 
Fire Group of the Insurance Advertising Confer- 
ence at Philadelphia. 


It is time for the stock fire insurance companies to 
place before the public the actual facts about under- 
writing profits and losses . . . ._ the effect of 
national fire*waste on rate making . . . ina 
word, tell the real story of stock fire insurance as a 
practical antidote for the fairy stories of the dema- 
gogue. For the record of legal reserve fire insurance 
in America is overwhelming proof that it is an in- 
dispensable support for the home and business life 
of our nation. 


Throughout its “More Than a Century of Service,” 
the Builders of AZtNa have given their full share 
of effort in this direction; and guy pers or £TNA 
the AEtNa INSURANCE Com- 
PANY now will be no laggard 
in the support of any practical 
plan for creating a better 
understanding between the 
public and legal reserve fire 
insurance companies. 


JOTHAM GOODNOW 
President 
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'ASK LOUISIANA RAISE 


McCULLOCH OUSTED 
AS STATE OFFICIAL 





Asked 
Resignation of Pennsylvania 


Governor Pinchot for 
Insurance Commissioner 


POLITICS BACK OF IT 





Einar Barford, Deputy State Secretary 
of Banking, Has Been Appointed 
To Fill Vacancy 


PHILADELPHIA, Aug. 18.—Sam- 
uel W. McCulloch, Pennsylvania insur- 
ance commissioner, -was asked by Gov. 
Pinchot at Harrisbug to resign his office 
vesterday on the grounds of 
ciency.” Mr. McCulloch followed the 
request of the governor promptly. 
resignation followed 43 years of faithful 
service in the insurance department of 
this state. 

The real reason assigned by prom- 
inent insurance men for Gov. Pinchot’s 
thunderbolt action is “politics,” because 
no one can point a besmirching finger 
at the fine record of “Sam” McCulloch 
as insurance commissioner. 

Mr. McCulloch’s resignation had not 
been in Gov. Pinchot’s hands 24 hours 
before he appointed as his successor 
Einar Barford, deputy state secretary of 
banking. Mr. Barford has been deputy 
secretary of that department since the 
creation of the State Bureau of Securi- 
ties in 1923. He is a native of Denmark, 
having been born there in 1875. He isa 
graduate of Drexel Institute of this city. 


Pinchot Gives Reason 


When approached regarding the sud- 
den expulsion of Mr. McCulloch from 
the office, Governor Pinchot said this: 
“Mr. McCulloch is correct in saying that 
he resigned at my suggestion. The rea- 
son is that the insurance department has 
failed to live up to the standard of 
efliciency which this administration has 
endeavored to establish for all state de- 
partments. In view of Mr. McCulloch’s 
long service I regard it as unnecessary 
to go into details.” 


When informed of the Governor's 
comment Mr. McCulloch said Mr. 


Pinchot had never expressed any dis- 
pleasure with the manner in which the 
once was being conducted. He con- 
tinued: “The governor called me into 
his office and asked me to quit. He did 


not give any reason for asking me to | 


resign and I did not ask him why, be- 
cause I did not give a ‘continental.’ I 
told him I would write a letter of resig- 
nation as soon as I got back to the 
once. That I did. I am willing to turn 
over the keys of office as soon as my 
successor qualifies.” ‘ 


Outgrowth of Bonding Probe 


It is understood on good authority 
that Mr. McCulloch incurred the Gov- 
ernor's displeasure during the investiga- 
tion which the state conducted into the 
methods pursued by bonding companies 
mM getting municipal and county business 


“ineffi- | 


‘MANY TOPICS ARE UP 


COMPLETING THE PROGRAM 


National Association of Insurance 


Agents Has Arranged for Discus- 
sions on Most Interesting Topics 


NEW YORK, Aug. 18.—The Na- 
| tional Association of Insurance Agents 
|is now completing its program for the 
annual convention to be held at Atlan- 
tic City, Sept. 21-24. From time to time 
announcements have been made as to 
| features of the program. An accident 
|and health sales demonstration will be 
| given this year. There will also be the 
| presentation of the subject of compul- 
sory automobile insurance. The com- 
| pulsory automobile insurance subject is 
looming up in importance as on Jan. 1, 


| Past President Thomas C. Moffatt of 
the National association, who has given 
| much thought to the automobile subject, 


| will review the situation. 


His | 


| To Have Cooperating List 


will be given which have adopted the 


extension of agencies into financial in- 
stitutions, payment of balances and gov- 
ernment encroachment in private enter- 
prise, this being the platform accepted 
by the conference committee of the 
National association and the National 
Board in April. As soon as the execu- 
tive committee of the National Board 
approved these principles the National 
association submitted them to the fire 
companies to learn which would adopt 
them individually. The result of this 
inquiry will be submitted to the con- 
vention. 


Advertising and Public Service 


Advertising and public service consti- 
tute other important topics. The former 
will be considered from the viewpoint of 
the local board and the individual agent. 
Another subject will be “Getting to the 
Public.” Direct mail advertising will 
be up for discussion. Public service will 
cover agency qualification and also sell- 
ing all fire, casualty and surety lines. 


BUREAU PROPOSES INCREASE 


Would Hike Residence Schedule 15 Per 
Cent in New Orleans and 25 
Per Cent Elsewhere 
. 

NEW ORLEANS, Aug. 18.—An in- 
crease in insurance rates on residences 
of 15 per cent in New Orleans and 25 
per cent in all other sections of Louis 
iana which do not have modern fire- 
fighting equipment, has been recom- 
mended by the Louisiana Fire Preven- 
tion Bureau, according to announcement 
by R. P. Strong, chairman. 

The increased rates were decided. 
upon by the Bureau after a survey of 


| losses from dwelling fires and the low 


| some 


At the convention a list of companies | 


| said, 


° | rates 
the Massachusetts law goes into effect. | 


charged Mr. Strong declared 
on insurance for dwellings here 
so low that companies had in 
instances operated this phase of 
their business at a loss or barely “broke 
even” during the past five years. 


Increase Not Mandatory 


rates 
were 


The increased rates are not manda- 


| tory, as the bureau acts merely as a 
principles concerning not taken policies, | 


research and advisory 
however, that 


It was 
insurance 


body. 
several 


|men of New Orleans have urged the 





| structures 
| Prevention Bureau, which 


increase, and that at least a fair num- 
ber of them will put the new rates into 
effect. 

Coincident with the announcement by 
Mr. Strong yesterday, it was learned 
the newly-appointed insurance commis- 
sion, of which James J. A. Fortier is 
chairman, had issued its first letter to 
agents. This letter is said to have con- 
tained a rather positive warning to the 
effect that the companies “must not 
discriminate” against any person or 
firm for whom insurance is written. 


To Form New Bureau 


No change in the rates on business 
was proposed by the Fire 
will be ab- 
sorbed by the Louisiana Rating & Fire 
Prevention Bureau to be formed at a 
meeting of insurance men in New Or 


leans Aug. 31. This new bureau will 
| operate directly under the Insurance 
Commission. 


Company service will have its inning. | 


Insurance sidelines will be discussed. 
There will also be treated such subjects 








fire resisting equipment. 

| The Ambassador hotel at Atlantic 
| City will be the official headquarters. 
| Rates have been secured from this ho- 
tel. 

bers to reduced rates of a fare and one- 
| half for the round trip are being pre- 
| pared for early distribution. 


lis chairman of the entertainment com- 
mittee. ; 


in Allegheny county. This investigation 
grew out of revelations following the 
collapse of the Carnegie Trust Co. 

At that time Attorney General Wood- 
| ruff ordered an investigation into charges 
| that Allegheny county politicians threw 
| all the county and the city of Pittsburgh 


Railroad certificates entitling mem- | 


| Harry L. Godshall of Atlantic City | 
| 
| 


as sprinkler equipments, appraisals and | 


| 
} 
} 
| 
| 


| way 


Mr. Strong said he was given to un- 
derstand that New Orleans insurance 
men in many instances would put the 
new rates into effect, although the ques- 
tion of compelling them to do so will 
rest with the Insurance Commission, it 
was said. 

While some of the New Orleans 
agents were said to desire the new rates, 
objection was expressed by agents in 
other 


sections of the state, especially 
where the 25 per cent increase will 
apply. Baton Rouge agents declared | 


they would ignore the proposed sched- 
ule. 








Nothing had been accomplished in the 
of a finding and it is said that 


Governor Pinchot was becoming uneasy 


and wanted the matter pushed faster. 


| The briefs have been in both the insur- 


| bonding business to favored companies. | 


| It McCulloch 

|in sympathy with the investigation. 

| The surety companies were brought 
| under fire in the Bell bank investigation. 


is not believed Mr. was 


ance and justice departments and only 
a few days ago Homer N. Young, spe- 
cial deputy attorney general in charge of 
the inquiry, and Major C. C. McGovern, 


| who handled all the preliminaries, were 


| 


CONTINUED ON PAGE 34) 


TELLS OF PROGRESS IN 
IRONING OUT WRINKLES 


Charles R. Street Addresses Wis- 
consin Agents on Present 


Situation in the Business 


URGES AGENTS TO HELP 


Says Conference and Cooperation Will 
Do Much to Smooth Out 
Difficulties 


A summary of the present situation 
the fire insurance business and an 
| appeal to agents to cooperate with the 
| companies in ironing out the wrinkles 
| that exist was made by Charles R. 
| Street, vice-president and western man- 
|ager of the Great American, speaking 


in 











CHARLES R,. STREET 
Vice-President Great American 


before the annual meeting of the Wis- 
consin Association of Insurance Agents 
|at Eau Claire this week. Mr. Street 
| said, in part: 


xistence of Difficulties 


“Trade papers are filled these days 
with inquiries as to what is troubling 
the business of fire insurance, and agents, 
| field men, occasionally a commissioner 
j}and just as occasionally some manager 
or executive have undertaken to answer 
the query. That more of those in re- 
sponsible positions have not undertaken 
to comment is, I feel, due less to the 
executive’s natural modesty and his de- 
sire to preserve what has grown to be 
|a tradition, that the business must suf- 
| fer in silence, than to a lack of desire 
| to advertise our own shortcomings. Of 
| all printed comment which has appeared 
| on the subject so far, the most candid 
i did come from a minor executive, and 


| 7 Recognize the 
| 
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ene equally sensible and logical from a 
local agent south of the river. 
“Summed up in a few words, what 
ails us means nothing more or less than 
that we are taking in too little money 
or are paying out too much, which is 
the same thing, and our duty is to look 
for the causes producing a situation of 
this kind, for when the cause is known 
elimination is easier and the recovery of 
the patient is possible. It is a prob- 
lem that requires ironing out, and be- 
cause you and I must each do our share 
of the work, it is my intention to com- 
ment rather plainly on some conditions. 


Causes of Trouble 
Are Summed Up 


“In discussing causes I feel that it is 

proper to state them broadly as exces- 
sive competition, involving a failure to 
forecast in 1919 the near future of fire 
insurance or to properly gauge general 
business conditions, the rather negative 
result of our efforts to make ourselves 
understood with the public and _ the 
loosening of restrictions on underwrit- 
ing and adjustments which have brought 
their natural results at a time when the 
country in general prosperous and 
the great American fault of carelessness 
is most evident, respect for law is at its 
ebb and economy advertised 
a fault rather than a virtue. 
“For a time we have heard a 
good deal about post-war deflation, and 
insurance men, I imagine, as much as 
in other lines of business have 
‘ommented upon agricultural conditions 
growing out of the sudden change from 
wartime prices, an unaccountable wild 
land speculation and a number of other 
things without realizing that in our 
rather free comments on the short- 
sightedness of other people in not fore- 
seeing business conditions well in 
advance and providing for the inevitable 
rainy day we have overlooked the mote 
in our own eye—and have been just as 
guilty as the farmer. 


is 


lowest 1S 
as 


long 


those 


Companies Were Selling 
Umbrellas During Shower 


“The abnormal period of alleged pros- 
perity which followed the close of the 
world conflict placed us in a position 
where the companies were merely sell- 
ing umbrellas during a shower, and it 
was difficult for many of us to see that 
such a state of affairs could not con- 
tinue and for many to see today why 
it did not continue. Impelled by the 
urge to grasp opportunity, 1919 and 1920 
brought a liberalization of underwriting 
rules and practices on the part of indi- 
vidual companies rather than on the 
part of their organizations and innova- 
tions which it was hoped and in some 
quarters believed would contribute to 
the betterment of the business, the re- 


duction of expense and some control of 
} 











the loss ratio through its domination by 
i limited number of companies. It was 
assumed that as the war period had 
brought so many changes into our 
every-day business and social life, a per 
I i tide of affairs fot 
well have arrived 

Policy in Many Cases 
The prediction of the late Henry 
Eva hat about 1940 there would be 
only about twenty-five companies in the 
reat United States began to impress 
S pon a lat number; company 
groups grew in size and number and all 
the world looked rosy, but 1919 and 
1920 had to come to an end, and follow- 
ing there was a period of real deflation 
not only of general business but par- 
rlv of the pocketbooks of the com- 
nies we serve. There has been only 
radic improvement in the situation 
since, and 1925 proved a pocketbreaker 


which has forced material changes and 





brought a genuine attempt at better- 
ment: so here in the year 1926 we find 
a ‘al reversal of policy on the part 
of many former aggresive offices, for 


it has been demonstrated through expe- 
rience that no permanent change for 
better occurred; that in fire insur- 
ance as well as in other lines of busi- 
ness economic-conditions can never be 
safely ignored or the proven rules of 


the 


BIG INCREASE SHOWN 


SEVERE FARM FIRE LOSSES 





National Fire Waste Council 


Is Given 


Washington, D. C., Aug. 18.—The 


| 
| 
| 
| 


growing menace of tire on the American ) 
farm is pointed out in a statement, in | 


the nature of a general warning, 
today by the agricultural committee of 
the National Fire Waste Council, spon- 
sored by the insurance department of 
the United States Chamber of Com- 
nierce, 
Great 


ol 


Increase in Losses 


Farm fire losses in 1925, the commit- 
tee survey discloses, showed an increase 
of per cent over fire losses in 1920, 
the annual total now running approxi- 
mately $150,000,000. 

Over a period of years up to 1923 


65 


| lightning was the chief cause of farm 
| fires, being responsible for 13.5 per cent 
ot the total. Then followed in order 
defective chimneys and flues, 13 per 
|} cent, and sparks on roofs, nearly 7 
per cent. 


issued | 


CITES IDEAL RELATION 


URGES MORE CO-OPERATION 


Report of Agricultural Committee of | James L. Case, Addressing Wisconsin 


Agents, Commends Stronger Com- 
pany-Agent Relationship 


Speaking on “National Association 
Ideals and Principles” before the an- 
nual meeting of the Wisconsin Asso- 
ciation of Insurance Agents at Eau 
Claire this week, James L. Case, former 
president of the National association, 
told of the importance of agency-com- 
pany cooperation. Mr. said in 
part: 


Case 


Ideal of Close Relationship 


“The ideal of a close and sympathetic 
relationship between companies and 
agents of supreme importance and 


1S 


| much has been said, and more has been 


In 1924 defective flues headed the list | 


of fire causes being responsible for 14 
per cent of the losses that year. Sparks 
on roofs increased to 10 per cent. 
conclusion is drawn from these percent- 
ages that maintenance has been ne- 
glected, old roots have become a source 


The 


of danger and chimneys and flues have | 


not been inspected and repaired. 


Work on Problem 


The agricultural committee is plan- 
ning to give the farmers the beneiit of 
the experience of the leading fire pro- 
tection and fire prevention engineers of 
the country in eliminating fire hazards 
and assisting them in protecting ade- 
quately their property. Subcommittees 
are now being appointed to study var- 
ious phases of the problem. : 


— ——————_—————— — = — 


sound practice swept aside without ulti- 
mate danger. It isn’t in all respects a 
pleasant change for the agent but in the 
end I believe will prove the salvation 
of the agency system. 


Explanation Given of 
Present Loss Situation 
“Income is governed necessarily by 
rates and individual volume largely by 
competition, and in your own state of 
Wisconsin we find some results like 
these: 
“Average rate—1921, 96.1; 1925, 
“Loss ratio—1921, 56.3; 1925, 64.7. 
“The inevitable result of such figures 
is that there must be a revision in rates, 
and I am sorry to say in most cases a 
revision upwards. I say sorry 


of the feeling that whatever the 


86.7. 


because 
ultimate 


lV 





returns to us may be, I do not like to 
see our business in a position where it 
is necessary for us to ask for the pay- 
ment of an advance by a public which 





through lack of understanding 
what we do. 


misconstrue 

always unpopular with 
often, too, with the seller. It is 

y to more thoroughly educate th 
public than has been done heretofore if 
we would bring about a condition where 
it can be made to realize that the pub- 
lic itself and not insurance companies 
are’ paying the that each state, 
as a matter of fact, makes its own rates 
in its record, in its legal require- 
ments the kind that us money, 
its often excessive taxes and in its gen- 
eral attitude toward the greatest Amer- 
ican business. 





isa to 


Price 


pt 
raises 
are the buyer, 

neces- 


sary 





losses: 


loss 


of cost 


Service Man Is Now 
Dropping Out of Sight 


“To the reduction in rate which the 


| above figures indicate and which can be 


| (CONTINUED ON PAGE 


duplicated in other states, new and im- 
proved construction, sprinkler protec- 
tion and better fire department service 


35) 


| considerations ?” 


written, about it, but never too much. 
As a part of the American agency sys- 
tem there must be companies and there 
must be agents. The stronger the com- 
panies and the better qualified the 





JAMES L. CASE 
Former President National Association 
agents, the better will be 
rendered to the public at large. The 
closer and more intimate the contact 
between companies and agents becomes, 
the more efficient and the more pract 
ical are the results that follow. An 
honest desire to 7 consider 
problems should 


the service 


and 


together 


conter 


common al- 








ways be encouraged and here and now 
may I express great appreciation and 
approval of the agreement so recently 
entered into by and between the Na- 
tional Board and the National Associa- 
tion. May it be but the beginning of 
hett things and it certainly should 
have the support and endorsement of 
ever local agent in the land 
Need Pubtie Good Will 

‘A sinular conference of the local 
gents and the casualty company of- 
ficiais in 1922 was largely resp« ible 
for the solution of certain casualty prob- 
lems, not only for that time but for 
vears to come. I trust that the coming 
days will see this ideal more constantly 


and consistently practiced. There can 
no doubt in any mind that such re- 
ationships will play an important part 
in the development of a ideal 
public sentiment in relation to insur- 
ance, 

“T am confident that the more the 


be 


more 


public knows of facts, and about the 
actual operations of the business, the 
greater respect it will have for that 


which we are so earnestly striving to 
accomplish. The public loves ‘fair play’ 
and a ‘square deal’ so why should it not 
receive it and why should we not ex- 
pect and demand, in return, similar 


also 











ADVICE TO LUMBERMEN 
INSURANCE ANGLES OUTLINED 


Engineer of Jacksonville Agency Gives 
Some Good Points in Address at 
Florida Convention 


TAMPA, FLA., Aug. oT 
Rhudy, engineer of the W. M. McCrory 
Company, Jacksonville, Fla., said to the 
convention of the Florida Lumber & 
Millwork Association at Tampa fas 
week: “There has never been a time ip 
your history when sound insurance oy 
lumber plants was harder to place” 
that “Insurance companies call 
upon you for utmost cooperation in ¢ 
struction and maintenance.” 

He set out that lumber fires are and 
will go on increasing rates and makin 
insurance on plants harder and harde 
to place. To secure lower rates and pre- 
vent increases and even to deserve bet. 
ter rates, owners must pay attention to 
and well observe the rules laid down. 


13— 


On- 





Cleanliness Is Stressed 

Stressing the importance of cleanfi- 
ness, Mr. Rhudy said: “In the average 
plant cleanliness is the most difficult oj 
accomplishment, but from an insurance 
standpoint it is most important. If a 
plant is kept clean, if all machines are 
equipped with blower systems to re- 
move shavings, if all refuse is swept out 
at frequent intervals, most any insur- 
ance company will carry a line on it, 
But if it is untidy the most liberal will 
probably refuse it.” 

It was brought out that in a retail 
yard the location should be 300 feet from 
a fire hydrant in smaller towns, 500 in 
the larger cities. Lumber stacked on 
yards and buildings must be at least 50 
feet from railroad except as to private 
sidings for exclusive use, otherwise there 
is an extra charge of 50 cents. “I ven- 
ture to say,” said the speaker, “that 90 
per cent of the yards in Florida carry 
this penalty, which in many cases could 
be easily avoided.” There is a 50-cent 
charge for unhydrated lines in main 
buildings that can in most cases be 
avoided if the line is stored 50 feet from 
buildings. A night watchman and a 
clock reduce the cost. In a mill work 
plant the same conditions as to near- 
ness to hydrants are required, in addi- 
tion to which there should be chemical 
extinguishers, water barrels kept full and 
pails handy, night watchman and a 
clock. Automatic sprinklers should be 
put in where values justify, this being 
“without doubt the most efficient fire 
protection known.” 

Construction Details Given 

“Brick boiler houses 


construction for 


and shavings vaults are strongly urged, 
said Mr. Rhudy. “These units ; 
quired to be detached at least 









from any other building. The 
house roof should be eight feet 

the boi and there should be no v 
work thin 12 inches of the 
stack. The boiler house and 

vault mav adioin; in fact they 

one building, if they are proper 

from the plant, provided the ne t 
taining wall for shavings is ten feet from 





furnace doors. Do not permit an 

rangement whereby shavings are scat 
o ° 4 £ lo fur- 

tered over the floor in front of the fur 


{1 he 


nace. The shavings vault should 
completely enclosed and its opening te 
boiler house at least 12 inches above ™ 





this obviously to prevent scatter- 
ing of The vaults should b 
protected with steam jets or automatic 
sprinklers.” 

Full instruction 
stacking of lumber and the general value 
of cleanliness emphasized. 

The mill men and dealers were 
to look on their insurance as an invest 
ment, sound insurance being “the wisest 
and safest investment a business man 
can make.” He told his hearers: “You 
are in the unique position of being able 
to largely control what this investment 
costs vou, in the arrangement and uP 
keep of your plants.” 
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DISCUSSES PROBLEMS 
OF INSURANCE AGENTS 





Commissioner Johnson of Wis- 
consin Proposes Methods 
for Solution 





MUST QUALIFY FOR WORK 





Promotion of Town Mutuals Seen as 
Key to Farm Situation in the 
Middle West 





EAU CLAIRE, WIS., 18.— 
Commissioner Olaf A. Johnson spoke at 
the 


Aug. 


the annual meeting of Wisconsin 


Association of Insurance Agents here 


today on some of the problems facing 
interests, 


the insurance offering sugges- 


sions for their solution. His remarks, 
n part, were as follows: 
“While the American agency system 





OLAF H. JOHNSON 
Wisconsin Insurance Commissioner 


is old and honorable, and has been the 


largest important factor in building up 
the insurance business in all its branches, 
it will not survive or live by reason of 
that fact alone. There is but one guar- 
antee that the system can meet opposi- 
tion and attacks in the future; there is 
but one assurance to the agent that his 
business will go on. That guarantee is 
a thorough knowledge of the business 
and a high quality of service to the cus- 
tomers. Ability to make yourself indis- 
pensable to your clients and to render 
service to your companies is the price 
of success. 
Problems to Be Solved 


“A few of the present-day problems 
to which the agent and the insurance 
department must give serious study and 
consideration with a view of re: aching a 
Proper and correct solution are long ex- 
tension of credit, the evil of not-taken 
business, and rates on farm risks, the 
ever-growing tendency of unauthorized 
msurance and new forms of insurance 
tntried and unauthorized by law. The 
€xtension of credit for the payment of 
msurance premiums beyond 60 days 
without interest is in violation of the 
law and is an evil practice that must be 
Stopped. The agent who permits a 
‘ong time extension of credit is not only 
working a financial hardship oe the com- 
Pany, but is injecting into the business 
a harmful and wasteful seeratiies No 
successful business can hope or expect 
'0 operate economically and efficiently 

(CONTINUED ON PAGE 47) 











NO WORRY ON REFUND 


EXPECT MISSOURI VICTORY 


Companies Not Disturbed on Questions 
Raised by Agents—Many Theo- 
retical Difficulties Admitted 


NEW YORK, 
declare there is 
question of return commissions raised 
by agents under the Missouri rate de- 
cision, for the reason that they cannot 
see how the ultimate decision can go 
against them. The state supreme court 
itself was divided, and although the min- 


Aug. 
little 


18—-Companies 
interest in the 


ority showed no friendliness to the com- 
panies, they were constrained to oppose 
the majority view because the figures 


show that the companies have not been 


making an excessive profit under the 
Missouri law. The figures in a true 
view show an actual loss in Missouri, 


under what is declared to be sound un- 


derwriting accounting, but even when 
finding against the companies on part 
of the issues, the minority still had to 
admit only a moderate profit. 
Plainly Against Statute 
The decision is plainly against the 


terms of the statute under which Com- 
missioner Hyde acted in reducing rates 
and there is every confidence that the 
United States tribunal will correct the 
errors. 

while 
com- 


the agents, 
is not equalled among the 


Thus the anxiety of 
natural, 


panies. If 10 percent of the premiums 
for the past four vears were refunded 
under the Hyde order, that would 
amount to 40 percent of one year’s in- 
come for companies and agents, which 
would certainly be serious. The com- 
panies, however, are not yet alarmed and 


probably the agents are not, either. 


Academic Difficulties 


Academically speaking, however, the 
difficulties of a refund are far more 
diversified than those yet discussed by 


the agents. That the companies would 
insist on refunds of commissions, it is 
asserted, can be taken for granted. Un- 
der true accounting the state of Missouri 
shows a loss to the companies, even at 
the rates actually collected. To refund 
10 percent would deprive them of 16 
percent of the normal premium, even if 
the agents refunded commissions. But 
if the companies were to make the re- 
fund without charging back the com- 
missions to the agents, the effect would 
be the same as a reduction of some 14 
percent in the rates. Paying back 10 
percent on premiums already unprofit- 
able would be bad enough, but to raise 
it to 14 percent is more than the com- 
panies could be expected to stand. 
Changes in Agencies 


This is only one part of the problem. 
Practical details would also present dif- 
ficulties. In four years there is naturally 
a considerable change in agency repre- 
sentation. In other words, the agents 
who wrote the business and collected the 
commissions may not now represent the 
same companies. Some of the agents, 
and many of the brokers, may even be 
out of the insurance business. 

To make the refund will require con- 
siderable financing. On an ordinary re- 


turn premium the agent pays the as- 
sured and takes credit in the account 
current. Not many agents can do this 


on a large scale, because of their lack 
of capital. 
Paying the Assured 


If the company sends the “net” to the 
agent to put him in funds, there will 
be cases where the agent nevertheless 
will be slow in paying the assured, be- 
cause of his difficulty in digging up re- 
turn commissions equal to 40 percent of 
annual income. If the company 
sends its own check made out to the 
insured there will be the same difficulty 
about the agent’s ability to pay his 
share. 
Contingent 


his 


commissions offer even a 








DEATH OF A VETERAN 


BLACKWELDER WELL KNOWN 


Was for Many Years the Western Man- 
ager of the Niagara Fire 
at Chicago 


I. S. Blackwelder of 
died Sunday, being over 86 
age. He celebrated his 86th birthday 
anniversary last March. Mr. Blackwel- 
der was one of the survivors of the older 
school of western managers, a man of 
interesting personality, who in his day 


Palo 


Alto, Cal., 


years oi 


was a prominent figure in the western 
field. 

He was a native of Illinois, having 
been born near Litchfield. His grand- 


father was one of the Illinois pioneers, 
settling in Montgomery county in 1833. 
He went through the common schools 
and the academy at Hillsboro, Ill. In 


1861 he was elected county clerk of 
Montgomery county, holding that posi- 
tion until 1865 when he engaged in 
mercantile lines. In 1867 he was ap- 


pointed special agent of the Aetna and 
for 13 years held a similar position for 
various companies losholian the Frank- 
lin, Imperial, Scottish Commercial and 
Lancashire. From 1874 to 1876 he was 
in the service of the National Board as 
supervising agent for the western states. 


Became Western Manager 
In April, 1881, Mr. Blackwelder be- 
came wester n manager of the Niagara 
Fire holding that office until Jan. 1, 1908. 
It was in this position that Mr. Black- 
welder attained eminence in underwrit- 
ing and as an administrative officer. 


Later he became assistant secretary of 


the Western Union, having retired from 
that position a few years ago. He then 
went to Palo Alto, the seat of Stanford 
University, where his son, Elliot Black- 
welder, is head of the geological depart- 
ment and one of her most eminent ge- 
ologists in the country. Another son, 
Paul Blackwelder, resides in St. Louis. 
Mrs. Blackwelder during her stay in 
Chicago was conspicuous in the work 


of the Woman’s Club and other organi- 
zations. The Blackwelders 


owned an 
old homestead at Morgan Park, where 
they entertained generously and took a 


prominent part 
suburb. 


in the activities of that 


President of the Union 

Mr. Blackwelder served on prominent 
committees of the Western Union and 
was its president for two terms, being 
elected in 1902. He was president of the 
Western Adjustment and took a con- 
spicuous part in other organizations, 
being on committees or serving as an 
officer. 

Mr. Blackwelder was particularly 
known for his generous disposition, as- 
sisting many friends and relatives finan- 
cially. He was a man of broad reading, 
outspoken in his expression, nervous in 
temperament and strong in his likes and 
dislikes. 

Many interesting and unique stories 
center about Mr. Blackwelder, they 
being among the choicest anecdotes re- 
lated about insurance men. He was a 
man of picturesque personality. He was 
one of the best known managers in the 
west because of his activity and promi- 
nence in so many different lines. 

President Northwest Body 

He was president of the Fire Under- 
writers Association of the Northwest in 
1878. He joined the Western Union 

(CONTINUED ON PAGE 48) 


greater difficulty. Settlements of course 
were made on the basis of actual pre- 
miums, but a 10 percent reduction puts 
an entirely different face on the results. 
Untangling reinsurance offers still more 
grief. 

It is not 
cling to the 
mately win in 


companies 
ulti- 


the 
they 


strange that 
belief that 
Missouri. 


will 


FUTURE OF EASTERN 
| UNION IS IN DOUBT 


Present Plan for New Association 
Expected to Fall Short of 


Success 
| 


TWO CAMPS ARE FORMING 





Universal Flat Commission and Alter- 
native Rates Both Have Some 
Strong Supporters 
NEW YORK, Aug. 
the agreement for the 
Underwriters 


18.— Copies of 
intended Eastern 
Association, revised in 
accord with the 
the 
ecutives in 


amendment adopted at 
general conference of ex- 


this 


company 
July 20, have 
distributed 


city on 


been printed and are being 





by the committee on organization dur- 
ing its quest for signatures. While a 
number of company signatures have 
been secured and others undoubtedly will 
be had once their leading executives, 
now upon vacations, return home. Few 
are ptimistic enough to believe that 
\ elias 3 pledges will be obtained to in- 
sure the launching of the proposed or- 
ganization. 
Speculate on Future 

Speculation is given over almost 
wholly just now as to what the next 
move will be once the failure of the 
present plan becomes assured Three 


| possibilities in that event are talked of. 
One school of managers would continue 
the Eastern Union and endeavor to gain 


to its membership all of the leading 
companies. Another would like to see 
an entirely new association formed, and 


would be willing to become a part of it 
even though its membership wrote but 
75 percent of the premiums in the east- 
ern territory, while a third predicts that 
a wide-open scramble for business will 
take place and that commissions to 
agents controlling desirable lines will 
shoot skyward. 
Foresee State Interference 


While sentiment 
lines above noted, 
holds that out of the 


is divided along the 
majority opinion 
welter of the agi- 


tation that now exists and that has 
obtained for the past two years, some 
sort of an operation will emerge, hold- 


ing it to be suicidal to indulge in a 
commission war, with the strong proba- 
bility of the states stepping in with an 


acquisition cost limitation program as 
has already been done with respect to 


the general casualty and the fidelity and 
surety lines. 


Get Rid of Antagonisms 


So many antagonisms have been cre- 


ated by the Eastern Union that it is 
hardly likely to attract to its member- 
| ship any considerable number of out- 
side companies and hence the proba- 
bility of its rejuvenation is a remote 
| one. Apparently the best prospect is 


for the creation of an entirely new body, 
without traditions of any kind to 
hamper its efficiency and in which the 
entire membership would have a com- 
mon interest. It may be that the agree- 
ment of the Eastern Underwriters As- 
sociation as now sated up may be so 
recast as to meet this view. or perhaps 
an entirely new program will have to be 
evolved. 


Opposing Lines of Thought 


Two schools of thought are forming 
and it would not be in the least surpris- 
ing if each assumed positive alignment 
in the near future. The one favoring 
flat 20 per cent commission the country 
over, with enforced agency separation, 
| and the other contending for alternative 
commission platforms with freedom of 

(CONTINUED ON PAGE 48) 
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PENNSYLVANIA SUES 
RECIPROCAL MEMBERS 





Insurance Department as Liquida- 
tor of William Penn Underwrit- 
ers Brings Cases at Chicago 


OLD ACTION IS RECALLED 


Uses Report from The National Under- 
writer to Show That Assessment 
Is Unescapable 


Suit brought by the insurance depart- 
ment of Pennsylvania as statutory liq- 
widator of the William Penn Under- 
writers Pittsburgh, against various 
policyholders in Chicago, came up for 
trial on Tuesday of this week in the 
municipal court. Owing to the resig- 
nation of Commissioner S. W. McCul- 
loch, there was some question whether 
the suits would have to be begun over 
again in the name of his successor or 
not, or the name of his successor sub- 
stituted in the petition, and the cases 
were postponed until October. 

The Pennsylvania department has al- 
ready filed 12 suits against Chicago 
policyholders. One member paid up as 
soon as suit was filed, so that the num- 
ber of cases continued was 11. There 
are 200 cases in all in Chicago and 300 
in Illinois, the amount to be collected 
being about $30,000. Policyholders who 
pay up avoid the costs of suit, which 
are always assessed against the losing 
party. 


of 


Recalls Startling Liability 


The Chicago representative of the 
Pennsylvania department is Robert H. 
Eberle, who was the receiver in the fa- 
mous liquidation of the Co-operating 
Inter Insurers’ Bureau of Chicago, of 
which Augustus Ross was attorney-in- 
fact. This was the first case in which 
the startling liability of reciprocal mem- 
bers was brought into the limelight. 

On Sept. 21, 1922, there was published 
in Tue NATIONAL UNDERWRITER the news 
that individual judgments for assess- 
ments had been entered by the superior 
court of Chicago against each and every 
member of that reciprocal, with a list 
of the members and the amounts of the 
individual judgments against them. This 
was the first information that any of 
the members had that they had even 
been sued. It is a peculiarity of re- 
ciprocal insurance that the attorney-in- 
fact can represent the members in 
court. In that case the service was on 
the attorney-in-fact and the members 
had no actual notice, although they were 
legally bound. 


Lawyers Were Helpless 


There were many prominent defend- 
ants caught on these judgments and 
some of the most able lawyers in Chi- 
cago were consulted but admitted they 
did not know how to do anything to 
undo or oppose the judgments against 
their clients. 

A remarkable collection record 
made on _ these judgments. They 
totaled about $23,000 and the amount 
collected was over $16,000, or more than 
70 per cent. Mr. Eberle declares that 
the collections would have been 100 
per cent, but the amount realized was 
deemed sufficient. Some of the prom- 
inent members of the Co-operating In- 
ter-Insurers' who suffered judgments 
were Bullard & Gormley Co., Chicago 
Casket Co., Chicago Gear Manufactur- 
ing Co., Chicago Faucet Co.. Diamond 
Brass Foundry, Hydrox Co., Ira J. Mix 
Dairy Co., North American Cold Star- 
age Company, P. F. Pettibone & Co., 
A. W. Shaw & Co., Walgreen Drug 
Co., and American Carton Corporation 


was 











The court held that the members were 
all present in court by virtue of serv- 
ice on their attorney-in-fact and on the 
insurance commissioner. 


Reprinted Old Story 


It is rather interesting that the 
Pennsylvania insurance department 
should reprint a part of the news story 
from THe NATIONAL UNDERWRITER of 
Sept. 21, 1922, and send it to members 
of the William Penn Underwriters with 
their notices of assessment, and calling 
attention to the fact that they would 
be forced to pay. 

Excerpts from the news story of Sept. 
21, 1922, quoted in part by the Penn- 
sylvania insurance department, are as 
follows: 

BLANKET JUDGMENT ON 
RECIPROCAL’S MEMBERS 





Chicago Court Upholds Contention That 
They Need Not Be Sued 
Individually 





NO NOTICE TO MAJORITY 
Decision Makes Power of Attorney Vir- 
tually Signature to Consent Judg- 
ment in Case of Trouble 





STARTLING RECIPROCAL SUIT 

Over 300 business concerns wake 
up to find individual judgments 
rendered against them in receiver- 
ship suit against reciprocal, in 
which they held policies. 

Judgment forms encumbrance of 
record against their real estate, 
and will show on credit reports. 

All held properly before court 
because of service of process on 
insurance commissioner and attor- 
ney-in-fact, although few if any 
had actual notice. 

Judgments are logical result of 
provision in power of attorney for 
blanket service of process, that is, 
of the single suit argument of 
reciprocals. The single suit binds 
the property of members, even 
though they have no actual knowl- 
edge until demand for payment of 
judgment. 











Supreme vindication of at least one 
claim of reciprocals is found in a recent 
judgment in the superior court at Chi- 
cago. The reciprocals assert vocifer- 
ously that it is not necessary to sue 
members individually in order to collect, 
and the superior court has backed them 
up by rendering a wholesale judgment 
for unpaid assessments against every 
member of the Cooperating Inter-Insur- 
ers Bureau who did not pay voluntarily. 

—_ 


Prominent Members Stunned 


More than 300 members, some of them 
prominent Chicago concerns, were 
stunned recently by notice that judg- 
ment for various amounts had been ren- 
dered against them in a suit few of 
them knew anything about. This judg- 
ment is now an encumbrance of record 
that will appear on the abstracts of title 








KENTUCKY RATE CASE 
IS UNDER ADVISEMENT 





Injunction Sought by Companies 
Is Considered by Federal 
Judges 





WANT RESTRAINING ORDER 


Carriers in Plea for Increase Allege 
They Have Already Sustained Loss 
of $12,000,000 


LOUISVILLE, Aug. 
reau stated that he had received advice 
from the Bureau’s Covington office, that 
the federal judges there had taken under 
submission the question of granting to 
the companies the temporary injunction 
against the state insurance department, 
to prevent interference with the com- 
panies’ increase of 12%4 percent on fire 








of any real estate they may own, and 
on credit reports where mercantile 
agencies look up court records. 

The judgment was in the receivership 
of the Cooperating Inter-Insurers Bu- 
reau and was against the members who 
failed to pay a 70 percent assessment 
levied by the receiver at the order of the 
court. 

Possibilities Not Realized 


The weird possibilities of the inter- 
insurance contract have been exposed 
from many angles, but heretofore no one 
apparently had thought of the result 
that worked out very simply and logic- 
ally in the Cooperating Bureau case. 

Strong as has been the criticism of 
the average reciprocal power of attor- 
ney, nothing has ever been said against it 
that went the length of this judicial de- 
cree. In practical effect the decree makes 
a signature to the average power of 
attorney little different in case of trouble 
from a signature to a consent judgment 
that will form an encumbrance on the 
signer’s real estate and subject his per- 
sonal property to levy in execution of 
judgment, all without the necessity of 
any real notice to him. 


Members Need Know Nothing 


The inter-insurance claim that it is 
not necessary to sue the individual mem- 
bers is vindicated with a vengeance. 
They and their property all come under 
one blanket, the power of attorney. Only 
one suit is necessary and the members 
need know nothing about it. Notice to 
their agent, the attorney-in-fact, or in 
some cases to the insurance commis- 
sioner, is notice to them. 











CONDENSED NEWS OF THE WEEK 








S. W. McCulloch, Pennsylvania insur- 
ance commissioner, was asked to resign 
by Governor Pinchot, who appointed 
Eniar Barford, deputy state secretary of 
banking, to succeed him. Page 3 


* * * 


Charles R. Street gives frank discus- 
sion of present day problems of fire in- 
surance at convention of Wisconsin 
agents. Page 3 

* * x 

I. S. Blackwelder of Palo Alto, Cal., 

former western manager of the Niagara 


Fire, is dead. Page 5 | 
* * * 
National Association of Insurance 


Agents is completing its program for the 
annual convention at Atlantic City. 
Page 3 
*x* * x 
department, as liquida- 
Penn Underwriters, sues 
subscribers of reciprocal. 
Page 6 


Pennsylvania 
tor of William 
Chicago 

* * * 

Indiana agents take serious exceptions 
to new flat cancellation rule. Page 7 
*x* * x 

The National Fire Waste 


Council is- 


sues a warning pointing out the growing | 


menace of fire on American farms. 


Page 4 





| & Deposit. 


‘ 


Kentucky rate case taken under ad- 


visement by federal court, following 

hearing at Covington. Page 6 
* * * 

Louisiana joins list of states where 


rate increases are sought. Page 3 
* * x 


Company executives in New York hold 


there is no cause for alarm in regard 
to refund of commissions in Missouri 
rate case. Page 5 


ee s 


Commissioner Johnson discusses insur- 
ance problems at annual meeting of Wis- 
consin Association of Insurance Agents. 

Page 5 
 & & 


Commissioner Monk considers question 
of uniform or regional rates for Massa- 


chusetts compulsory automobile liability | 


insurance. Page 39 


* * * 


Interest is aroused by revival of Amer- | 
Fidelity | 


ican Bonding of Baltimore by 
Page 39 


* * * 


Great American Indemnity 
Pacific Coast managers. 


announces 
Page 39 


and wind insurance rates. The increase 
was announced Aug. 2 by the Kentucky 
Actuarial Bureau and enjoined the {oj. 
lowing day by the state courts on coyp. 
ter suit of the insurance department, 
The federal court later restrained State 
department officials from interfering, 


Companies Fear Confiscation 


The companies, represented by J. 
Laurant, Louisville; Robert J. Folonie 
Chicago, and Fred L. Silber, Chicago, 
alleged that efforts on the part of state 
officials to prevent the collection of the 





18. — Charles | 
Springer of the Kentucky Actuarial Bu- | 


12% percent increase means Virtually 
the confiscation of their property. The 
| attorneys stated that the companies had 
|already sustained a loss of $12,000,000, 
| Attorney Laurant claimed that the hands 
|of the companies were tied by the in- 
| junction issued by the state court and 
|asserted that such a restraining order 
means virtual confiscation. The compa- 
nies allege that after State Auditor W. 
|H. Shanks had received due notice of 
the increase on Aug. 2, he requested a 
conference with the representatives of 
the companies Aug. 9, stating that in 
|the meantime no action of any kind 
| would be taken by him to disturb the 
situation. The companies assert that 
meantime representatives of the auditos 
advised the company agents not to obey 
instructions under threats that action 
would be brought to stop them from 
raising rates. The companies also al- 
lege that in violation of the agreement, 
suit was being prepared for the auditor 
which he instituted Aug. 4, in the state 
court, to restrain the increase. 





Allegations of State 


Auditor Shanks, Attorney General 
Frank E. Daugherty and Commissioner 
Shelton M. Sauffley allege that the rate 
was promulgated to the agents of the 
company and the order put in by mail 
and also published in the press the 
morning of Aug. 2, and that Mr. Shanks 
was notified that evening. They say 
that Mr. Shanks and representatives of 
the company agreed to meet in confer- 
ence Aug. 9 concerning the putting into 
effect the proposed increase and it was 
expressly agreed at that time that the 
complainants would take no steps to 
make the rates effective until after the 
conference. 


Differ Over Precedence 


The answer states that the complain- 
ants had already attempted to put the 
rates into effect and alleges that at the 
time they obtained from Mr. Shanks 
the agreement to withhold action, their 
representatives knew that they had al- 
ready attempted to make the rates 
effective. The answer claims that the 
agreement was obtained by the compa- 
nies for the sole purpose of permitting 
them to collect the increased premium 
before Auditor Shanks could take any 
steps to restrain them. Mr. Shanks de- 
nies that any one in his office threat- 
ened agents to persuade them to violate 
the orders of the actuarial bureau. He 
asserted that suit was instituted in the 
Franklin circuit court only after he had 
learned that the complainants had vio 
lated their agreement by promulgating 
the increase. 


STATE COURT ALSO MARKS TIME 


FRANKFORT, Ky., Aug. 18.—Judge 
Williams of the Franklin Circuit Court 
Saturday automatically extended his re- 
straining order preventing the Kentucky 
Actuarial Bureau’s members from col- 
lecting a 12% per cent increase im hire 
insurance rates by taking under sub- 
mission a motion for an_ injunction. 
The restraining order in state court wil 
be in effect, under the extension, until 
| three federal judges pass on the case 
| before them, asking for an injunction 
| to prevent Auditor Shanks from aoe 
fering with collection of the increase 

rates. 

Attorney General Daugherty held 4 
| conference Monday night in Cincinnat! 
| with John T. Barker, former attorm 
| general of Missouri, who successfully 
| conducted a similar fight against flat 
| (CONTINUED ON NEXT PAGB) 





ee 





in tn De ties. be 


XUM 


THE NATIONAL UNDERWRITER 


7 











PRAISES LOCAL BOARD 
MORE COOPERATION NEEDED 


President Earl Fisk Makes Recommen- 
dations at Meeting of Wisconsin As- 
sociation of Insurance Agents 


EAU CLAIRE, WIS., Aug. 18.—Earl 
E. Fisk, president of the Wisconsin As- 
sociation of Insurance Agents, at the an- 
nual meeting of the association here to- 
day, stressed the value of the local 
board, terming it the backbone of the 
American agency system. He said that 
the real work of the National association 
must be done by the local agents in their 
own communities through united effort 
in a regularly organized local board. He 
believes that where there is a regularly 
organized local board recognized as such 
by the state association, membership in 
it should be prerequisite to an agent in 





EARL E. FISK 
President Wisconsin Association 


that town becoming a member of the 
state or National association. 


Would Have More Cooperation 


As a method of strengthening the 
power of the organized agents, Mr. Fisk 
suggested that when a company has 
been declared unfair in its treatment of 
local agents in one town and has been 
found in violation of the rules of one 
local board, the case should be brought 
to the attention of the executive com- 
mittee and the advisory board, and if 
the company is declared in violation of 
tules by one local board it should also 
be declared in violation of rules in all 
organized local boards in the state, and 
all board members in the state repre- 
senting the company should refuse to 
give it premiums until it has been re- 
instated. 


Outlines System of Organization 


Mr. Fisk outlined the system of or- 
anization in Wisconsin. -Direct han- 
dling of the general affairs of the state 
association is in the hands of the state 
president and the state secretary, sub- 
ject to the direction of the executive 
committee. Members of the executive 
committee are appointed by the presi- 
dent immediately following the annual 











KENTUCKY CASE IS UNDECIDED 
(CONT'D FROM PRECEDING PAGE) 
fate increases through the courts of his 
state. The Missouri case is being taken 
to the United States Supreme Court 
after four years of litigation. Mr. Barker 
Cin corporation counsel for Kansas 
Neither the attorney general nor Mr. 


arker would discuss the nature of their 
conference. 

















COMPANY RETURNS FOR HALF YEAR 
IN NEW YORK CITY SHOW INCREASES 











IGURES on fire premiums in Man- 

hattan and the Bronx for the first 

six months of this year, as compiled 
by the New York Board, show a total 
of $18,432,487, an increase of about 5 
percent over the business of the same 
period last year. Adding to this reported 
figure the estimated total of companies 
not reported, the fire business for the 
first half of this year amounted to $19,- 
082,487 compared with $18,064,035 in 
the same period of 1925 and $17,690,332 
for the first six months of 1924. The 
Home of New York is still well in the 
lead with a total of $931,000,296 and the 
Great American is second with $719,- 
000,001. The United States Fire was 
third with $512,000,084, moving up from 
six place, which it held in 1925. 


Home Group Led 


Of the company groups, the Home of 
New York group was in the lead with 
total premiums of $1,384,452, compared 
with $1,224,351 in the first half of 1925. 
The Crum & Forster group was second 
with $1,167,921, this being a slight de- 
crease from the 1925 total. The America 
Fore group showed a total of $1,054,209, 
a slight increase over the 1925 figure. 
These were the only three groups writ- 
ing over $1,000,000. 

The leader among the agencies was 


Crum & Forster with a total of $969,- | 


023, the Central Fire agency 
second with $946,178 and Wallace Reid 


& Co. third with $751,436. The total 
premiums written by the companies 
writing over $100,000 the first six 


months of this year as well as the show- 
ing in the same period of 1925 and 1924, 
are as follows: 


1926 1925 1924 
Home of N. Y..$931,296 $834,164 $936,844 
Great American 719,001 592,000 648,988 


being | 











2 1926 1925 1924 
Un. States, N. Y. 512,084 466,807 502,357 
Continental .... 499,463 536,681 515,274 
Liv. & Lon. & G. 445,405 486,672 512,486 
toyal of Liverp. 466,848 436,370 


~~] 


N. River, N. Y.. 
Globe & Rutgers 
Ins. Co. of N. A. 3 


451,639 
408,010 495,423 
368,759 321,846 
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Aetna of Hartf. 0 348,311 344,565 
Coml. Un., Eng. 342,245 314,994 386,314 
N. Br. & Merc. 323,567 313,077 300,035 
Fidelity-Phenix. 295,178 255,721 237,296 
Lon. & Lanc.... 294,496 240,340 272,149 
Natl. of Hartfd. 263,127 261,910 207,853 
Phoenix of Lon. 252,937 249,408 273,746 
Auto. of Hartfd. 251,624 483,438 343,851 
City of N. York 245,672 215,104 219,006 
Niagara of N. Y. 234,976 236,881 254,652 
Hartford Fire.. 221,801 204,805 213,635 
American Equit. 220,899 216,499 212,433 
Sun Ins. Office... 217,676 228,900 
Fire Assn. ..... 202,035 136,163 
Amer. Eagle ... 190,615 178,700 176,122 
Amer. of New’k 181,322 169,286 138,572 
Natl. Liberty .. 171,202 200,899 133,901 
St. Paul F. & M. 170,228 122,337 104,603 
Westch. of N. Y. 169,952 141,914 153,598 
Firemen’s, N. J. 160,618 99,810 89,542 
Phila. F. & M.. 156,92 563 141,023 
Phoe, of Hartfd. 155,64 147,609 
Frank. of Phila. 154,089 114,881 
Concordia ..... 152,304 141,138 
SUeaneee Dale » TET sendeco *e4sene 
London Assur.. 148,182 148,348 34 
Queen of Amer. 145,293 161,523 389 
Alli. of Phila.. 139,875 105,970 316 
Sprefid. F. & M. 137,455 117,936 72 
| Knick’b’k, N. Y. 133,792 129,809 2 35 
| Merch. of N. Y.. 133,468 122,469 10,247 
|Imp. & Exp.... 128,063 69,154 46,301 
| Newark Fire 126,925 143,391 144,876 
Pennsylvania 126,078 120,742 124,335 
| Hanover, N. Y.. 123,582 127,211 134,016 
|}Amer. Alliance. 116,741 119,520 104, 

Un. of London. 115,542 183,969 159,3 

Fireman’s Fund 115,275 109,812 113,5 

| Boston Ins. Co.. 115,122 98,432 103, 

| Stuyves’t, N. Y. 114,653 76,149 93,268 
| Glens Falls 114,560 110,141 97,42 
| Prov.-Wash. 114,439 105,992 97,342 
Norwich Union. 113,598 109,231 162,443 
| North. of Lon.. 112,924 122,946 209,920 
Agricultural 108,362 115,840 125,566 
| Orient of Hart. 107,693 99,523 119,563 
| Milwauk. Mech. 104,807 106,853 115,191 
Buffalo of N. Y. 103,578 75,607 72,649 
| Palatine of Lon. 103,293 84,561 102,463 
} Atlas of London 100,825 44,749 84,442 
Law, Un. & Rk. 100,154 103,075 105,975 








meeting, and this committee has direct 
charge of all the affairs having to do 
with the state association. The advisory 
counsel is made up of one member 
elected as a delegate from each regu- 
larly constituted local board in the state, 
and where there are no local boards, by 
appointment by the president. The prin- 
cipal duty of the advisory counsel is to 
aid the executive committee in its man- 
agement of the association and to han- 
dle matters having to do with local con- 
ditions, particularly with regard to local 
boards. Mr. Fisk said that this system 
of government of the state association 
is most democratic and gives every 
member a voice in the affairs, yet it is 
not an unwieldy method of handling the 
business of the association. He recom- 
mended that when the local boards are 
stronger there should be more meet- 
ings of the advisory counsel than there 
have been in the past. 


Opposes Multiple Agencies 


The multiple agency problem came up 
for consideration in the president’s ad- 
dress. Mr. Fisk believes that it is de- 
sirable and possible to get facts upon a 
sole agency basis. He said that on the 
first of the year the Green Bay Board 
passed a sole agency rule, which has 
proved a great success. He said the 
cutting down of the companies to only 
one representative in the city was done 
with very little confusion and trouble, 


and is leading to much better condi- | 


tions. In his opinion the sole repre- 
sentation of a company gives the agent 
a feeling of pride and makes for a closer 
relationship between the company and 
agents. He stated that if the compa- 
nies cut down their sole agencies and 
placed their companies in agencies re- 
sponsible and capable of handling their 
interests, much will have been done to 
reduce losses and expenses. 


Insist on Prompt Payment 
Mr. Fisk voiced his approval of the 


announced intention of Commissioner 
Johnson to enforce the ruling on prompt 


[payment of balances. He stated that 
|\there is no reason why the insurance 
|agent should extend credit for more than 
160 days without interest. He believes 
when the time arrives when fire and cas- 
|ualty business will be written on a cash 
| basis, following the example of life in- 
| surance, the business will be more sta- 
| ble and satisfactory. 


Need Higher Dues 


Mr. Fisk urged an intensive member- 
ship campaign to bring in those agents 
who have enjoyed the benefits won by 
the National association without con- 
tributing anything to its upkeep. He 
said that there is no reason why the 
insurance agents who are not members 
of the association and who are not con- 
tributing to it, should want to ride on 
| the train of agency progress with a free 
|pass. He also stressed the need for 
| greater financial support. He said that 
| the Wisconsin association is paying to 
the National association $6.50 a year 
for each member, and inasmuch as the 
large majority of members are paying 
only $7.50 for dues to the state associ- 
ation including the dues to the National 
association, a margin of only $1 per 
member is left for the use of the state 
organization. He urged that the dues 
should be increased to $10 in order to 
give the state association funds for effi- 
cient operation. 


Mehagan Goes to St. Louis 


Charles L. Mehagan, prominent mem- 








| became 


WANT BURDEN DIVIDED 


OPPOSE “NOT TAKEN” RULE 


Indiana Agents Adopt Strong Resoilu- 
tions on Action Taken by Audit 
Bureau in That State 


INDIANAPOLIS, Aug. 18.—Indiana 
local agents are aroused against the flat 
cancellation rule promulgated by the 
Indiana Audit Bureau. At a meeting of 
the executive committee of the Indiana 
Association of Insurance Agents in In- 
dianapolis Saturday, a resolution was 
adopted asking that the burden of such 
cancellations be more evenly divided be- 
tween companies and agents. Some 
agents believe they should have a 
straight 45-day period in which to return 
“not taken” policies. The audit bureau 
ruling is that when a “not taken” pol- 
icy is received after the 15th of the 
month following the month in which it 
effective, the earned premium 


|must be figured from the effective date 


| 


of the policy and to a date not more 
than 10 days prior to the date the can- 


| celled policy was received by the audit 


| 
| 





ber of the adjusting staff of the head | 


office of the Western Adjustment in 
Chicago, has been transferred to the 
St. Louis branch to fill the vacancy cre- 
ated by the promotion of Allen L. Miss 
as manager of the St. Paul office. 

Mr. Mehagan is one of the Western’s 
finished adjusters and has had experi- 
ence in handling the larger class of 
| losses and is particularly versed in stock 
adjustments. 
in St. Louis shortly after Labor Day 


He will take up his duties | 


bureau. 
Executive Committee Resolution 


The text of the resolution passed by 
the executive committee follows: 

Whereas, An agreement, hereinafter 
referred to as the “Conference Agree- 
ments,” has been executed and approved 
by the National Board committee for 
conference with the National Association 
of Insurance Agents and the conference 
committee of the National Association of 
Insurance Agents, and 

Whereas, One of the principles of the 
conference agreement is as follows: “The 
unduly large percentage of policies re- 
turned to the companies for cancellation 
as ‘Not Taken’ is an expensive evil of 
the fire insurance business, which is 
economically unsound. ‘Not taken’ poli- 
cies shall be returned within 15 days of 
the first day of the month following their 
effective date, or liability assumed for 
earned premium beyond that time,” and 


Instructions from Audit Bureau 


Whereas, The Indiana Audit Bureau, 
under date of June 21, 1926, issued in- 
structions to agents entitled “Cancelled 
Policies,” hereinafter referred to as the 
“Bureau Instructions,” and 

Whereas, The said bureau instructions 
read, in part, as follows: 

“No annual or term policy or certifi- 
cate shall be cancelled flat as ‘not taken,’ 
with full return premium, unless such 
policy or certificate is returned to the 
audit bureau by the 15th day of the 
month following the month in which it 
became effective. 

“When such a cancelled policy is re- 
ceived after the 15th of the month fol- 
lowing the month in which it became 
effective, the earned premium must be 
figured from the effective date of the 
policy and to a date not more than 10 
days prior to the date the cancelled pol- 
icy was received by the audit bureau.” 


Objections to Several Points 


Now, therefore, It is observed by the 
executive committee of the Indiana As- 
sociation of Insurance Agents, that 

1. Both the conference agreement and 
the bureau instructions are designed to 
eliminate, as far as possible, an expen- 
sive and economically unsound evil of 
the fire insurance business and in prin- 
ciple should have the approval of all 
agents. 

2. In the conference agreement the 
loss is assumed by the companies for a 
varying period up to a maximum of 45 
days. The agent assumes the premium 
“beyond that time.” 

3. The bureau instructions provide 
that the companies assume the loss for 
a varying period up to a maximum of 
45 days, provided, however, that in the 
event the loss extends beyond a specified 
date the agent shall assume the loss in 
excess of 10 days 

4. The governing evidence of compli- 
ance with the bureau instructions is the 
date of receipt by the audit bureau. 

5. The bureau instructions are not in 
accord with the conference agreement 


What Agents Recommend 
Now, therefore, It is the opinion of the 
(CONTINUED ON NEXT PAGE) 
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SOME CHARACTERISTIC ANECDOTES IN THE 
CAREER OF THE LATE I. S. BLACKWELDER || 











S many interesting stories are as- 

sociated with the late I. S. Black- 

welder, for many years western 
manager of the Niagara Fire, who died 
last week at Palo Alto, Cal., as anyone 
who has crossed the threshold of west- 
ern fire insurance. Mr. Blackwelder had 
a colorful personality. Large in build 
he differed from most men of his avoir- 
dupois in that he could be classed as 
the nervous type. Mr. Blackwelder at 
most times was urbane, amiable, gentle, 
sympathetic, full of sentiment, generous 
to a fault, hospitable and helpful. In 
most of his instincts he was tender and 
compassionate. At gatherings of men 
ot the older school which he was wont 
to attend and particularly at the meeting 
of the Life Members Society of-the Fire 
Underwriters Association of the North- 
west, Mr. Blackwelder would literally 
melt into tears. ; 

+ * “ 


Be that as it may, on occasions he 
would burst forth in volcanic wrath. He 
was sensitive and deep set in his feel- 
ings. In these outbursts he exhibited a 
vocabulary of profanity that certainly 
was copious. It was these diversions 
irom the true type that made Mr. Black- 
welder colorful and individualistic. The 
substantial, pacific and generous traits 
predominated his nature so greatly that 
these deviations from the course brought 
only to light the fact that human nature 


asserts itself in all persons. After all. 
it is the sum total of these manifold 
qualities that makes the man. Mr. 


Blackwelder was eminent in his profes- 
sion and was honored time after time. 
It is encouraging to those of us who 
have more of the human and less of the 
divine than he to know that after all 
in the amalgam that made up his per- 
sonality there was some human clay. 
* * * 


hose experiences gave a delightful 
and delicious flavor to Mr. Blackwelder 
and gave another viewpoint to an in- 
triguing personality. I was the more 
interested in him because he departed 
at times from the norm and let his true 
feeling assert itself, 

In reciting some of these anecdotes 
that have been passed on from year to 
year about Mr. Blackwelder there is no 
intention whatever to reflect on him. In 
fact his life stands out so beautifully 
among his friends that no one would 
attempt to find fault. I am one of many 
who held him in affectionate regard. _ 

These stories reflect some of the ec- 
centricities and idiosyncracies of Mr. 
Blackwelder that tend to make him dis- 
tinctive, 

” * * 

In the days when he flourished and 

worked there was need of men of strong 


and forceful personality. The insur- 
ance business was not standardized, 
was not bureauized and was not 
“canned” as it is today. Men in the 


managerial ranks were called upon for 
individual decision and action. They got 
business largely by the very dominance 
of personality, initiative and Sagacity. 
“There were giants in those days” truly 
and Mr. Blackwelder was in that won- 
derful group that laid the foundations 
for successful insurance practice in 
Western Union territory, in the "80's, 
'90’s and early 1900’s, — 

« * * 

Mr. Blackwelder owned a mansion 
with spacious grounds at Morgan Park, 
a suburb of Chicago. He and his fam- 
ily were socially prominent not only 
there but in Chicago. In fact the Black- 
welders were the leading figures in Mor- 
gan Park. At the old so-called “Square 
lable” at the Union League Club where 
the seniors of the business had 
luncheon in days gone by, Mr. Black- 
welder was a faithful attendant. He had 
considerable to.say about Morgan Park 
in the dinner conversation. 


their 


|from the Niagara Fire. 











Judge Eu- ! with a 


‘your face was familiar. 


gene Cary of the Great American had 
a sly sense of humor and appreciating | 
Mr. Blackwelder’s sensitiveness liked to 
poke fun at him, especially when some 
visitor was at the table, by making this 
subtle inquiry: “Now just what is the 


name of the suburb in which you re- 
side, Blackwelder?” This immediately 
roused Mr. Blackwelder. His eyes 


would quiver as they did when he be- 
came nervously excited. His reply was 


always “Morgan Park, d—n it, you 
know as well as I do, Judge Cary.” 
> «= 
Mr. Blackwelder’s name was Isaac 


Simeon Blackwelder. He despised his 
first and middle name. He resented be- 
ing called by either one of them. He 
was always “Blackwelder,” “Mr. Black- 
welder” or “I. S.” This peculiar feeling 
of his came to the front when he retired 
He desired to 
have a dignified announcement made in 
the daily papers of Chicago that were 
running insurance columns. Mr. Black- 
welder invited T. R. Weddell, Attorney 
Joseph E. Paden, who was his nephew, 
and myself to lunch. Then he told us 
about his coming retirement. Weddell 
and I were both handling columns in 
the daily papers at that time and we 
ran the announcement the next day. As 
soon as Mr. Blackwelder reached his of- 
fice in the morning I had an urgent tele- 
phone message from him and went to 
see him. He was in a state of wrath 
and excitement. He asked me what 
he had done to incur the hostility of 
Weddell. I told him that I did not 
think that Tom Weddell had the slight- 
est animosity toward him. He came 
back, “Did you read that damnable 
thing he wrote about me in the paper 
this morning?” I replied that I had 
read it and thought it was a very splen- 
did notice. He then came back emphat- 
ically, “Weddell has insulted me by re- 
ferring to me as Isaac S. Blackwelder. 
He should know full well that I hate 
the name of Isaac and nothing could 
work me up more than to see it in print. 
I have great reverence for my folks but 
why they hitched such a name to me I 
never could understand.” 

He called Weddell over to his office, 
gave him a bitter verbal trouncing and 
told him that if he ever used either the 


word Isaac or Simeon in any future 

story he would cross him from the list. 
‘2. et 

One choice story told about Mr. 


Blackwelder referred to the time when he 
had put an advertisement in the paper 
for an office boy. He desired to have a 


|boy to run his own personal errands, 


and wanted all applicants to be sent to 
his office. A boy who had been in the 
Niagara’s employ for a year was sent 
to Mr. Blackwelder’s private office with 
a paper. Mr. Blackwelder looked up 
and thought the boy had come in to 
apply for the job. He had the urchin 
sit down across the table, took out a 
pad, asked him his name, address, name 
of parents, schooling, etc. The fright- 
ened youth did not know what was com- | 
ing. He did not know whether Mr. | 
Blackwelder was about to appoint him 
assistant manager, raise his salary o1 
discharge him. Finally after a dozen 
or so questions had been asked, he mus- 
tered up enough courage to tell Mr. 
Blackwelder he had been already em- 
ployed in the Niagara office for a year. 
Mr. Blackwelder looked at him, said, 
“Get out of here, damn you, I thought 
Why do you 


pother me?” 
* + * 


On another occasion, Mr. Blackwelder 
and a caller left his office in the Na- 
tional Life building and were going 
along the hall. The door of the supply 
room in the Niagara office opened into 
the hall. Mr. Blackwelder saw a boy 
package. The boy was looking 


lin his 


around to see where to deliver it. Mr. 
Blackwelder in a very kindly, fatherly 
way put his hand on the boy’s shoulder 
and said that he would try to help him. 
He saw that the package was addressed 
to him personally. The return address 
showed that it came from an agent up 
in Wisconsin who was a warm friend of 
Mr. Blackwelder’s. He thought that he 
had sent him some gift and he was very 
curious about it. He took his caller and 
the boy into his private office while he 
opened it, stating he would sign the re- 
ceipt blank. He opened the package 
and found that instead of a gift the 
agent had simply returned some old 
supplies. Mr. Blackwelder was discon- 
certed and disappointed. He vented his 
wrath on the boy, ordered him out of 
the office and told him that he should 
have more sense than to deliver supplies 
to him. He said that the proper place 
to deliver such a package was in the 


| supply room. 


* oK ok 


noted incidents in 
career when his 


the most 
Mr. Blackwelder’s 
wrath reached the mountainous point 
occurred in the Manhattan building 
when the Niagara’s western department 
was located there. Mr. Blackwelder was 
coming to his office in the morning. On 
the down trip a man got into an alter- 
cation with the elevator operator, the 
two engaging in a sharp verbal encoun- 
ter. It looked like there might be a fistic 
combat. Mr. Blackwelder stepped into 
the elevator. Outside the elevators 
there were four or five cuspidors. The 
irate passenger grabbed up one of these 
cuspidors to throw it at the elevator 
operator. He hit Mr. Blackwelder 
squarely in his chest and the contents 
were splattered all over him. For an 
hour after that the air in the Manhattan 


One of 


building was sulphurous. The late 
George H. Holt was manager of the 
building. Mr. Blackwelder spent a half 
hour with him threatening to sue the 


building management and to have an 
entire reorganization of the elevator 
staff. Finally Mr. Blackwelder cooled 
down and Mr. Holt provided him with 
a brand new outfit of clothes, including 
a hat. 

* ~ * 

One of Mr. Blackwelder’s peculiarities 
was the physical repugnance that he 
always felt when anyone touched him. 
At one time a man was helping him on 
with his overcoat and _ accidentally 
knocked off his hat. After that Mr. 
Blackwelder never allowed anyone to 
assist him with his coat. He told me 
at one time that he had the sensation 
of a snake crawling over him when a 
man laid his hand on him. If a man 
affectionately rested his hand on his 
shoulder, Mr. Blackwelder immediately 
jerked away. This characteristic came 
to light in a humorous way many years 
ago when the managers had a golf tour- 
nament out at the Midlothian Country 
Club. On one occasion Preston T. Kel- 
sey, who was then assistant manager ot 
the Sun, started down La Salle street 
for the Rock Island station. At Adams 
street he saw Mr. Blackwelder just 
crossing the street. He caught hold of 
Mr. Blackwelder’s arm to escort him 
across. Mr. Blackwelder at once flew 
into a rage and denounced Mr. Kelsey 
for taking hold of him. After they got 
across the street Mr. Kelsey apolo- 
gized and told him that never after- 
wards would he touch him even if he 
saw that he was about to be run over. 
In a moment Mr. Blackwelder was back 
urbane, courteous, sympathetic 
mood. The two walked along convers- 
ing until they reached Jackson street, 
when Mr. Blackwelder took Mr. Kelsey’s 
arm to escort him across. 

ok * * 

I had one experience with Mr. Black- 
welder that taught me a lesson in proper 
approach, so to speak. He had a rug 
on his office floor which was quite thick 


land thus one in crossing the office made 


no noise. Mr. Blackwelder was seated 
at his desk reading a letter when I 
walked into his office and stood by him. 
He was engrossed in his reading and 
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did not notice that I was at hand. I 
spoke to him and in a moment I saw 
that he was in an excited and nervous 
mood. The blood rushed to his head 
and for a few moments he was speech. 
less. I became alarmed thinking that he 
might expire in this state of agitation 
After he became composed he gave me 
a furious verbal lashing and told me 
to never come into his office without 
letting him know when I was at the 
door. Thereafter I always made a noise 
when starting into Mr. Blackwelder’s 
office. 
* a ~ 


Mr. Blackwelder figured in two tragi¢ 
coincidences that left really a deep im- 
pression on him. When the western 
managers were invited down to St, 
Louis for the opening of the World’s 
Fair to have the authorities there ex- 
plain to them the construction of the 
buildings and to arrange for insurance 
protection there was a sumptuous ban- 
quet tendered them on the evening of 
their stay in the city. Mr. Blackwelder 
was called on to speak before Judge 
Cary. At the close of Judge Cary’s ad- 
dress the Judge fell dead at the table, 
A few months after that the Western 
Union held its annual meeting at the 
Hotel Frontenac in the Thousand Is- 
lands. George P. Sheldon, who was 
then president of the old Phoenix, was 
toastmaster. He introduced Mr. Black- 
welder who was in a fine vein of sen- 
timent on-that anniversary night. Fol- 
lowing him came H. M. Magill, who had 
retired as western manager of the Phoe- 
nix of Hartford. Mr. Magill’s introduc- 
tion was in the nature of verse that 
he had written referring to the former 
presidents of the Western Union. In 
the midst of his address he fell forward 
on the table dead. Mr. Blackwelder had 
preceded these two men on both these 
occasions He felt their passing keenly, 
especially as he was so near by when 
the end came. He told me afterwards 
on many occasions that it seemed so 
inappropriate for death to stalk forth at 
a banquet table when men sat in evening 


clothes. a 
—C.M.C 





INDIANA AGENTS WANT 
BURDEN TO BE DIVIDED 

(CONT’D FROM PRECEDING PAGE) 
executive committee of the Indiana As- 
sociation of Insurance Agents that 

1 The loss from flat cancellations can 
not be entirely eliminated. 

® The unavoidable loss from flat can- 
cellations should be borne by the com- 
panies and the agents in a fair propor- 
tion. 

3. The period of loss becomes also the 
period of credit extended to the assured. 

4. The conference agreement and the 
bureau instructions both provide for a 
variation in this period of credit from 
a minimum of 15 days to a maximum 
o* 45 days and there is a possibility that 
this variation may be construed to be a 
discrimination. 

5. The period of loss should be defi- 
nitely set out and should exclude any 
possibility of discrimination 

6. A period of loss of 45 days from 
the effective date of the policy would 
be definite and fair. The agent should 
assumie liability for the premium beyond 

H time. 

a The governing evidence of com- 
pliance with the bureau instructions 
should be the date of mailing by the 
agent as evidenced by the postmark, 

8. Any variation in the conference 
agreement deemed necessary in its appli- 
eation to Indiana should have been @& 
subject of conference with the seep 
representatives of the component part 0 
the National Association of Insurance 
Agents im that territory. 





Arrange Detroit Meeting 


. P rol 
Plans are being made for the Detroit 


meeting of the Insurance Advertising 
Conference, to be held Oct. 18-19, 
W. Ellis, president of the conference 


having named the program chairman, 
C. E. Rickerd, advertising manager © 
the Standard Accident, will have charge 
of this program, the theme of! whic 
will be, “Helping Our Agents Produce 
More Business.” 


\\ 
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ACIN De Ot Det y 


What is protection? 


Often in the event of fire, a fortune or the life 
of a business depends upon the kind of insurance 
protection carried. Your clients look to you, their 
insurance adviser, to tell them how to cover ad- 


equately their property in a sustantial company. 


Gano RREA DOAN 
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When a fire occurs a policy in the American 
Eagle will completely protect both your client and 
the reputation of your agency. 





AMERICAN EAGLE 


FIRE INSURANCE COMPANY 
EIGHTY MAIDEN LANE, NEW YORK.N.Y. 


ERNEST STURM, CHainman of THe Boar 
PAUL L.HAID, Presivenr. 
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ALL KINDS 


Sr.LouLs 


L. A. HARRIS 
PRESIDENT 


of INSURANCE 
on AUTOMOBILES 


CAPITAL & SURPLUS 


RESERVES 


. $1,884,041.89 


5,664,648.39 


TOTAL ASSETS (JAN. 1, 1926) 7,548,690.28 








CARELESSNESS SHOWN 

ANALYZE SPRINKLER LOSSES 

Chicago Board Report Covers Experi- 
ence on Unsatisfactory Risks of 


This Classification 


A report on the unsatisfactory sprink- 


lered risk fires in Chicago in the past | 


| two years has been made by J. A. Neale, 


| chief 


| the fire as intended. 





engineer of the Chicago Board, 
who has given a summary of sprinklered 
business and reviewed some of the out- 
standing cases listed in the unsatisfac- 
tory list. No consideration is made of 
fires where the equipment functioned 
normally and extinguished or controlled 
There were, how- 
ever, 23 fires in which the sprinkler 
equipment did not work. These fires 
occurred in a field of 1,500 sprinklered 
risks. Mr. Neale points out that the 
list of 23 unsatisfactory risks is prob- 
ably too small to furnish material for 
generalization, but it brings out defi- 
nitely the relationship between unsatis- 
factory handling of sprinkler equipment 
and the loss ratio on sprinklered risks. 


Losses on Questioned Risks 


Of the 23 fires that were not con- 


trolled by the sprinkler equipment, two | 


only were graded as good risks of the 
class. Of the remainder eight were 
graded as fair, eight were graded as 
poor, five were not graded and five were 
on the “red flag” report when the fire 
occurred; thus all but two of the fires 
occurred on risks that had been ques- 
tioned and the majority on risks that 
were reported as unsatisfactory. One of 
the largest losses, incurring $425,000 loss 
on an insurance line of $540,000 was on 
a risk graded as poor and carried in the 
“red flag” list at the time of the fire. 
The total insurance involved in the 23 
risks was $13,000,060 and the losses paid 
were in excess of $3,500,000, of which 
about 25 percent was on the “red flag” 
list. The analysis of the fires on the 
list showed rather strikingly the care- 
lessness of operation of the sprinkler 
equipment in the risks involved. 
Cases Are Cited 


One fire with a serious loss was in a 
building in which the sprinkler equip- 
ment had been cut off and drained, this 
practice being carried out every winter. 
On another risk, the sprinkler equip- 
ment, which was substandard of itself, 
was useless, as the watchman shut off 
the equipment before telephoning the 
alarm to the fire department. The “red 
flag” risk on which $425,000 loss was 
incurred was the result of the sprinkler 
equipment being shut off due to a 
freeze-up in the tank filling line. 


ment was shut off. Another fire with 
$330,807 loss occurred in a multiple oc- 
cupancy building with an_ obsolete 
sprinkler equipment, the fire originating 


in the portion of the basement which | 
| was not sprinklered. 


| reported as severe, largely due to water 
! . 
| damage, as the watchman did not un- 


derstand how to shut off the system 
which had already extinguished the fire. 
Another loss of $200,000 resulted from 


| an old sprinkler system installed in ac- 


cordance with the 1896 schedule. 
Carelessness Is Shown 


Loss of $240,000 on a $4,199,903 line 


occurred in a building which was used | 


| as a warehouse, one portion of which 


| had been 


completely 


portion was not accessible to the watch- 
man or the engineer and fire occurred 
when the sprinkler system had been 
turned off for fear of freezing up in the 
inaccessible section. One fire was in a 
furniture warehouse with stock piled so 
high as to obstruct sprinkler distribu- 
tion. Another risk which had been re- 
ported for chronically poor maintenance 
of the system incurred a loss due to a 
combination of unprotected heads re- 
moved and a high piling of stock. On 


: The | 
fire occurred 48 hours after the equip- | 


Another loss was | 


shut off as a} 
bonded whiskey warehouse. The cut-off | 








English Fire Insurance 
Experience Satisfactory 

















REPORT of the fire insurance 
business in England for 1925, com. 
| piled by the “Policyholder” of Manches. 
|ter, England, shows a satisfactory year 
| both in amount of business and fos 
ratio. The insurance companies wrote 
£56,644,224 net premiums during the 
|year and paid claims of £28,165,136, or 
slightly under 50 percent. The expense 
\ratio was only 41.9 percent, commis. 
sions totaling £10,173,975 and general 
expenses £13,525,275. The group, as a 
whole, showed an underwriting profit 
of £3,890,043, or 6.86 percent. The re. 
sults by companies, both for tariff and 
non-tariff companies, as shown in the 
“Policyholder’s” table, are as follows: 











Claims paid 
Net and out- 
Tariff remiums standing 4% 
Alliance ...... 1,935,146 £ 727,734 376 
Assoc. Reins... 200,774 113,499 565 
| BERR 6 sceseese 2,211,614 1,011,779 45,7 
| Caledonian 935,041 494,872 52.9 
| Car and Gen.. 88,190 42,124 47.7 
Cemtery .2.ce 288,794 151,046 52.3 
| Com’l Union... 8,680,541 4,492,261 51.7 
| Consolidated .. 1,236,43% 879,092 711 
| Empl. Liabil.. 358,297 154,742 43.2 
Fine Art & G. 371,769 169,671 45.6 
Gresh. F. & A. 202,761 116,165 57.3 
| Guardian ..... 1,003,463 402,837 40.1 
Guardian East. 38,789 19,193 49.5 
Law Un. & R 39.7 
Legal & Gen.. 59.9 
Licenses & Gen. 54.9 
L & lL. & G 50.9 
Liv. M. & Gen 59.6 
Lon, & Edinb 73.6 
Lon. & Lance 42.6 
Lon. Asso. Re 55.5 
Lon. .Assur 44.9 
Motor Union... 2 69.1 
N. Brit. & M.. 05 58.6 
Northern ..... 35: 51.0 
Norwich Un... 1 1 2 51.6 
POORER sascvees 4 8: 2 57.8 
Phoenix ...... 1 ‘ 6 51.4 
Prudential 4 BE 1§ 40.9 
BOFRE 20s t-0000 6,8 : 45 50.2 
| Royal Exch... 1,554,150 684,343 44.0 
Royal L. Mut. 54,474 18,383 33.7 
Scot. Ins. Corp. 66,142 35,388 53.5 
Scot. Un. & Na. 1,234,414 614,993 49.8 
Sea Insur. Co. *75,241 23,950 31.8 
| State .....cee. 622,743 315,474 50.6 
| Sun Fire ..... 2,384,051 1,117,949 46.0 
Treaty Reins. *461,285 256,979 55.7 
| United British. 239,723 170,259 71.0 
| Victory .sc<ccs *164,879 117,619 71.5 
| West. Austral. 36,534 22,756 62.3 
} Wld. Auxil.... *142,449 69,389 48.7 
| Yorkshire 971,424 496,042 51.0 
a eee £56,664,224 £28,165,136 
| Non-Tariff 
Abstain. & G..£ 13,219 £ 4,328 32.7 
| Agri. & Gen.. 8,472 4,028 47.6 
| Brit & Europ.. 85,359 50,654 59.3 
| British Gen... ’ 75 56.2 
| British Oak 4¢ 56.1 
| CGE: 2a dues we 3 9.6 
| Co-operative 3 8 
1 COPRRIN sccns 5 . 


Dominion Ins. 
Ea. S. & B. D. 
Federat. Emp. 
Gen. Acci..... 
Nat. Emp. Mut. 
Nat. Far. U. M. 
Port of Manch. 
Provincial . . 
Urban Fire 


*10,028 





siawee £ 2,714,469 £ 1,397,559 


Totals 
*Fire and general business not shown 
separately. 


———— 
———— 





another risk the only portion of the 
| multiple occupancy building which was 
not reached by the sprinkler system was 
a small, double decked section on one 
of the floors, and it was in this section 
ithe fire originated. Another large loss 
| on a line of $2,000,000 was incurred im- 
| mediately after the gravity tank ha 
been drained for repairs. 


Big Hollywood Loss 


Loss of $400,000 was incurred 1m 
Hollywood, Cal., this week, when the 
plant of the Century Film Corporation 
was severely damaged by fire. Ex- 
plosions caused by laboratory chemicals 
made the fire difficult to handle. 
number of nearby homes were also 
destroyed. 





Underwriter Book of Forms—$5.00— 
Modern and practical for present day 
needs. The National Underwriter. 
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GENERAL REINSURANCE CORPORATION 


HOME OFFICE 
80 MAIDEN LANE, NEW YORK 


STATEMENT OF CONDITION 
June 30, 1926 











ASSETS LIABILITIES 
ds and Stocks (Market Val 
“ay “cela pe : Patter se eee Os $1,114,798,00 Reserves for Losses and Loss Expenses. . . .$3,570,510.54 
State, County and Municipal............ 580,240.00 Unearned Premium Reserve............ 2,328,199.46 
ang i oS AA ae end 6 eit a dees 2,007 ,960.00 — ' - 
a 1,953,395.00 COMRMRISSIONS DAVRDES 6 6.c ccc cccscsseces 274,081.61 
a ee a Pee 320,457.02 Reserve for Taxes and other Liabilities... 68,000.00 
EAL ee oe ee ae $5,976,850.02 VOR TERRI OW is ines vas ccecnneesdess 172,801.03 
Come me Banks and Office.........c000ss. 998,163.45 Capital Stock .............$1,000,000.00 
Premiums in course of collection (not over - 
‘ EE dines scaknnseneeven 00,000.00 
RR ea aie 817,946.15 — _— 
Accrued Interest on Bonds.............. 75,376.08 Surplus to Treatyholders.............+. 1,500,000.00 
Other Admitted Assets................. 45,256.94 
Total Admitted Assets..............$7,913,592.64 pp Rep er ert $7 ,913,592.64 
June 30,1925 June 30, 1926 
Statement Statement Gain 
FR BE go iiins és eksisadeseewes $5,891,688.70 $7,913,592.64 $2,021,903.94 
Net Written Premiums (6 months)........ 1,306,554.54 2,324,567.96 1,018,013.42 
Loss and Premium Reserves............. 3,415,319.80 5,898,710.00 2,.483,390.20 


CASUALTY and SURETY TREATY REINSURANCES 
EXCESS and CATASTROPHE 


J. G. WHITE, CARL M. HANSEN, 
President. Vice President-General Manager. 
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ADVERTISING MUST HELP SELL | 


This Week 


- —BY W. W. ELLIS——— 
Advertising Conference 








President, Insurance 


OME of us believe that advertising 
S is like a train. We get aboard and 

it takes us where we want to go, 
quickly and surely. Don’t let us forget 
that we must choose the right train, 
that the tracks must be in good condi- 
tion, the engineer and train crew must 
know their jobs and we must have a 
definite objective. It would be consid- 
ered a good movie comedy for a man.to 
say, “Let’s take a train,” and then to 
step on the first train that he saw, not 
inquiring when or where or how. Yet 
we know of agents and merchants and 
manufacturers who say, “Let’s Adver- 
tise.” They go about it in exact accord- 
ance with the moving picture comedy 
style of boarding a train without know- 
ing anything about it. 


Advertising Helps the Agent 


Advertising for any business is diffi- 
cult enough. Advertising for the insur- 
ance business, because of its technicali- 
ties and specific problems, is a highly 
developed and intricate business in it- 
self. 


Advertising, used properly, can do 
some important things for the local 
agent. Advertising, used properly, can 


help the local agent sell more business. 
Advertising can help the agent be a bet- 
ter agent. Advertising to be advertising 
at all, and of value to the local agent, 
must help him sell. If it does not help 
the local agent get more business or get 
business more easily, then it should be 
discarded at once. 

I like the definition that 
is printed salesmanship.” 
advertising is “printed salesmanship,” 
then it functions somewhat along the 
lines of an insurance salesman. 


“advertising 


to Wisconsin Association of Insurance Agents at Eau Claire | 


Granted that | 








Are you talking rent insurance one min- 
ute, use and occupancy insurance an- 
other minute and fidelity bonds later on. 

To use advertising properly, you must 
sO organize your time, that you can de- 
vote a certain part of every day for two 


or three weeks to a campaign of selling 


a certain line. 


You will need to go over the list of | 
prospects in your town for a certain line | 
for | 





of insurance—take rent insurance 
example—you must decide in your own 
mind the most economical way of pick- 
ing the names of property-owners who 
will be interested in rent or rental value 
insurance. You may know 


that you | 


cannot afford to spend the time to see | 


every dwelling house owner on your list 
to find out if they can be interested in 
rental value insurance. 
ever, send each of them a personally 
addressed letter, giving some of the rea- 
sons for their protection together with 
the small cost. 

Enclose a return postal, or ask for a 
telephone call, or even see each name 
on the list later on. You have worked 
out definite prospects, you have system- 
atized your work, you have interested 
them in the line, you are bound to sell 
more business, you are a better agent! 
Advertising—in this case, called direct 
mail advertising, has made you a better 
agent and a better salesman, because it 
narrowed your list of prospects and 
paved the way for sales. 


Many Opportunities Arise 


You will have, in the course of the 
next six months, a definite message to 
give to property-owners in your local- 
ity. After a serious windstorm, or ex- 
plosion, such as we had in the east a 


You can, how- | 


| some nearby town, everyone is thinking 


about the disaster. They should read 
your message in the local newspaper, 
their interest will lead them to take the 


| by one of your companies or 
| so that the force of your points 


definite suggestion that you are making. | 


Your effort must be to show them the 
results of what a similar catastrophe 
would do to their property. Offer pro- 
tection and show them how they can get 
it—from your agency. You have used 





WwW. W. ELLIS 


advertising in another definite way. You 
have used a local and important hap- 
pening as additional selling points for 
buying a certain line of insurance. 





yourself, 
Will not 
Again yoy 
you sell, 
Must Use Discretion 


be entirely lost with him. 
are using advertising to help 


If you have six manufacturers in your 
town who should be carrying use anq 
occupancy insurance, the relative im- 
portance of these lines makes it imperg. 
tive that you have definite facts to 
present to them personally. From the 
advertising and selling help supplied by 
your companies you have an opporty. 
nity of building up a_ strong and cop. 
vincing selling talk. Work with the six 
prospects, advancing such selling ma. 
terial as you feel will help your sale, 

It would certainly not be logical for 
you to prepare an expensive advertising 
campaign to sell six policies. You myst 
pick and choose the logical lines for 
you to specialize on, in advertising, ex. 
actly as you must pick and choose the 
proper form of advertising to best reach 
your prospects. 

I do not believe that four different 
folders or pamphlets from four different 
companies on four different subjects will 
convince or help your sale with any one 
prospect on any one line. You have 
wasted your money in sending them out, 
you have wasted the companies’ money 
in their preparation and you stand a 
good chance of antagonizing the people 
to whom they go. Use company ma- 
terial to advance your selling to definite 
prospects on definite lines of insurance. 

You will find, that in building your 
selling talk on a definite line of insur- 
ance and using company material to 
supplement your own personal efforts, 


|that you are a more convincing talker 


have used newspaper space to help you | 


sell. 

As part of your ordinary selling talk 
or demonstration you should use the 
material that the companies send you. 
When the prospect tells you he will 


| get it, in the first place. 


| think it over, you can leave with him | 
Are you running a hit or miss agency? ' few weeks ago, or a disastrous fire in |a strong selling argument, as prepared 


Yy | and a better salesman. 
ou | 


Is Conservation Aid 


It is just as important to keep the 
policy sold, after the sale as it was to 
It might be im- 
possible for you to visit each policy- 
holder once during the term of the pol- 
icy to re-sell the idea of protection to 
your client. It would certainly be a logi- 








Established 1835 


/UNION INSURANCE SOCIETY 





of CANTON, Ltd. 


UNITED STATES BRANCH 
; 175 West Jackson Boulevard 
CHICAGO 


The manner in which 
a company handles the settle- 
ment of claims is a good gauge by which 
to measure its value to the agent who represents it. 


MARSH & MSLENNAN 


United States Managers 
ULRIC S. ATKINSON 


Assistant United States Manager 


C. G. WHIPPLE 
General Agent Western Department 


A. F. SANFORD 


General Agent Eastern Department 











CHICAGO NEW YORK 
A. H. TURNER JAMES B. ROSS CRAVENS, DARGAN & CO. L. B. LEIGH & CO. STANDART & MAIN 
Mgr. South-Eastern Dept. Mgr. Mississippi-Louisi: Dept. Managers for Texas General Agents for Arkansas Gent. Agents for Colorado, Wyoming, New Mexice 
ATLANTA, GEORGIA NEW ORLEANS HOUSTON, TEXAS LITTLE ROCK, ARK. DENVER, COLO. 
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A man is relieved and gay when he has 
put his heart into his work and done 
his best; but what he has said and done 
otherwise shall give him no peace. 
---Longfellow. 


HOUGHTFUL, consider- 

ate, and prompt atten- 
tion to the interests of its 
agents and policyholders 
through a capable field 
staff, backed by sympathet- 
ic and alert attention from 
its officials; whose aim is to 
promote mutual confidence 
through contact and 
cooperation. 


London & Scottish Assurance 
Corporation, Ltd. 


London, England 


United States Branch 
135 William Street, New York 
HORATIO N. KELSEY, Manager 


| cat thing for you to send him a letter 





or a folder again, emphasizing the points 
that you made and keeping him thor- 
oughly convinced that he needs the pro- 
tection. You will get fewer return poli- 
cies “not wanted” if you keep the policy 
sold—by advertising. 

Selling and advertising is a@new and 
modern combination for the local agent. 
It requires an entirely new viewpoint. 
At the same time the increase in the 
number of lines of insurance compli- 
cates matters still further. 

When your agency goes into action, 
advertising will not do it all, personal 


| friendship will not do it all, a mere pre. 
| pared selling talk will not do it all, a 
| beautiful office system will not do it ‘all 
—but taken together, each doing jts 
share. There you have success, ]t is 
your job to fit advertising into definite 
| plan of selling—in your agency! 
| If you study advertising, if you ft it 
into the needs of your agency, if you 
|combine it with a definite plan of gel}. 
| ing, if you systematize your work as ad. 
| vertising requires, you will not only sell 
| more business, but you will be a bet. 
| ter insurance agent—advertising will 
| have made you that. 








CHANGES IN THE FIELD. 














LITTLE WITH FIREMAN’S FUND 





Appointed Wayne County (Mich.) Man- 
ager Effective Sept. 1 in Succession 
to O. C. Campbell 





Thomas C. Little has been appointed 
Wayne county (Mich.) manager of the 
Fireman’s Fund effective Sept. 1, suc- 
ceeding O. C. Campbell. For the past 
seven years Mr. Little has been Texas 
state agent of the London Assurance. 
For several years prior to going to 
Texas for the London, Mr. Little was 
Michigan state agent of the company. 
He began his fire insurance career in 
Texas, and later served for a number of 
years as special agent of the Fire Asso- 
ciation in various states throughout the 
middle west, being finally appointed 
state agent in Illinois. Mr. Little is a 
thoroughly seasoned field man who 
knows the business from every angle. 





IS MADE ASSISTANT SECRETARY 





Larry E. Larson Is Promoted by the 
Twin City Fire—Thomas G. Lin- 
nell Succeeds Him 





Larry E. Larson has been appointed 
assistant secretary of the Twin City 
Fire. He was formerly state agent in 
Minnesota and previous to that ‘was 
state agent in North Dakota. 

Thomas G. Linnell of Minneapolis has 
been appointed Minnesota state agent to 
succeed Mr. Larson. Mr. Linnell has 
been connected with the company in 
the field and was formerly Minnesota 
state agent of the Atlas. He will be as- 
sisted by George Manners, formerly spe- 
cial agent of the Commercial Union, and 
William K. Wittkoff, who has been spe- 
cial agent of the Aetna Casualty & 
Surety for three years. All these men 
are held in high repute. 





G. E. Schweers 


George E. Schweers, state agent in 
Wisconsin for the Scottish Union & 
National, and resident agent for the 
American Union, has resigned his posi- 
tions with those companies, and will en- 
gage in the real estate business with 
the Remeeus real estate firm in Mil- 
waukee. His resignation is effective 
Sept. 1. Successors to Mr. Schweers 
have not been named yet. 





Fred J. Lauschke 


Fred J. Lauschke has been appointed 
special agent of the Fire Association 
and affiliated companies in Illinois as- 
sisting State Agent I. C. Faber and suc- 
ceeding H. R. Frazier, who recently 
resigned to go into another line of busi- 
ness in Florida. Mr. Lauschke was 
with the western department of the 
Phoenix for a number of years and 
since the Phoenix’s western department 
has been removed to New York he has 
been with the brokerage department of 
the Phoenix in Chicago. 





John W. Pratt 


Harold V. Smith, vice-president of the 
Franklin Fire, announces the appoint- 


ment of John W. Pratt as special agent 
for the Carolina, City of New York 
Homestead and Harmonia in the Phila. 
delphia suburban territory. Mr. Pratt is 
widely known in that vicinity, having 
managed successfully for several years 
an insurance agency at Kennett Square, 
Pa. A year ago he sold his agency, 





Felix Perrilliat 


Felix Perrilliatt has resigned his posj- 
tion in the Louisiana field with the Fi- 
delity-Phenix to accept a similar post 
with the Fireman’s Fund under Man- 
ager Edgar T. Gentry, southern depart- 
ment head. Secretary O. F. Grover of 
the Fidelity-Phenix has not as yet an- 
nounced Mr. Perrialliat’s successor. 





T. E. Parker 


Announcement is made of the resig- 
nation of T. E. Parker as special agent 
for the National of Hartford in eastern 
New York, where he served as assist- 
ant to State Agent Kelly for several 
years. Mr. Parker will join the field 
staff of the Transcontinental, an affilia- 
tion of the National Fire. His successor 
with the latter company is C. A. Col- 
lins, who together with Mr. Kelly will 
maintain headquarters at Albany, 





R. H. Stanton 

The Illinois Travelers Home has ap- 
pointed R. H. Stanton state agent tor 
South Carolina. Mr. Stanton was a 
prominent adjuster in Atlanta, Ga. He 
will make his headquarters in Atlanta. 
The Illinois Travelers Home was just 
recently admitted to South Carolina. 


SEEK TO PREVENT ARGUMENT 





Missouri Association Would Avoid Un- 
necessary Debate on Commission 
Return 





With many of the 160 stock fire in- 
surance companies operating in Mis- 
souri demanding that their agents must 
stand ready to return comissions on 
excess premiums should the United 
States Supreme Court finally decide the 
10 percent rate reduction case against 
the company, many members of the 
Missouri Association of [nsurance 
Agents have appealed to that organiza- 
tion for advice. 

Members of the association have been 
advised that the “association must take 
the position that as there has been n0 
actual refund made, and that there 1s 4 
possibility that no refund will be made, 
and that the letters from the companies 
are merely a statement of their posuon, 
should the issue become one of fact, that 
it is prudent that no discussion Dé 
entered into at this time.” 

“The whole picture may eventually 
prove a mirage” the association’s letter 
to its membership reads. 

“This association now recommends, 
as it has in the past, that no bridge Dé 
crossed until it at least comes within 
sight, and that policy must be maim 
tained.” 

The letter was signed by C. A. 
Jenkins, president, and J. W. Rodger 
secretary-treasurer. 
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RESPONSIBLE 


_INDEPENDENT”ADJUS TERS __ 


CALIFORNIA 








INDIANA 


MINNESOTA 











H.L.WITTENBERG & BRO. 


Automobile Adjusters 


Licensed and Bonded Investigators 
805 Insurance Exchange Bldg., 


LOS ANGELES 





INDIANA ADJUSTMENT CO. 
George A. Henry, Mgr. 
Automobile Adjustments 


504-5 Meyer Kiser Bank Bldg. 
INDIANAPOLIS 











COLORADO 





CHAS. W. KRUEGER 
GENERAL ADJUSTER 


Mountain Field DENVER 








CHAS. F. WILSON 
ADJUSTER OF FIRE LOSSES 
Offices and Telegraph Address 
856 Gas & Electric Bldg. 
DENVER 














Automobile Adjustments Only 


EUGENE McINTIRE 


318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS 








Reliance Adjustment & Service Co. 
Philip W. McDonald, Mgr. 
General adjusters for insurance companies 
Northern Indiana, Southern Michigan and 
Eastern Illinois. 


201 Union Trust Building, SOUTH BEND 
P. O. Box 617 











ILLINOIS 





W.S. LEVENS & CO. 
ADJUSTERS 


CHICAGO 
MILWAUKEE SOUTH BEND PEORIA 








IOWA 





THEO. F. GREFE 


General Adjuster 
Prompt personal attention 
Terms Reasonable 


314 Plymouth Building 


Phone Drake 5782 DES MOINES 











Thomas T. North 


ESTABLISHED 1911 


ADJUSTMENTS 
175 W. Jackson Boulevard CHICAGO 








MURPHY O. TATE 


ATTORNEY AND INSURANCE COUNSELLOR 
1125 First National Bank Building CHICAGO 







Specializing in Casualty Insurance Law and 
: Persona 1 Injury Defense 
Adjustments and Investigations unc ier supervision 
of He F. We an. Supt. of Claims 
Completely equipped Claim Department, for handling 


investigations and a iju tments. Reference 
from leading companies upon request. 


s furnished 








QUINCY ADJUSTMENT 
and SERVICE BUREAU 
GEORGE C. GILL, Mer. 


Wells Bldg. QUINCY 





GALE TILMAN 
AUTOMOBILE and FIRE 


307 Iowa Nat’] Bank Bldg., 
DES MOINES 
Tel. Market 3957 











KANSAS 





KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 


Fire, Tornado and Automobile Losses 


Adjusted 
HUTCHINSON 











KENTUCKY 





J. H. HARRISON 


INSURANCE ADJUSTER 
Starks Bldg. LOUISVILLE 


Tel. Main 2380 








FIRE AUTOMOBILE 


J. L. FOSTER 
INSURANCE ADJUSTER 


617 First National Bank Bldg., 
SPRINGFIELD 














INDIANA 





Kentucky Adjustment Bureau 


General Adjusters for Insurance Companies 


W. O. SCHMIDT {CITY 8134 
Manager PHONES ) MAIN 1801 


1205-9 Inter-Southern Building 
LOUISVILLE 








MICHIGAN 





V. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 


ELKS CLUB 
INDIANAPOLIS 


ee ee 








W. A. GIBSON 


AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 


1002 Cadillac Square Bldg. DETROIT 








LYMAN HANES, Inc. 


General Adjusters for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 








BATES ADJUSTMENT CO. 


CHARLES G. BATES, Manager 
Adjusters for the Companies 
Plymouth Building, MINNEAPOLIS 








J. F. Main J. W. Baker 


MAIN & BAKER CO. 


General Adjusters 


506 Palace Bldg. MINNEAPOLIS 








Pioneer Adjustment Company 


Investigations—Adjustments 
Inspections for Insurance 
Companies 





OHIO 





THAYER’S UNDERWRITERS 
SURVEY COMPANY 
E. A. Thayer, Gen. Mgr. N.R. Thayer, Supt. 
501-02 Finance Bldg., 750 Prospect Ave. S. 
Phone Main 6956-6957 EVELAND 
Specializing in the adjustment of automo- 
bile losses and liability claims. 
Investigators for the past 
years. 


twenty-five 














ORVILLE R. HEGEL 


Adjuster of Automobile Losses 


305 Lowe-Kresge Bldg. DAYTON 
Phone Gar. 1150 Gar. 3182M 











The General Insurance Adjustment Co. 
Second National Bank Bldg. 
TOLEDO 
Clifford L. Rose, Mgr. 














BUREAU 


Prompt Adjustment of All Losses, 
including Hail Losses to Growing 
Crops. 

620 — Natl. a Bldg. 


4 








F. W. LITTLE, JR. 


503-505 Orear-Leslie Building 
Adjuster 
Fire and Automobile Losses 
KANSAS CITY 
Over 30 Years’ Experience 








NEBRASKA 





H. A. JEWELL 
ADJUSTER 


Fire, Tornado and Automobile Losses, and 
Casualty Claims 


507-8 Omaha Loan Building OMAHA 





NEW YORK 








1601 Pioneer Bldg. ST. PAUL 
MISSOURL OKLAHOMA 
QUEEN-BROOKS INSURANCE THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in Oklahoma 
Offices at 
Oklahoma City ulsa, Okla. 
215 Merc. Bldg. 213 Atco Bidg. 
Gary H. Fuller, Mgr. L. M. Hallock, Mgr. 











PENNSYLVANIA 





WILLIAM A. McGUIRE CO. 


Investigations—Adjust ments—Inspections 
For The Insurance Companies 
JONES LAW BLDG. PITTSBURGH 











TEXAS 





“12 Years in Texas” 
W. G. GODWIN, General Adjuster 
1514 Santa Fe Building 

















Ohio Adjustment & Inspection Co. 
Mercantile Library Bldg. 
CINCINNATI 
“FOR THE COMPANIES” 





DALLAS 
Ask for our contre and = Schedule for 
dling Casualty 
ROSS L. KING, JR. COMPLETE ADJUSTMENT “SERVICE 
AUTOMOBILE ADJUSTER 
Office: 305 S. Warren St. 
Garage: 718-720 S. Clinton St. 
SYRACUSE WISCONSIN 
TOLLES-BORT-NURNBERG 
Cero COMPANY 
E. Joe Cornish R. E. Bob Jones General Adjusters 


Underwriters Exchange Bldg. 
490 Broadway Phone Broadway 4148 
MILWAUKEE 
Branch Office: Beloit, Wisconsin 
Phone 376 








S. R. LEWIS 
204-8 Davis & Farley Bldg. 
CLEVELAND 
Tel. Main 167 








DAVID LAWSON — Adjuster 
107 Jefferson Ave. 
OSHKOSH 
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| THE 


London & Lancashire 
Insurance Company | 


| Limited 


| of London 


CHARLES E. DOX, Manager 
Western Department 
39 S. La Salle St., Chicago, Illinois 


A. G. McILWAINE, Manager 
Hartford, Conn. 





GEORGE 0. SMITH, Manager 
San Francisco 

















SERVICE 


FOR 


NON-RESIDENT 
AGENTS 


We Can Handle Your 
Chicago Business Better 
Than a Company Office 


CRITCHELL, 
over $8 MILLER, 





Wabash 
0340 


Years of 
Continuous WHITNEY & 
fo Chicago BARBOUR 


Successful 
175 W. Jackson Blvd. 











Lithographed Letterheads 


Produced in Black Ink on 
NO. 1 2-LB. WHITE BOND 


$1.20 Per Thousand 


A quality letterbeed at a price that commands attention. 
Big savings to you on your agency letterheads. 
Bend for lithographed samples of other insurance com- 
panies whom we are serving. 

100 M or over $1.20 per M 
50 M lots 1.25 per M 
(Minimum quantity 


25 M lots 
12% M lots 
124%2M) 


Engravings made at actual laber cost 


1.45 per M 
1.70 per M 


PEERLESS LITHOGRAPHING CO., Inc. 
1714-20 No. Robey Street, Chicago, Ill. 


ye 3 











RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 
Underwriter’s Laboratories and 
the Associated Faccories Mutual 


Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, Ill. 





























AS SEEN FROM CHICAGO 














“WHY THE BLUE GOOSE?” 


Grand Nest headquarters of the Blue 
Goose has announced that the souvenir 
edition of the official publication of the 
order is now on the press and will be 
ready for distribution in a few days. 
The subject matter in it answers the 
question, “Why the Blue Goose?” 

“That question,” states H. Verne 
Myers, most loyal grand gander, “must 
appear rather out of place and decidedly 
strange, but it is a regrettable fact that 
there are a few of our members who 
are not as thoroughly sold on the sub- 
ject as the great majority of us.” 

He therefore selected a dozen promi- 
nent members representing all sections 
of the United States and Canada to 
write short articles on the subject. 


CHICAGO FIRE PREMIUMS 


Following are fire insurance premiums 
written in Chicago for the year ending 
June 30, 1926, as reported to the city 





collector’s office for tax purposes, to- 
gether with the figures for the fiscal 
years 1925 and 1924: 
1926 
Abeille ...... $ 10,319 
WGA kc cscs 
BERS ccckcs 
Assur. of Am. 
MONEOT. svcces 59,583 
Brit. General. 18,944 


eee 
Caledonian 


110,749 
160,262 


‘itizens 
‘olumbia, O. 
Commonw. .. 
Det. F. & M.. 
Eureka-Sec. 
Federal ..... 
Fire Assn. 
Fireman’s 
Franklin 
Gaeee, Pa. ..<:s 
Guar., R. L.. 
Hartford .... 
Home F. & M. 
Inter-State 
Knickerb'r 
Liberty Bell . 
& Trad. 


( 
( 
Century 
( 
( 


609,616 64 

35,566 4 
26,906 
59,186 





120,299 


Merch., Colo.. 6,067 
Merch t. I... 26,914 
Mich. F. & M. 74,805 
Mill. M., Tex. 9,118 
Natl., Conn... 382,429 
N. Brit. & M. 236,585 
Old Colony . 58,801 


Patriotic cat 
Pennsylvania. 
Pa. Mill M... 
Peoples Nat. 
Pitts. Und. 
Reliable 
Reliance 
R 


110,129 
169,428 
7,136 


Rhode Island. 
Royal 
Security, Ia.. 
Stand Conn.. 
Sterling 
Sun 


Superior, Pa.. 
United Amer. 
men, FP. »< 
Union, Canton 





\\ geton 
Wheeling 
World F. & M 
York, Mime. .. 6.898 jjj. «sees  j§ sess 
* x 
MUCH UNDESIRABLE BUSINESS 


Western departments say that there is 
undesirable business being offered 


more 


now than for years. This is due to the 
fact that so many companies have cut 
down on their lines and local agents 
are finding it difficult to get capacity. 


This is particularly true in some of the 
large .cities. There is trouble in 
handling desirable business. The com- 
panies are eager to get classes that they 
are anxious to write. 

Reinsurance treaties are very difficult 
to secure these days. There is less in- 
ter-reinsurance among companies than 
before because no money has been made 
on the reinsurance business. It has been 
found that the companies are seeking 
chiefly on accommodation 
and poor business. Therefore any- 
at is offered via the reinsurance 
is carefully scanned. Some com- 
ies that have large excess’ contracts 


terminated them. The general cut- 


no 


reinsurance 


ines 

















ting and slashing has 
office capacity. 

Some local agents are using every 
ingenuity in attempting to get risks cov- 
ered. Underwriters therefore are very 
cautious and are watching everything 
that is coming to them in the way of 
brokerage. A recent millinery stock fire 
in Chicago brought out the fact that 
the office that placed the line had none 
of its own companies on. It was all 
placed in three other agencies. The the- 


greatly affected 


ory is that this office knew that the 
business was undesirable and did not 
want to endanger its contingent. 
* * x 
KRAUSE JOINS ERION 


Frank H. Krause will join the adjust- 
ment office of Frank L. Erion & Co. 
in Chicago Sept. 1. Mr. Krause is well 
experienced and equipped for adjust- 
ment work, having been for several 
years doing special agency work and 
adjusting in the field. For nearly five 
years he was state agent for the West- 
chester, serving first in Nebraska and 
later in Ohio. 

<> + 
TWO CHARTER MEMBERS 


There are two charter members of 
the Western Union that are living. Fred 
S. James, who makes his home at Pas- 
adena, Cal., joined in 1879. He is still 
on the active roll, being a member of 
the firm of Fred S. James & Co. The 
other charter member is W. J. Little- 
john, who also lives in southern Cali- 
fornia, but who has been retired from 
business several years. He is an hon- 
orary member of the Western Union. 

* * x 
CASE A CHICAGO VISITOR 

James L. Case of Norwich, Conn., for- 
mer president of the National Associ- 
ation of Insurance Agents, was in Chi- 
cago Monday and Tuesday of this week 
conferring with President Ross C. Sher- 
man and Secretary Shirley E. Moisant 
of the Illinois association looking toward 
a larger development of association 
work in Illinois and arranging for a 
bigger program. 

* * 


DISCUSS ADJUSTMENT BUREAU 


The sub-committee of Chicago loca! 
agents and the directors of the Cook 
County Loss Adjustment Bureau met 
this week discuss 


to some proposed 
changes in the rules. The committee 
consists of H. A. Clark of the Firemen’s 
and W. L. Lerch of the Royal, repre- 
senting the bureau, and J. I. Naghten 
and Fred J. Sauter representing the 
agents. The sub-committee reached a 


definite conclusion and the plan will be 
submitted to a meeting of all 


mitteemen Friday. 


the com- 


Kk * bi 
JAMES SILHANEK RESIGNS 


James Silhanek of Chicago, who has 
been manager of the farm and broker- 
age department of the Automobile of 


Hartford in the west, has resigned. 
Some months ago the Automobile re- 












tired entirely from the farm insurance 
field. Vice-President Alfred Stinson is 
expected in Chicago in a few days to 
meet some of the western field men. 
Mr. Silhanek was formerly in the Chi- 
cago and Cook County department of 
the Automobile. He is regarded as 
first class underwriter. 

Keller, Andersen & Co., 1407 Insur- 
ance Exchange, have been appointed 
agents of the West American of Los 


Angeies, which recently opened a central 
department in Chicago with James W. 


Goirg 


as manager. 
*K * * 
W. L. Maillot, vice-president of the 
Fire Association, was in Chicago last 
week. 


* * * 
A. J. Teninga, prominent local agent 


in Chicago and chairman of the insur- 
‘ance 


committee of the Cook County Real 





SS 

Estate Board, announced last Saturg 

the addition of a son to his househoig 
* * * 

John Marshall, Jr., vice-president t 
the Fireman’s Fund, was in Chicago thi 
week. Mr. Marshall has been visiting 
the company’s agencies throughout g 


middle west. the 
*x* * * 

H. M. Zimmer of Chicago, Tlinoig 
state agent of the Home, will spenq the 
next week at the company’s head Office 

York. 


in New 













he last wordin 
hotel construc- 
tion and service. 
Located in the cen- 
ter of business and 
theatre district and 
convenient to rail- 
road UnionStation. 
Has the quiet re- 
finement of an 
exclusive club. 
400 Rooms 400 Baths 


Rates from 
$3.00 


Charles Heiss, Mgr. 


of Distinction 





BREVOORT 


HOTEL 
Bast of Lasalle CEICAGO 


Insurance Headquarters 


Brevoort Hotel uuholds worthily 
the best traditions of American 
hotels famed for hospitality. 











| “OPPORTUNITIES” 








In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of _ interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 

Copy deadline, 9:00 A. M. Wednesday 


The 


National Underwriter 
Chicago, Illinois 














————“ 


Local Agency or Special Agent 
Connection Wanted 





Man 27 years of age, with three years rating 
bureau experier and on year as insurance 
engineer in local agency desires connection with 
1 local agency with pany as special 
agent. Ohio preferred. Can do both soliciting 
and engineering work Can ive references. 
Address T-6, Care The National Underwriter. 
—— aa 








ae 
MAP CLERK WANTED 


Man with two or three years experience for 
Engineering Department in Chicago office 
of large fire insurance company. 
Address T-7 : 
Care The National Underwriter. 





ee 








Augt 


i= mh tw S&S fo 


Pe a ae 


26 


4 











XUM 


August 19, 1926 





THE NATIONAL UNDERWRITER 

















VIEWED FROM NEW YORK 


NATIONAL GUARANTY’S PLANS 


The National Guaranty Fire of New- 
ark, N. J., announces another increase 
of its paid-in capital and surplus. The 
cash capital amounts to $367,250, and 
the surplus 1s $206,790. The cap- 
tal will be further increased through 
the sale of stock to the public, which 
is now proceeding, up to the amount 
of $2,000,000 capital authorized by the 
charter. The total assets as of June 30, 
1926, amount to $638,115, including 
$402,075 invested in bonds, of which 
$255,406 is in Liberty bonds. The cash 
in banks is reported as $109,674. 

The loss ratio on a paid basis is 2 
per cent of the premium income. The 
company is now extending its business 
and has recently been licensed in Illi- 
nois, Maryland and Massachusetts. In 
connection with the entry into Massa- 
chusetts, the name of the company was 
changed from Guaranty Fire to Na- 
tional Guaranty Fire in order to avoid 
confusion with another company of 
similar name. 

The home office has been moved from 
99 Washington Place to the new Mili- 
tary Park Building, 60 Park Place. The 
Independent Bonding & Casualty, which 
is being organized as a casualty running 
mate of the National Guaranty Fire, 
occupies the same offices. It is ex 
pected that the new company will start 
writing business in September. 


* 
JOINS FACTORY ASSOCIATION 


Frank D. Ross, superintendent of the 
improved risk department of the Scot- 
tish Union & National at Hartford, has 
resigned that position to become assist- 
ant manager of the Factory Insurance 
Association at Hartford. 

Mr. Ross graduated from the Massa- 
chusetts Institute of Technology in 1916 
and for the next two years served as an 
ensign in the naval air forces. He was 
for four years following field engineer 
with the Middle Department. In 1920 
he entered the New York office of the 
New York Underwriters and in 1923 
became superintendent of the improved 
risk department of the Scottish Union & 
National at Hartford. 


CONTRIBUTED FINE TALENT 


The Scottish Union & National has 
supplied its full quota of talent to gen- 
eral underwriting service. Within the 
week Frank D. Ross resigned as super- 
intendent of the company’s improved 
risk department to become assistant 
manager of the Factory Insurance Asgo- 


ciation. Three years ago Mr. Ross’s 
predecessor with the Scottish Union, 


Louis Harding, was called to manage 
the Underwriters Bureau of the Middle 
& Southern States, while some years 
earlier the company was forced to lose 
the services of Ralph H. Goodwin, head 
of its automobile department, to the Na- 
tional Automobile Underwriters Confer- 
ence, of which Mr. Goodwin was named 
assistant general manager. The calling 
of Mr. Goodwin so incensed the late 
James H. Brewster, then United States 
manager of the Scottish Union, that he 
resigned his company’s membership in 
the National Conference and was only 
induced to reconsider the action through 
the hardest kind of persuasion by his 
associate managers. 

*k * 

PAY SECOND DIVIDEND 


A second dividend of 33% percent has 
been ordered by the New York insur- 
ance department in the liquidation pro- 
ceedings of the Liberty Marine and the 
North Atlantic, two fire and marine in- 
surance companies formerly controlled 
by Christoffer Hannevig of Christiana, 
“yorway, which were placed in liquida- 
tion in 1921. A first dividend of 30 per- 
cent was recently paid and it is ex- 
ret that a third dividend completing 
; ¢ liquidation, will be made in the near 
—. The report of the liquidator 

ed with this dividend report shows an 


By CRORGE WARS 














exceedingly low expense of liquidation. 
Considerable difficulty has been en- 
countered in connection with the col- 
lection of funds in foreign countries, 
the adjustment of war and marine risks 
and automobile losses on finance com- 
panies and wholesale policies, but the 
total cost of liquidation has thus far 
been only $156,102. 
xk * x 

ENTERED IN MANY STATES 

The Kyodo Fire of Osaka, Japan, has 
now been licensed in 15 states for the 
transaction of fire reinsurance business 
by treaty only. Fester, Fothergill & 
Hartung of New York are the United 
States managers. The United States as- 
sets of the company are $605,046 and 
the surplus is a like amount, no liabili- 
ties having as yet been assumed. 

’ * * 


STATEMENT ON WATER SUPPLY 


The New York Board has published 
the following statement on the city 
water supply department to quiet all 
alarming reports about the shortage of 
water in New York City: 

“The shortage of water supply in New 
York City does not impair its use for 
fire fighting purposes. The shortage is 
more properly expressed as being a re- 
duction in the amount of water stored 
in the Catskill system below what is 
desirable at this time of yaer, but it 
is not sufficiently low to cause any 
apprehension of its being insufficient to 
meet the needs of the city during the 
coming fall and winter. The department 
has endeavored to secure the co-opera- 
tion of the public in preventing waste 
of water but has not requested it to 


avoid using water for anv legitimate 
purpose.” 


BUYING IS FOR INVESTMENT 


Little Speculative Activity in Hartford 
Insurance Stocks Through 
Summer Period 


HARTFORD, Aug. 18.—It is a pecu- 
liar stock market which prevails in 
Hartford insurance stocks. The summer 
trading is generally looked upon as 


| being light, and during the entire vaca- 


tion period there has only been a little 


|activity and that of a selective nature. 








While there has been speculation in the 
high priced insurance stocks, on the 
whole, they are bought more for invest- 
ment and speculation only arises when 
tremendous advances or declines have 
taken place. Most of the buying at the 
present time is of an investment nature 
with a little speculation taking place in 
those stocks where capital increases 
might be looked for. 

Aetna Casualty & Surety is the leader 
and on Friday of last week crossed 800, 
being quoted 790 bid and 800 asked. 
This is a gain of 100 points within a 
month. This stock has been very active 
for two years, gaining and declining 
from 50 to 100 points, but with a steady 
march upward until now it is quoted 
at the figure of 800. A capital increase 
has been looked for here for a period of 
three years. 

Aetna Life, which was a leader in the 
spring, has now become quite inactive. 
Last week it gained 10 points and then 
lost them again, now being quoted 660 
bid and 675 asked. Automobile, the 
third unit of the Aetna affiliated group, 
remains stationary at 300, with very few 
sales taking place, the last group having 
sold at 297. 

Travelers, which has been up and 
down during the summer, registered a 
gain of 80 points in the last two weeks, 
and is now quoted 1200 bid and 1225 
asked. Connecticut General still chal- 
lenges the market at 1675 bid and 1725 
asked, a difference of 100 points between 
the two prices and with sales around 
1700. Aetna Fire is selling at 530, de- 
spite the large block sold by the Aetna 





GENERAL COVER ISSUE | 


SPECULATION AS TO FUTURE 


Differences in Practices Cause Confu- 


sion—Need for Action Toward 


Uniformity Seen 


HARTFORD, Aug. 18.—There is 
much speculation these days concerning 
general cover among the fire companies. | 
The experience on this form of con- 
tract has been agreed generally to be 
quite good, so far as loss ratio is con- | 
cerned. However, executives admit that 
the vast detail associated with the hand- | 
ling of such a contract represents much 
hidden expense and that a low ratio 
must be produced in order to stand the 
cost of conducting such contracts. With 
some companies the loss ratio has been 
high but others. have reported a very 
favorable experience. 

At the present time, when companies 
are reducing their authorizations, some 
agents have found difficulty in getting | 
general covers placed in companies that 
can accept sufficient limits. There is 
always the danger of double liability, | 
unless these fluctuating lines are 
watched. To handle the reinsurance of 
a general cover without undue loss to 
the company is a complicated proposi- 
tion. 

The stamping bureaus have been pay- 
ing much attention to the underlying 
policies issued against general covers. 
In, the East many criticisms have been | 
issued in the past few months on such 
underlying policies which underwriters 
have permitted to attach at manufactur- | 
ing plants. The rules specifically ex- |} 
clude manufacturing plants, and yet | 
there are many occasions where a gen- | 
eral cover is needed to protect fluctuat- 
ing stock in storage at these plants. | 
The rule properly interpreted means the | 
exclusion of stock in process at manu- | 
facturing plants, but of late the eastern 
stamping bureaus have held that any 
stock at manufacturing plants, whether 
i storage or process, 
cluded. 


should be ex- 


Confusion Between East and West 


Many of the western stamping offices 
permit pro rata increases, but demand 
short rate for reductions. In the East 
the stamping bureaus permit no pro rata 
adjustment whatever, which 
confusing proposition in the 
of a general cover for a western as- 
sured with eastern locations. New 
York state has ruled that no deductions 
can be allowed for the use of 100 per 
cent coinsurance for the general cover 
underlying policy, which is mandatory 
under the general cover rules. 

There are many problems to be de- 
cided in the handling of general cover 
contracts, which serve a very important 
need in the fire insurance business. 
There is a standing committee appointed 
among the fire and marine companies to | 
adopt proper forms for the handling of 
general covers fair to both the fire and 
marine departments, but this committee 
has been at a standstill, waiting the new | 
Eastern Underwriters for- 
mation. 

Meanwhile companies are endeavoring 
to handle these contracts according to 
their own policies and with the result | 
that many violations are in existence for 
the general cover rules as they now | 
stand are not up to date or in keeping | 
with present conditions. According to | 
strict interpretation no New York loca- 
tions should be accepted, and this fea- | 
ture has been one of perplexity to many | 
of the companies. Fire underwriters | 
hope that this subject will be one of | 
early attention in the fall. 


makes a 
handling 


Association 








Life, which was readily and quickly ab- | 
sorbed. Hartford Fire is well reported 
and stays solid at 510 to 520. Phoenix 
Fire is strong at 565 to 580, and Na- 
tional Fire holds up firm at 740 to 760. 
Hartford Steam Boiler is selling around | 
700. 


FIRE 
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TnsuranceAttorneys I 


A Directory of Responsible Attorneys Specializing in Insurance Law 

































































































































































































































































CANADA INDIANA KENTUCKY MISSOURI 
JOHNSTON, GRANT, DODS & MACDONALD | [ George A. Henry Delbert O. Wilmeth aor 7 
BARRISTERS, SOLICITORS, ETC. ABBOTT, FAUNTLEROY, 
andrew Do™™ ae Pe ana HENRY & WILMETH JOHN P. HASWELL > CULLEN & EDWARDS 
Gideon Grant, K. C . E. F. Smily nsurance orneys ATTORNEY AT Ww rty Central Trust Co: B 
aol hens F Clyde Avia wet oy : son ST.LOUIS 
Specialists in Insurance and Corporation Law Specially pat men ron handle Lincoln Bank Building Specializing in all branches of Insura: 
of Hamilton Bldg., Toronto, Can. Investigations—Adjustments—Litigation LOUISVILLE Litigation site 
COLORADO MICHIGAN = 
BURKE G. SLAYMAKER manne had ail 2 
Es Pradttes Rimitad tothe £ SAMUEL M. HOLLAND 
& M. $e seis ue f seenet a ALEXAND ER & RUTTLE : COUNSELLOR AT LAW ” 
Suite 318 Insurance Building FIRE, MARINE, LIFE & CASUALTY Se Sy Sen i See .Chamber of Commerce Bidg., Newark, N. J. 
Fourteenth & Champa Sts. 1141-44 Consolidated Bldg., INDIANAPOLIS 1433-1434 Dime Bank Building Telephone 1140-1 Market 
DENVER DETROIT Specialist in the Law on Breach of Warranty 
and General Insurance Cases 
T bs 3 
ILLINOIS ele a OHIO ‘i 
~Laaa WALTERS & HICKS : 
ALFRED R. BATES Indianapolis Office: All Lines 1 Rees H. Davis Fred J. Young Clare M. Vrooman 
ATTORNEY AT LAW was SETS SEE Milan | | __ Revrovent Commnsies Only | | DAVIS, YOUNG & VROOMAN : 
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A Directory of Responsible Attorneys Specializing 
in Insurance Law 





Marshall, Melhorn, Marlar & Martin 
1932 Spitzer Building TOLEDO 


- Elwyn G. Davies 
alc F. Melhorn Thomas J. Lynch 
Thomas O. Leland H. Notnagel 
Ray Martin Edgar W. Norris 


Albert T. Goorley John M. Kiskadden 











LAFAYETTE M. KYES 


Specializing in Insurance Adjust- 
ments and Litigation. Twenty-five 
years insurance experience. 
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Homer E. Carlyle Hermon N. George 


CARLYLE & GEORGE 
TORNEYS AND ADJUS 
snumustie Cosealte. Fire and Theft Claims, Inves- 
tigations, Appraisals, Adjustments, Legal Opinions 
Trial Practice in State and Federal Courts 
Leading Companies Represented 
Names Furnished Upon Request 
503-4-5 The Realty 
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ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 





SOUTH CAROLINA 





CORNELIUS OTTS 


LAWYER 
SPARTANBURG 
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WASHINGTON 








ROBERTS & SKEEL 


John W. Roberts E. L. Skeel 


William Truscott 
Elwood Hutcheson 
Eugene F. Hooper 
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MINAHAN, MINAHAN & DUQUAINE 


MINAHAN BUILDING 
GREEN BAY 








RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 


ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 








STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
Investigators and s sent threugheut state. 
412-415 First Central Bldg. 
MADISON 











ANDERSON, DONOVAN & 
STEINLE 


Insurance Attorneys 


429 Broadway Milwaukee 








WILLIAM HUME 
NASHVILLE 








BLOODGOOD, KEMPER & 
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307-315 Mitchell Building 
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You Should Not Be Interested 


in reading this unless you have something to sell, buy 
or say to insurance men. You can reach thousands of 
interested men through the use of these columns. 
Without a doubt, you will be agreeably surprised with 


the results ads in the advertising columns will receive. 

















URGE SOUND PRACTICES 
CHANGE FINANCING TACTICS 


Manufacturers Find That Arrangement 
on a National Scale Is the Only 
Adequate Method 


DETROIT, Aug. 18.—That the larger 
financing companies are insisting on the 
elimination of unsound practices that 
tave governed the sale of motor cars 
during the past year, particularly in the 
spring selling season, is revealed in the 
revised plans of a number of automo- 
bile manufatturers. This is based upon 
the contention that the public must be 
educated concerning sound installment 
buying and that adequate methods must 
be adopted by dealers in passing upon 
credit which will eliminate the influ- 
ences of competitive conditions and high 


pressure salesmanship by finance com- 
panies, dealers and manufacturers. 
Goes to Large Companies 
While a survey indicates that there 


are 821 finance companies engaged in 
the financing of motor vehicles, it is in- 
creasingly evident that the bulk of the 
business on new cars is passing to the 
larger financing organizations. This is 
strikingly illustrated from the fact that 
the Commercial Investment Trust Cor- 
poration now has national contracts for 
handling the products of the Dodge, 
Nash, Willys-Overland, Hupmobile, 
Chandler-Cleveland and Paige-Detroit 
companies. Practically all of these con- 
tracts were negotiated in the past year 
following the completion of such a 
financing arrangement with Dodge 
Brothers. 

According to executives in the auto- 
mobile industry, a national arrangement 
of this kind is the only adequate basis 
upon which dealers can operate with a 
view of reducing financing and insur- 
ance charges to a minimum and thereby 
lowering the ultimate cost of motor cars 
to the consumer. While the smaller 
financing organizations are still taking 
care of a good deal of local business a 
number of these companies were af- 
tected by the unusually large number of 
repossessions in recent months. This 
has been particularly true in states where 
the per capita ratio of automobiles to 
the population is high. As a result some 
of these smaller concerns have been 
compelled to suspend operations. 


Eliminated Small Concerns 


Elimination of many of these smaller 
concerns from the automobile financing 
field is viewed as a highly desirable ob- 
jective by automotive executives and 
dealers for the reason that their charges 
to car purchasers have been excessive 
in a number of instances and have 
placed an odium upon this method of 


selling. Likewise insurance charges 
have been all out of line in many 1n- 
stances due to the fact that these 


smaller financing organizations operated 
to a great extent by one or two men 
have added what the traffic would bear 
under this heading particularly where 
lack of knowledge of insurance rates on 
the part of purchasers made such addi- 
tions possible. 

In view of the fact that at least 75 
percent of the automobiles produced 
are sold on the time payment plan and 
for the further reason that this sys- 
tem of selling is essential to continued 
mass production, finance companies and 
manufacturers of motor vehicles are co- 
operating in emphasizing the need for 
following sounder practices. One of 
the most important of these revised 
practices is the insistence of a minimum 
down payment of at least one-third of 
the cash delivery price and maximum 
maturity of about 12 months, payable in 
equal monthly installments. This is 
based upon the fundamental idea that 
the down payment should be sufficient 
to assure the purchaser a substantial 
equity, thereby giving him a- sense of 
ownership and not of rental. The max- 
imum maturity period is fixed with the 











ACTION IS EXPE 


TED 
TO MAKE RECOMMENDATION 


Anticipate Pennsylvania Agents 
Send Resolution to Companies 


Regarding New Body 


Will 


PITTSBURGH, Pa., Aug. 18.—Pitts- 
burgh underwriters seem unanimous in 
the belief that the meeting of Pennsyl- 
vania agents at Scranton next week will 
adopt as a whole the report signed by 
Kenneth H. Bair, chairman, which is 
in effect a brief to the conference com- 
mittee of the Eastern Underwriters As- 
sociation. 

High points in this report are as fol- 
lows: Commendation of the section of 
proposed agreement prohibiting the re- 
insurance of any business of non-mem- 
bers, the statement being made that one 
of the greatest grievances of local agents 
is the reinsuring by board companies 
of lines held by mutual and cut rate 


cc mpanies; the statement that a large 
majority of Pennsylvania agents 
strongly approve a flat rate comnifssion 


rate of 20 per cent on all 


classes but 
strenuously object 


to the proposed 15 
per cent commission on all unprotected 
business and special hazards, claiming 
that the last is unfair to the 


agents 
who have always 


endeavored in the 
past to maintain real service offices and 
to use proper underwriting judgment in 
the selection of risks. 


Question Commissions 


Proper 


supervision of such business 
would 


mean a net loss to such agents 
on a 15 per cent basis and it is stated 
that the close supervision of special haz- 
ards and unprotected business requires 
far more work on the part of the agents 
than on business for which the compan- 
ies now propose to pay 25 per cent. 

It is suggested that the objection of 
certain companies to flat commissions 
could be overcome by separation or 
partial separation. Sole agencies are ad- 
vocated through this territory. Agents 
ask for an established brokerage of 10 
per cent less than an agent’s commis- 
sion. The point is made that the agent 
should be protected in bidding for brok- 
erage business in the same way that 
the companies are protecting themselves 
in bidding for agency business. As the 
proposed agreement is made with the 
idea of doing away with excess com- 
missions, it is deemed only just that 
agents should be protected against ex- 
cess brokerage payments. 

Would Restrict Agencies 


Combined general agency and local 
agency representation should be contin- 
ued only under special regulations which 
will not permit a general agent to re- 
ceive this higher commission on any 
business except that written through his 
office for a policy writing local agent 
and that where a general agency is 
established there should be no direct 
reporting agency in that territory, the 
general agent to have entire supervision 
thereof. Complete recognition of local 
boards is asked for and it is stated that 
if the proposed Eastern Underwriters 
Association will stand behind such local 
boards the standards of the business 
will be maintained and raised and bene- 
fits accrue to both companies and agents, 

Reports from Scranton are that over 
100 reservations have been made al- 
ready at local hotels and a banner at- 
tendance is expected. 








idea of keeping well within the useful 
life of the car as well as the probable 
period of continued employment of the 
purchaser. 

In this latter connection it is pointed 
out that an automobile upon normal re- 
possession will bring approximately the 
unpaid balance due but great care must 
be exercised to prevent an oversurplus 
of used and repossessed cars with which 
many dealers are struggling at present. 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Exit a Capable Commissioner 


SUNCERE regret as well as surprise was 
expressed in insurance circles when word 
was received of the enforced resignation 
of SAmMuEL W. McCuLLocnu, superintend- 
ent of the Pennsylvania insurance depart- 
ment for the past three years, and con- 
tinuously an attache of the office since 
With the exception of Harry D. 
APPLETON, deputy superintendent of New 
York, Mr. McCuLtocu has 
longer period of service with an insurance 


1583. 
probably a 


department to his credit than any other 


official in the country. He is not only 
well known to underwriters of all persua- 
sions, but he is exceedingly well liked. In 
all their dealings with him insurance men 
found Mr. McCuLLocu 


have absolutely 


fair, and anxious to promote friendly re- 
lations between companies and their policy- 
holders. Pennsylvania is an important in- 
surance state, boasting a number of strong 
fire, life and companies. The 
business of the commonwealth has always 
been conducted with a minimum of fric- 
tion. The resignation of Superintendent 
McCu.Ltocnw was asked for by Governor 
Pinchot, 


casualty 


who asserted that the “depart- 
ment of insurance failed to live up to the 
standards of efficiency which this admin- 
istration has endeavored to establish for 
all departments.” 

It is unfortunate that the exigencies of 
politics have dethroned so experienced 
and capable an official. 


Another Discriminating City 


ANOTHER city acknowledges that it 
adopted the custom of turning its insur- 
ance business over to the local board of 
underwriters. In a recent editorial Oak- 
land, Cal., claimed to be the first city that 
had taken this step. It was stated that 
the city authorities felt that the insurance 
men of the town in their organized ca- 
pacity were far better able to look after 
the insurance in a business like way than 
the city itself. The Oakland “Tribune” 
claimed that the city was the first one in 


the United States to adopt this in line 
of insurance practice. 

Later Waco, Tex., came to bat and gave 
dates to show that it preceded Oakland 
in this important course. Now the Sa- 
Lins, Kan., ASSOCIATION oF LocAL FIRE 
INSURANCE AGENTS Calls attention to the 
fact that the city authorities there adopted 
this plan in 1921, and the board of edu- 
cation of the city took action along simi- 
lar lines regarding its insurance about 
the same time. 


Virtue in Imprisonment Law 


On ty last fall a lawyer at East St. 
Louis, Ill., revived the law which per- 
mits the imprisonment of the defendant 
who fails to pay a judgment on a per- 
sonal injury claim. Since then there 
have been several cases in Chicago and 
it is likely that the imprisonment feature 
will become more notable, especially in 
automobile injury cases. 

There will be a strong popular sym- 
pathy with the claimant in such cases 
and the imprisonment law appears to 
offer as practicable a solution of the 
traffic accident problem as can be de- 
vised. It cuts through all the machinery 
and bureaucracy of compulsory insur- 
ance schemes, with far less chance of 
evasion through political pull. In fact, 
the execution is automatic. 

The importance of such a law is illus- 
trated in the case of taxicabs. In New 
York, where cabs must ¢arry insurance 
(a trial form of compulsory insurance), 
the large companies are too wise to 
carry the risks and small mutuals are 
being constantly wrecked when they at- 


tempt it. Cab drivers are considered 
reckless and popular observation finds 
them guilty. 

The mutuals that are 
smashed by the reckless drivers. The 
imprisonment law would eliminate the 
reckless drivers, either by putting them 
in a safe place or teaching them to be 
careful. Either way the public would be 
the gainer. 

Punishment of traffic and speed vio- 
lations makes little headway. There are 
astonishingly few accidents, considering 
the number of cars and the number of 
violations. The public is conscious of 
too many offenders getting away to 
sanction severity against those that are 
caught. The imprisonment law to an 
extent makes every traffic violation a 
risk of the violator himself. Conscious- 
ness that “taking a chance” means tak- 
ing a chance at a term in jail would have 
a sobering effect on the drivers. 

New York City statistics show that 
claims average four per year against 
each taxicab. That means at least four 


smashed are 





accidents. An imprisonment law would 
tame the drivers, at least to some ex- 
tent. There would be an equally salu- 
tary effect on private drivers, who, in 
fact, contribute by far the greater num- 
ber of accidents, although not so many 
per man. An imprisonment law would 
provide an “unfixable” penalty, one that 
no politician could avoid by having a 
slip torn up. 

The effect on 
would be 


insurance companies 
beneficial. With all drivers 


— 
more careful the insurance rates would 
go down, and the field of insurance 
would be enormously increased. There 
are said to be only 20 percent of the 
cars insured, and with the imprisonment 
law this would easily be raised to a high 
figure. This would increase premiym 
volume for the companies, give greater 
numbers of the public protection at low 
rates, and provide indemnity for the jp. 
jured in the vast majority of cases, with. 
out the bureaucracy of compulsory 
insurance. 














| PERSONAL SIDE OF THE BUSINESS | 





R. R. Chapman, who was recently 
called to the head office of the North 
British & Mercantile, to become assist- 
ant general agent in the western depart- 
ment in New York, hurried back to his 
old home in Minneapolis 10 days ago on 
account of the serious illness of his 
father. However, Mr. Chapman, Sr., 
passed the crisis and his son returned 
to New York Saturday. 


The western department of the Provi- 
dence Washington has recently come 
into great distinction. Fred B. Luce, 
western manager, joined the “Hole in 
One Club” at golf by executing a fancy 
play at the Bunker Hill course. Western 
Manager S. H. Quackenbush of the 
Westchester was playing in the four- 
some. According to Mr. Quackenbush, 
since that time Mr. Luce’s record on 
the hole has averaged five. Alexander 
Smullan of Chicago, local agent of the 
Providence Washington and good fellow 
extraordinary, made a hole in one at the 
Olympia Fields Wednesday of last 
week. One of the players in the four- 
some was Mort Gibson of the Smullan 
office. 

Thomas HI. Bigger, chief clerk in the 
Virginia bureau. of insurance, can give 
the weather inan cards and spades and 
beat him at his own game. Mr. Bigger 
has long been a weather bug and when 
he undertakes to prognosticate as to the 
weather ke nearly always hits the nail 
on the head. He does not pose as a 
‘weather prophet. It is merely a hobby 
with him. This summer he has been 
particularly successful in telling what 
the weather was to be, rarely missing a 
guess. Not so the official weather man. 
He has fallen down so often that many 
citizens of Richmond, knowing Mr. Big- 
ger’s prowess in this line, have taken to 
looking to him for the dope, passing the 
weather man up. 


Col. Royal Burritt of Winnipeg, well- 
known in insurance circles, has just 
been elected for a third term as grand 
exalted ruler of the Elks of Canada and 
Newfoundland at the convention held in 
Vancouver, B. C. 

The king of Norway has decorated 
J. A. O. Preus, of W. A. Alexander & 
Co. of Chicago, with “Commander of 
Order of St. Olav.” Consul Bernts gave 
a dinner at the Union League Club in 
Chicago Tuesday evening of this week 


when Mr. Preus was _ appropriately 
decorated. Mr. Preus served as state 
auditor, insurance commissioner and 


later governor of Minnesota. He will 
go abroad the latter part of the month. 


Joe J. Galem, Oklahoma state agent 
for the Phoenix Assurance, died at the 
Roosevelt hospital in New York Friday. 
Mr. Galem had been located in Okla- 
homa City for nearly 15 years. For the 
past ten years he has had charge of the 
business of his company throughout the 
entire state. About six years ago Mr. 
Galem served as most loyal gander in 
the Oklahoma Blue Goose and has al- 
ways taken an active part in all insur- 
ance movements. The announcement of 
his death came as a shock to his asso- 
ciates, as he left home apparently in per- 
fect health less than two weeks ago. 
While in New York he suffered an acute 





attack and underwent an operation for 
gallstones, to which he succumbed, In 
addition to his prominence among insyr. 


ance men Mr. Galem was active jn 
Oklahoma social and civic organiza. 
tions. He was 39 years old and had 


never married. 

Cablegrams received in Milwaukee 
Monday announced the death of Juling 
Bacher, president of the Julius Bacher 
Insurance Agency of that city, near 
Munich, Bavaria. Following a period of 
ill health Mr. Bacher left in April for 
a trip through Europe, accompanied by 
his wife. He was a native of Leipzig, 
born in 1856, and a pioneer in Milway- 
kee insurance circles. His first connec- 
tions were with the Prudential and he 
was later for many years with the gen- 
eral insurance agency of Louis Auer & 
Son. In 1895 he entered the casualty 
field and not long after organized the 
Sacher agency. It is probable that 
burial will take place near his old home 
in Germany. 

A. R. Marks, of Chicago, state agent 
of the Great American in Illinois, is in- 
capacitated from a broken collar bone 
received in an automobile accident near 
Christopher, IIl., last week. 

Charles R. Watson, vice-president of 
the general agency of Harris & Watson 
of San Francisco and Los Angeles, died 
at his home in San Francisco Saturday. 
Mr. Watson had been at his desk Friday 
and apparently was as well as he had 
been since his return from a recupera- 
tion sojourn in the Sierra Nevada moun- 
tains several weeks ago. His health, 
however, has not been the best for the 
past year. 

The passing of Mr. Watson marks the 
close of a remarkable fire insurance 
career. Returning to the Pacific Coast 
in 1916, after many years in the east, 
where before the San Francisco fire he 
was an officer of the old Eagle Fire, he 
was noted for the success he enjoyed in 
developing one of the most successful 
general agencies on the coast. He was 
state agent for the Republic Underwrit- 
ers of the Republic of Texas for five 
years. The record of his agency was 
one of the outstanding accomplishments 
in fire underwriting, both from, premium 
income and loss ratio. It was remarked 
that Mr. Watson’s companies always 
made money in his territory. He num- 
bered among his friends thousands of 
members of the business throughout the 
United States. 


Willard Done, well-known insurance 
man of Salt Lake City and former Utah 
|insurance commissioner, has just re- 
turned this week from an eight months 
mission for the Mormon or Latter Day 
Saints Church in the western states wit 
headquarters at Denver. While away 
Mr. Done served without pay and also 
| paid his own expenses. 


| Burke G. Slamaker, well known In- 
| dianapolis insurance attorney, has fe 
|turned home from a three weeks’ trip to 
| Denver, where he attended the Amert- 
‘can Bar Association meeting for one 
|week and spent two weeks at Estes Park 
‘and Yellowstone National Park. The 
meeting of the Bar Association was 40 
exceptionally profitable one, he says. 
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INTEREST IN OHIO PRIMARY 


H. L. Conn, John Pattison and c. A. 
Meyers, Jr., Among In- 
surance Winners 


Ohio nominations made at the pri- 
mary last Tuesday were of interest in 
many communities to insurance men. 
Harry L. Conn, superintendent of insur- 
ance, was nominated for justice of the 
supreme court on the Democratic ticket. 
Mr. Conn had no _ opposition. The 
Democratic governor of the state, A. 
Vy. Donahey was renominated. In the 
event that Governor Donahey should be 
reelected and Mr. Conn defeated, it is 
surmised that Mr. Conn would retain 
his present place as superintendent of 
insurance. John W. Pattison, vice- 
president of the Union Central Life, was 
nominated on the Democratic ticket for 
treasurer of the state. He will be opposed 
on the Republican ticket by Bert B. 
Buckley, well known to the fire insur- 
ance men of the state by reason of hold- 
ing the office of state fire marshal sev- 
eral years ago and his more ;ecent 
service as a deputy in the attorney-gen- 
eral’s office. In Cincinnati, Charles A. 
Meyers, Jr., of Guntrum, Clemons & 
Meyers was nominated on the citizens’ 
ticket for county commissioner. He was 
nominated as an anti-Hynicka man, mak- 
ing a splendid race, winning the nomina- 
tion in. spite of the fact that opposition 


to the Hynicka candidate was divided 


with an independent candidate. 





| 
Whether Mr. Meyers will be declared | 


the nominee by the election board is in 
doubt because his total vote in certain 
precincts was not tallied and reported 
according to the technical requirements 
of the primary election law. 


No Definite News in Sight 
MANSFIELD, O., Aug. 17.—Rumors 


regarding the final outcome of the af- 
fairs of the alleged defunct Great Amer- 
ican Mutual Indemnity are afloat in 
Mansfield this week. It is presumed 
that the unusual number of reports, all 
of which are apparently groundless, have 
started from two angles: 

The defeat at the state primary last 
week of Henry R. Endly, general man- 
ager of the company, who was seeking 
a second term as state senator. 

The withdrawal of Henry Brunner, 
president of the chamber of commerce 
and former mayor of Mansfield, from 
the publishing business. 

It is said by those that claim to be 
among those who “know” what 
happen that now Mr. Endly is retired 
as a politician he will devote more time 
to business of ascertaining just what 
can be done with the company. 

It is also reliably reported that Mr. 
Brunner has attempted several times to 
have himself appointed receiver of the 
company and that several overtures re- 
garding his appointment have been 
made to the state insurance department. 
The state has steadfastly refused to con- 
sider Mr. Brunner, but the publisher 
will renew his efforts at securing the 
appointment. 

“Nothing for publication today, possi- 
bly something tomorrow,” is the daily 
reply of Mr. Endly when interviewed by 
local newspaper men. 


Swift Buys Kline Agency 


The C. J. Swift Company of Cleveland, 
» has purchased the insurance agency 
of Phil S. Kline & Co., also of Cleveland. 
The offices have been consolidated with 
the offices of the Swift agency, which 
Was established in 1885. 


will ° 








CINCINNATI LOSSES SHOWN 


Figures Not Shown on City Records 
Because of Practice in Insurance 
Payments 


CINCINNATI, Aug. 18.—After re- 
ceiving accurate information as to its 
own losses over a period of the last ten 
years, Cincinnati probably will give up 
all thought of creating its own insurance 
fund. When J. J. Conway, superinten- 
dent of the Cincinnati Salvage Corps, 
saw in the Cincinnati papers that the 
city government was announcing its in- 
surance loss over a period of ten years 
as $1,578, he took over to the city hall 
the facts and figures from his own rec- 
ords to show that the city losses had 
been more than $71,000 in that time on 
buildings alone. 

The actual losses were not shown in 


| the 
| showed the city officials that in the last 


j}at a 
| policy. 


the city’s record because buildings were 
frequently replaced and the insurance 
indemnity check endorsed over to the 
contractor who restored the building in- 
stead of having the money go through 
the city’s books. Insurance payments 
when turned in to the city go into the 
general fund, while any restoring of 
buildings would have to be made out of 
the specific fund of the department hav- 
ing jurisdiction of the building. In 
order to avoid losing part of their ap- 
propriation it is the custom of depart- 
ment heads to endorse over insurance 
payments to contractors and builders 
instead of having the money go through 
city treasury. Captain Conway 


ten years the city had recovered in pay- 
ment much more than it had spent for 
insurance premiums. 


Report Line Written Outside 


Rumors are about among Ohio agents 
that a Chicago broker has obtained the 
$20,000,000 City Ice & Fuel Co. line 
cut rate on a blanket coverage 

Heretofore this line has been 


) handled 


| through sooty 


by a few local agencies and 
divided among local agents in the cities 
where the City Ice & Fuel operates. 
Cleveland and Cincinnati are two of the 
cities affected. 





Revise “Stacks of Trouble” 


CHARLESTON, W. A., Aug. 17—Copies 
of the revised circular, “Stacks of 
Trouble,” issued by the National Board, 
covering the subject of fire hazard 
chimneys, have been re- 
ceived here. The Smokeless Coal Opera- 
tors’ Association greatly appreciates the 
courtesy of the National Board in with- 
drawing its first draft of the circular 
and amending it. No objection to a cam- 
paign on sooty chimneys is made here, 
but when the National Board opened up 
the subject of soft coal as a source of 
soot and inferentially condemned soft 
coal, it added to the “stacks of trouble.” 
Frank R. Bell says he is glad he threw 


the first brick and is now ready to do 
his stunt in the role of a chimney sweep. 
Ohio Notes 
The Ohio Farmers has transferred at 
Lisbon, O., from A. E. Pollock to A. E, 
Christopher. 


Loss of $125,000 was sustained when 





















































) LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
! a H. HASSINGER. Vice-President and Secretary WELLS T. BASSETT. Vie Prectinat and Secretary 
; JANUARY Ist. 1926, STATEMENTS 
ORGANIZED 1855 
' FIREMEN’S INSURANCE COMPANY 
OF NEWARK, NEW JERSEY 
\ ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
! $21,285,738.13 $9,955,309.55 $5,000 ,000.00 $6,330,428.58 $11,330,428.58 
ORGANIZED 1853 
| THE GIRARD F. & M. INSURANCE CO. 
OF PHILADELPHIA, PA. 
i $5,800,834.29 $3,461,203.02 $1,000,000.00 $1,339,631.27 $2,339,631.27 
ORGANIZED 1854 
MECHANICS INSURANCE CO. 
OF PHILADELPHIA, PA. 
| $4,478,484.10 $2,971,049.18 $600,000.00 $907,434.92 $1,507,434.92 
ORGANIZED 1866 
NATIONAL-BEN FRANKLIN FIRE INS. CO. 
OF PITTSBURGH, PA. 
! $5,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 
ORGANIZED 1871 
| SUPERIOR FIRE INSURANCE CO. 
OF PITTSBURGH, PA. 
$4,872,321.76 $3,197,308.18 $1,000,000.00 $675,013.58 $1,675,013.58 
ORGANIZED 1870 
! CONCORDIA FIRE INSURANCE CoO. 
OF MILWAUKEE, WIS. 
\ $6,564,842.84 $4,763,794.03 $1,000,000.00 $801,048.81 $1,801,048.81 
ORGANIZED 1886 
CAPITAL FIRE INSURANCE CO. 
OF CONCORD, N. H. 
! + 9015,931.65 $72,839.60 $300,000.00 $543,092.05 $843,092.05 
i TOTAL ASSETS TOTAL LIABILITIES TOTAL NET PREMIUMS 
$49,426,317.34 $28,492,730.94 $22,498,413.63 
! HOME OFFICES 
| PHILADELPHIA, PA. cone a.” a A wis. PITTSBURGH, PA. 
DEPARTMENT OFFICES 
j CHICAGO, ILLINOIS SAN FRANCISCO, CAL. 
\ eo ye ‘eo Seneome Street 
HERBERT A. CLARK, Manager W. W. & E. G POTTER, Managers 
' LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
\ 




















THE NATIONAL UNDERWRITER 





August 19, 199 














































































































r 
Hanover Quality 
| Qualifies 


Price is the poorest argument in 
selling insurance. It has no rec- 
ommendation—it does not repre- 
sent economy just because it is 
cheap. 


Stock insurance has everything 
in its favor including the price 
asked. 


It is Quality Insurance 


THE HANOVER FIRE 


ieee CO, 


Charles W. Higley, President 






































CHICAGO SAN FRANCISCO 











NEW YORK 
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USE THE HANOVER HIGHWAY -“IT'S SAFE” 














































































































EDWARD MILLIGAN, President 


THOS. C. TEMPLE, Vice-President GEORGE C. LONG, JR., Vice-President 
JOHN B. KNOX, Secretary HENRY P. WHITMAN, Secretary 

FRED C. GUSTETTER, Secretary EDWARD V. CHAPLIN, Secretary 

F. MINOT BLAKE, Ass’t Sec’y FRANK C. HATFIELD, Ass’t Sec’y 
LEE R. ROSS, Ass’t Sec’y GEORGE W. HOLTON, Ass’t Sec’y 


Cash Capital 
$5,000,000.00 


Total Assets 
$33,950,173.38 


Reserve for Outstand- 
ing Losses, $1,807,973.62 


Reserve for Reinsurance 


$12,098,449.89 





Surplus to Policyholders - - $19,270,673.62 


Total Losses Paid Since Organization of Company 


$129,104,557.22 











“A Staunch and Reliable American Company” 


D. M. FERRY, JR., President 

E. J. BOOTH, Vice-President 

F. A. SCHULTE 
Treasurer 

H. E. EVERETT 
Secretary 

E. P. WEBB 

+ ( Asst. Secretary 









46 Years of “Honorable Indemnity” 


Surplus to Policyholders $1,063,844.94 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 


Assets $2,444,102.93 


ae 
O., | dicitis. Miss Kiley was well kno 
| many of the field men of Ohio bts 
Copp, Fritz & Swihart, agents at Eaton Lightning caused a $200,000 m& in the 
and West Alexandria, O., have reorgan- | Plans of the Monarch Manufacturing 
ized and closed the West Alexandria | have been ane of the weest bn see to 
eee. wae. age y! 4 Eaton will be tory of the city, the flames feeding = 
nown as Fritz & Swihart. 150,000 gallons of oil stored in the build. 
Fire destroyed D. P. Hathaway’s dry | ings. 
goods store at West Mansfield, O., with ! 4 d 
a loss of $13,000. The building peas Seats AAeean, 


the Riverside Hotel at Wellsville, 
was burned a few days ago. 


wife of Norman 


was Adams of th Ad: 
owned by the Odd Fellows. Kenton and Agency, Warren, O., ‘died at a 
Bellefontaine fire departments sent help. | Hospital Monday. Mrs. 7 


: Adams was held 
Margaret D. Kiley of the Youngstown, | in high esteem and had a wide circle of 


O., branch office of the Underwriters | friends and acquaintances. She is gyp. 
Adjusting Company died suddenly last | vived by her husband and by a son born 
week following an operation for appen- | Sunday. 


| CENTRAL WESTERN STATES | 


REGIONAL MEETING IS HELD; regret that his change of affiliation has 
taken him out of their ranks. 























Upper Peninsula Insurance Day Was | 
Most Successful in History 
of the Event 


Serious Fires in Michigan 


| 
LANSING, MICH., Aug. 17.—Several 
| disastrous fires were recorded in the 
| past week, the total loss reaching ap. 
| proximately $250,000. 
| The sawmill of the Cleveland Cliffs 
| Tron Company at Munising was destroyed 
Sunday entailing a loss of about $100, 
000. A brisk south wind blew the flames 
away from the adjacent lumber yard 
and thereby probably saved a conflagra- 
| tion which might have swept the entire 
| town. 
Costly telephone equipment was dam- 
| aged in another fire of unknown origin 
in a storeroom of the Michigan Bel] 
Telephone Company at Pontiac. Expen- 
| sive cable totaling about 60 reels was 
| 
| 
} 
} 


IRON MOUNTAIN, MICH., Aug. 
16.—Upper Peninsula Insurance Day, 
held Saturday at Nightingale Inn near 
here, proved perhaps the greatest suc- 
cess in the history of the event and 
set a record for this year’s regional 
meetings in the state, with a registra- 
tion of more than 100 local agents for | 
the combined outing and business meet- 
ing. Practically every town in the | 
northern peninsula of the state sent at 
least one agent to the meeting. 
Spencer Welton, vice-president of the 
Fidelity & Deposit, on his first visit to 
northern Michigan, spoke to the agents 
on the possibilities lying in fidelity and 
surety bonds. Great opportunities exist 
for increasing this type of business, Mr. 


almost completely ruined, the loss on 
| this source alone amounting to about 
| $75,000. The store room itself was a 
total loss. 


Michigan Resort Seeks Protection 


Welton declared, so that every agent | MUSKEGON, MICH., Aug. 17.—Fore- 
can make a comfortable commission | Warned by the disastrous experience of 


many other resort communities in the 
state which have had many costly losses 
in the past, the Mona Beach resort near 


volume from this often neglected side- 
line. 


Plea for Cooperation here is seeking an arrangement with 
, ; the city of Muskegon Heights whereby 
W. C. Boorn, Chicago, assistant gen- | water mains may be extended to the 


beach and fire protection may also be 
afforded by the Muskegon Heights de- 
partment. 

Muskegon will furnish fire protection 
in the future to school district No. 10 
of Muskegon township, following sign- 
ing of an agreement last week between 
authorities of the city and the school 
| district. Similar contracts are already 
existent in which the city agrees to 

protect the property of several individ- 

uals living near the city. Wolf Lake, 
| also, is expected to negotiate for the 
| service soon. 


eral agent of the Hartford Fire, spoke 
on the need for more intimate relations 
between company and agent. The in- | 
surance buying public, he maintained, 
will reap benefits and both the carriers 
and their representatives will gain busi- 
ness if they choose to cooperate rather 
than engage in bickering of the petty 
type which sometimes blights insurance 
connections. 

Commission Leonhard T. Hands 
gave a brief address on insurance law, 
explaining to the agents a number of 
none too well ‘known points in regard | 
to Michigan’s legislation governing the | 
business. Other speakers included Pres- 
ident William J. Reineke of the Michi- 
gan association, who recounted achieve- 
ments of the National and state agents’ | attended. 
bodies; Mayor A. E. Sutherland of Iron | _The sports program was in charge of 
Mountain, who welcomed the agents to | Sate Siaeenatices Aeeanisan a 

by re , ? “4 Py as « ec | 4 e J s AS a 
_ a = Sa chairman of | a crack baseball team which downed the 


A membership Fire & Casualty Underwriters Associa- 
committee, who told the benefits to be; tion, 6 to 3. The fire and casualty 


derived from membership in state and | forces, however, bested the life agents at 
national associations. Carl Miller pre- | the tug-of-war and the fire and casualty 
sided at the sessions. girls also upheld the prestige of this 
branch of the business by winning from 
Meet Next at Menominee the life girls, 9-4. 

The big feature was the picnic dinner 
and barbecue, followed by dancing, began 
in the pavilion. 

Other committee heads for the day 
were George M. Goodell, general chair- 
man; Karl Trager, music; George Don- 
nell, publicity; Dr. William T. Shaw, 
finance; Earl Hough, invitations. 


Lansing Insurance Picnic 


The second annual picnic of Lansing, 
| Mich., insurance forces, at Park Lake, 
proved even more successful than the 
first one last summer. More than 400 


It was decided by the agents to hold 
the next upper peninsula day in Me- 
nominee and Fred Roper and Charles 
Hansen, Menominee agents, were 
named chairman and secretary, respec- 
tively. E. A. Henne, Chicago, secretary 
of the America Fore group, was among 
the notables present. camara 
Storm Losses in Michigan 


Rudy Heads Bureau Field Club 
J. O. Beck, owing to his change from 


WESTON, MICH., Aug. 17.—Hail and 
wind combined caused approximately 


$100,000 loss recently in this vicinity 
the Firemen’s of Newark to the Svea so —— —_ -“""s - 
and Hudson as Indiana state agent, re- | DY these elements. The ha : ? 
signed as president of the Indiana Field the se to be the worst in the hited “4 
a : . * ne section, the stones killing chicken 
men’ in Indiana, Oc Monday of this | 24, ZOUne, animals, penetrating ome 
. ni day S| tops and even upturne ails, bre 

week O. H. Rudy, vice-president of the | windows, and "aie shredding 
organization, was elected president and | vegetation. The hail, however, was con- 
Charles J. Richman was elected vice- | fined to a few small sections while — 
president. Mr. Beck was highly re-| Wind was more general. Rey” 
garded by his associates of the Bureau agents in the section have notec 
companies because of his leadership and 





and hail coverage since the storm as 














siderably increased demand for wind 
organization ability and they expressed | those farmers who were not hard hit by 
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he storm are determined they will not 
aon a loss through any repetition of 
the disaster. 





Boy Admits Starting Fire, Escapes 


CRYSTAL FALLS, MICH., Aug. i 
suthorities are searching for one of the 
youngest arsonists on record in the state, 
‘who escaped following his confession 
to the effect that he had set a fire 
which destroyed a large business block 
a few months ago at a loss of more 
than $150,000. It is thought the boy, 
Lewis Andrizzia, 10 years of age, also 
set a fire on the following night which 
destroyed another part of the business 
section, the two blazes resulting in a 
total damage of upwards of $250,000. 


Pontiac to Lease Fire Apparatus 


PONTIAC, MICH., Aug. 17.—Pontiac 
has entered into an arrangement 
whereby it will lease three pieces of 
fire fighting apparatus which it cannot 
buy this year on account of failure to 
provide in the city budget for any such 
purchase. The dire need of the equip- 
ment, however, which includes two 


pumpers with chemical tanks, of 750 and 
1,000-gallon capacities, and a motor 
service ladder truck with chemical tank, 
moved the city commission to enter into 
arrangements for leasing the trucks 
with an option to purchase later. Under 
this plan, the city will have full use of 
the vehicles during the current year and 
can pay for them in a future budget per- 
haps after they have saved their cost 
in preventing or curbing fires. Addi- 
tional hose 3,500 feet in length has also 
been provided. 


Push Fire Prevention 


When the Illinois Fire Prevention As- 
sociation visits Murphysboro, Sept. 16, it 
will find that the merchants have deco- 
rated their windows to advertise fire 
prevention. Fire Chief- Albert Herring 
of Murphysboro has offered $5 as a prize 
to the best decorated fire prevention 
window. 


Indiana Notes 


Charles H. Taylor, well known insur- 
ance man at Boonville, Ind., is president 
of the Boonville Fair Association that 


will give its annual fair at Boonville the | 


last week in August. The Boonville fair 
is one of the oldest in southern Indiana. 

G. L. Hoehn, well known insurance 
agent at Mt. Vernon, Ind., who under- 
went an operation at a hospital at 
Evansville, Ind., for the removal of a 
leg, has been able to return to his home. 
The operation was made necessary by an 
infection that started in his foot. 

The Kinney & Kinney agency of Co- 
lumbus, Ind., has been sold to the Reyn- 
olds Insurance agency. 
tion brings together the two oldest 
agencies in Columbus. Kinney & Kinney 
was established in 1873 by the late E. H. 
Kinney, who started Irwin Reynolds in 
the insurance business in 1882. 


At New Albany, Ind., a band of boys 
rounded up in connection with setting 
several fires, destroying two stables, six 
horses, some railroad cars, damaging a 
school and other buildings, were tried. 
Three were sent to the reform school 
until they are 21 years of age, and 12 
were given suspended sentences. 








| NORTHWESTERN STATES | 

















ARRANGE MINNESOTA MEETING | 


Insurance Federation and Association of | 


Fire Agents Make Plans for Gath- 
ering at St. Cloud 


MINNEAPOLIS, Aug. 18.—The ten- 
tative program for the annual meetings 
ot the Insurance Federation of Minne- 
sota and the Minnesota Association of 
nsurance Agents was announced this 
week by E. A. Sherman, secretary of 
both organizations. Both meetings are 
to be at St. Cloud, Minn., Sept. 17. 
The federation meeting will be held in 


This consolida- | 


the morning and will be confined mostly | 


to business routine. 
tin, president, will preside. It is prob- 
able that following the business meeting 
there may be an address or two. 
ey there will be a joint luncheon at 
ment and speaking following the lunch- 
fon. This part of the program has not 
been fully arranged. 

The fire agents’ association will meet 


XUM 


A. C. Page of Aus- | 


At | 


¢ Hotel Breen with some entertain- | 


in the afternoon with R. B. Nienhasuser 
of St. Paul, president, in the chair. W. 
B. Calhoun of Milwaukee, representing 
the National association, will give an 
address. Other speakers arranged for 
the two meetings include Henry Swift 
Ives, vice-president of the Casualty In- 
formation Clearing House; John T. 
Hutchinson, Detroit, secretary of the 
Insurance Federation of America; 
Charles R. Fowler, Minneapolis, counsel 
for the state federation, and Z. H. Aus- 
tin, president of the North American 
Life & Casualty, Minneapolis. 

The headquarters of the conventions 
will be at the Hotel Breen. The busi- 
ness meetings will be held at the court 
house. One of the largest gatherings 
in the history of the two organizations 
is expected as St. Cloud is centrally lo- 
cated and within easy reach of the nu- 
merous - Minnesota fishing grounds to 
which most of the delegates plan to 
repair for the week end following the 
meetings. Suitable entertainment has 
been provided for the women who at- 
tend with their husbands. 


Wilson Insurance Day Speaker 
Henry F. Tyrrell, legislative counsel 
for Northwestern Mutual Life, and 
chairman of the speakers’ committee for 
Wisconsin Insurance Day at Milwaukee 
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Oct. 20, sponsored by the Insurance 
Federation of Wisconsin, has announced 
that Joseph R. Wilson, manager of the 
development division of the Maryland 
Casualty, has been secured to speak at 
the morning session. Mr. Wilson’s sub- 
ject will be “Insurance Counsellors.” 
He is a brother of the late 
Woodrow Wilson and has made a repu- 
tation as a speaker on insurance topics. 
Other speakers will be announced later. 

The dates for Wisconsin Insurance 
Day were given by error last week as 
Yet. 17-18. The correct date is Oct. 20. 


Duluth July Losses 
DULUTH, MINN., Aug. 17—Fire ins 





ance losses in Duluth in July aggregated 
$33,907, endangering property valued at 
$605,725 and insured for $458,070 The 
fire warden reported having inspected 
1,257 premises, resulting in numbers of 
orders for the removals of rubbish, im- 
provements to fire escapes and repairs 
to chimneys and heating plants. Gen- 
erally fire fighting conditions were re- 


ported satisfactory. 


Duluth Fire Prevention Drive 


DULUTH, MINN., Aug. 
fire and accident safety work will be 
continued in Duluth the balance of the 
year. Under the plan decided upon, dif- 
ferent 


17—Educational 


clubs and organizations will con- 
Septem- 


drive each month. In 


duct the 


THE 


President | 


Insurance Company 


Agents and Assureds 


ber the camp n will be in charge of 
the Ju xr Chamber of Commerce and 
the lumber and building materials con- 
cel In October the Rotary Club and 
the fire department wi conduct fire 
pre I campaigns rl Board of 
Re will have charge of the cam- 
paign for N« mber ind December has 
beer lloted to th Duluth Board and 
the } ! Club Tr} e campaigns are 
considered to have been productive of 
resul ir holding down fire and acci- 
dent Duluth the past three years and 
insurance mé¢ feel inguin that even 
better result will be obtained from 
ne W Uv 


T. F. Charlton’s New Work 
T. F. Charltc 


yr who ha resign 


Western 


manager of the Adju 

Inspection Company at St. Paul, is or- 
ganizing an institution to sell expert 
insurance service to the assured, special- 
izing in insurance auditing, counseling, 
appraisals and adjustments. Mr. Charl- 
ton sees a big field along this lin He 
states that intelligen service of this 
sort will mean avoidance of incorrect 
coverage non-concurrent insurance and 
other complications which sometimes 
develop in the adjustment of a fire loss 


Report on Milwaukee Mill Loss 


MILWAUKEE, Aug. 17—The report is- 
sued by the Wisconsin Inspection Bu- 
reau on the recent $200,000 fire at the 
| Krause Milling Co., Milwaukee, states 





Since 1837 
WESTCHESTER FIRE 


OF NEW YORK 
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WESTERN DEPARTMENT 
111 West Jackson Blvd, 
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uantity and Quality 
for Defense 


ONSIDER the question this way—-would you have any doctor perform a delicate operation on 








( yourself or a loved one? Do you think every attorney capable of successfully defending you in 
F a personal injury case? The first question you will undoubtedly answer by saying you would 
g get a Specialist—a surgeon highly skilled in performing the particular kind of operation needed. The 
‘ second question you might not be so sure about, but the need 
. for a Specialist would be just as great if you wished to avoid the 
. payment of excessive damages even beyond the limits of insur- I. N. SURE’S | 


ance ordinarily carried. 

The identical phrasing in the policies of two insurance com- 
panies can have entirely different meanings. When things 
come to an issue, then the personal equation enters and skillful 
handling or fumbling means money saved or money lost. 

The Legal Department of the London Guarantee is highly 
efficient. For many years this department has been developing 
a national claims organization that is unexcelled. Personal 
injury cases are handled knowingly and in a manner that gives 
the policyholder an added margin of safety. This is quality in 
insurance—a hidden feature not found in the benefits set forth 
in the policy. 

London Guarantee Agents sell this quality idea to their 
assureds. Everywhere in this country there is quality and 
quantity for the defense of London Guarantee Policy holders. 


Head Office: 55 Fifth Avenue, NEW YORK 


C. M. BERGER, United States Manager 




































































OBSERVATIONS 





Men are sometimes 
like that 


A hungry dog chased a deer. He chased the 
deer in the latest approved manner of chasing. His 
heart and soul were in his work. His stomach told 
his feet the need for speed. Mile after mile the 
chase continued. Finally, when the deer was al- 
most ready to drop in his tracks from exhaustion, 
a rabbit crossed the trail and the hungry dog, get- 
ting the scent, gave up chasing the deer and started 
pursuing the rabbit. The rabbit, being fresh, 
easily out-distanced the dog, and thus the foolish 
dog, who might have feasted on venison, went 
hungry. 

Stick to the objective. If anything is worth at- 
taining, it is worth pursuing to the end. It isn’t 
the start of a race that counts, it’s the way you 
finish—That’s when the prizes are awarded. 


The insurance man 
can’t afford it 


There is an old Indian adage that runs some- 
thing like this: “After the house is built, the car- 
penter is forgotten.” A large percentage of insur- 
ance agents indulge in the extravagance of letting 
their policyholders forget them. When a policy is 
sold, the insurance man can’t afford to let the 
policyholder forget him. In the first place, every 
policyholder is a prospect for more insurance, and, 
in the second place, every policyholder should re- 
member the agent so well that he will recommend 
him at every possible chance. Every four months 
at least a friendly letter should be sent every policy- 
holder, and it pays to remember that the small 
policyholder of today may be the large one of to- 
morrow. This letter should emphasize the fact 
that the agent is alert and ever anxious to render 
service. The insurance man simply can’t afford to 
be forgotten. 
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that the fire 
generated by 


was caused by 
the 


sparks being 
lugs on the rotor plates 


of a machine used in the paste manufac- 
turing plant, which caused the machine 
to explode. According to Frank Daniel, 
chief engineer for the inspection bureau, 
this is an unusual cause of a fire. 

When the fire department arrived at 
the plant it was found that two hydrants 
were out of order, and one engine had 
to be sent back to the station as it could 
not be used on this account. One of the 
hydrants was broken off and the other 
had a broken stem. 

Wisconsin Notes 

The W. L. Anderson Co. has been 
formed at Ladysmith, Wis., with $10,000 
capital, to conduct an insurance agency. 


Incorporators are W. L. 
Yalge and Gladys Boortz. 


Anderson, O. J. 


John W. Drewek, local agent in Mil- 
waukee, has been elected to membership 
in the Milwaukee Board. He recently 
purchased the membership of Albert F. 
Trzebiatowski at a bankruptcy sale. 

Herbert J. Cunningham, 59, prominent 
local agent at Janesville, Wis., died at 
his home there last week of heart dis- 
ease. Mr. Cunningham had been in the 


insurance business since 1899 in that city. 





THE 


His son Gerald was in partnership with 
him. 

Gillett, Wis., will be 
quate fire protection in 
lage officials have announced that a new 
well is to be dug and a pump installed 
at the waterworks, and elevated steel 
tanks are to be erected. The pump will 
have a capacity of 500 gallons per min- 
ute, and the tanks will have a capacity 
of 100,000 gallons. 


given more ade- 
the future. Vil- 


Dakota Notes 


Trimble P. Davis of Fargo, state 
of the Phoenix and Connecticut, 
turned from Hartford, where he 


agent 
has re- 
attended 





a field men’s gathering. 

The Amerland Company of Fargo, N -D., 
announces the sale of its insurance 
agency to. the Dahl-Huff Agency, a 
Fargo agency formed about six months 
ago. Companies affected are Rhode 
Island, Girard Fire & Marine and Me- 
chanics. 

Jess G. Haugen, former banker, has 
been bound over to the Golden Valley 
county district court on a charge of ar- 
son, according to E. J. Pepke, state firs 
marshal of North Dakota. Haugen is 
accused of having insured a building for 
$1,200, after it had been appraised as 


| worth only $250, and then burning it. 








IN THE MISSOURI VALLEY 








BUREAU FIELD CLUB OUTING | 


Sixty Field Men and Members of Their | 


Families on Hand for Day 
of Recreation 


DES MOINES, 
Fire Underwriters 
annual outing last week at 
Park, near Boone, with more 
field men and families present. The 
affair was in the form of a picnic, with 
baseball, horseshoe pitching and other 


Aug. 18—The Iowa 


Field Club held its 


sports as the entertainment for the day. | 


Harry Houghton, state agent for the 
Firemen’s of New Jersey, and John O. 
Jertson, special agent for the American 
of Newark, were in charge of the day’s 
outing. 

The club membership is made up of 
Bureau field men, with total membership 
of about 50. Officers are: President, 
A. G. Westerberg of Omaha, state agent 
in Iowa for the Mechanics of Pennsyl- 


vania; vice-president, Arthur Holm, state 
agent, National Liberty; secretary, J. O. 
Jertson; treasurer, H. A. Houghton. The 
club holds monthly meetings in various 
| lowa cities and will hold its next meet- 
ing about the middle of September in 
Dubuque. 


| the 


| sions of 


EXPLAINS ABOUT THE SUIT) 


Nicollet | 
than 60 | 


President Frank L. Travis of the Com- 
monwealth F. & M. Explains Action 
Brought Against the Company 


Referring to the suit brought against 
|the Commonwealth Fire & Marine of 
Kansas City, Kan., Col. Frank L. 
Travis, president of the company, said: 

“This suit against us is without merit 
and is part of the campaign against this 
company that has been under way ever 
since we started. It was brought first 
lto seek a receiver for this company. The 


| of a license 


} the 
| mandamus 
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Slissaaticie county district court refused Commissioner Dumont said he had not 
to appoint a receiver. Then the com- a. - ee license, but that 
Wes : +a : action hs 2 > I . 
plainants amended their petition asking ee a a re 
ip ' 3 : “ey get an opinion from the attorney ge 
that the money they had invested in the _ 


company be returned to them. They 
charged fraud and that we had exceeded 
the legal limits in promotion expenses. 
There is nothing to this at all and we 
are confident of winning the suit when 
court announces its decision this 


week. 


eral on one point. Dunn forme rly worked 
for the Great Western, which secured a 
judgment for $1,200 against him. After. 
wards he went through bankruptcy and 


| was discharged. The question is 
whether this brings Dunn within the 
provision of the law as to whether he 


“These people have a private contract | 


with the agents who sold them the 
stock. All they are attempting to do is 
try to make the company live up to the 
contract of which the company never 
had any part. The contract was that the 
agents would re-sell the stock at an ad- 
vanced price. The agents did not do 
this and these stockholders now are try- 
ing to force the company to give them 
ah their money. The company did not 
enter into any re-sale contracts and we 
are prohibited from making re-sale con- 
tracts during the promotion of any com- 


pany.” 
The Commonwealth officials assert 
that the suit is simply a part of the 


alleged propaganda that has been going 


on for some time to persecute the com- | 
’ 


pany and prevent it being successful in 
its activities and destroy whatever pres- 


tige the company may have in the state. | 


The suit was heard before Judge 
Hutchings July 27 and the court is now 
making up findings of fact and conclu- 
law relative to the case. The 
decision of the court was expected early 
this week. 


Asks Mandamus for License 


LINCOLN, NEB., Aug. 17—Roy lL. 
Dunn, Omaha insurance agent, is asking 


district court here for an alternative 

against Governor McMullen, 
Griggs of the department of 
commerce and Commissioner 
to force the issuance to him 
as an agent. 

Dunn says he has made a connection | 
with a prominent casualty company but 
cannot start to work because since April 
last his request for a license has been 
held up. He asserts his application was 
made in compliance with the law, that 
he does not owe any company any money 
advanced or premiums collected and has 
violated none of the laws of the state. 


Secretary 
trade and 
Dumont, 


owes any company for which he had 
workeed. 
Report on St. Joseph 

The National Board has issued a new 
| report ow St. Joseph, Mo., showing the 
fire fighting facilities weak and the con. 
flagration hazard severe. Unreliability 
; was found in the water supply system, 
the fire department and the fire alarm 
system. In the congested value district 
weak construction creates a severe po- 
tential hazard and the lack of effective 
fire breaks or barriers adds to the con- 
flagration hazard. The average loss per 


capita in St. Joseph for the past five years 
has been moderate, $2.84, but the aver- 
yearly number of fires per 1,000 
was 8.3, a very high-figure. Total loss 
in the five years was $1,122,906, varying 
from $160,710 in 1924 to $347,073 in 1929, 


age 


Storm Losses in Nebraska 


LINCOLN, NEB., 
was broken in 


Aug. 17—The drouth 
Nebraska with a bang. 
In the southwest and northwestern parts 
of the state there were a number of 
damaging floods and in northeastern 
Nebraska, around Norfolk, Neligh and 
Schuyler, there were small-sized tor- 
nadoes that altogether destroyed a con- 
siderable amount of farm property. In 
this section the farm mutuals are strong- 
est and most of the losses fell upon them. 


In some parts of Boone and Antelope 
counties there were destructive hail 
| storms, one of them traversing the Tay- 


| 
| 
| 


lor valley, the 


Elgin. 


best farming section near 


Insurance Bureau for Omaha 


The Greater Omaha Association at a 
meeting last week adopted a plan to 
establish an insurance bureau. The 


chief aim of the bureau will be to stimu- 
late interest in the home companies and 
aid in their growth. One of the first 
assignments of the bureau will be to 
investigate the report that the Wood- 
men of the World headquarters are to 
be removed from Omaha. 

W. F. Baxter, head of Thomas Kil- 
patrick & Co., a big department store, 
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is chairman of the investigating com- 
mittee and the man who recommended 
the organization of an insurance bureau. 
J. E. Davidson, chairman of the Greater 
Omaha Association, appointed a commit- 
tee to formulate plans for the bureau as 
follows: C. L. Meyer, W. Ik. Baxter, 
A. B. Warren, Frank W. Judson and 
Rufus E. Lee. 





Secure Arson Conviction 


ST. LOUIS, MO., Aug. 18—The Mound 
City Adjustment Company of St. Louis 
has just brought to a conclusion a suc- 
cessful arson prosecution. The company 
paid a loss to an assured last February 
under protest and then inaugurated an 
investigation which was carried on until 
June, information being received which 
indicated that they had a case of arson. 
Gecrge V. Schelester, manager of the 
Mound City Adjustment Company, work- 
ing in cooperation with the prosecuting 
attorney of Franklin county, where the 
loss occurred, brought arson charges and 


last week secured a verdict of guilty 
against the defendant, Maxwell D. 
Schulz. 


Farmers Have Own Fire Truck 


Farmers at Williamsburg, Ia., will 
have their own fire truck following a 
meeting held recently, attended by 
townsmen as well as country folk. The 
Williamsburg territory has been visited 
by a number of serious farm fires re- 
cently, which helped bring about this 
unusual action. 


The farmers will buy the truck and 


| has 


| caused 


|icehouse to a 


| 


the town of Williamsburg will provide 
two firemen to man it and will furnish 
storage space. The machine will serve 
a territory 15 miles in diameter, a radius 
of miles each way from town. So 
far as is known this is the first farmer- 
owned fire truck in Iowa. 


7% 


Iowa Notes 


Insurance Adjustment Company 
opened an office in the Insurance 
Exchange building, Des Moines, under 
the management of George F. Fisher. 


The 


Nebraska Notes 


Alfred Thomas & Son, agents for the 
National Security Fire in Omaha, have 
changed the name of their firm on ac- 
count of the admission of Robert B. 
Vance. The office will hereafter be 
known as Thomas & Vance. 

The Nebraska state fire marshal’s office 


has been notified that the mysterious 
firebug who has made away with at 
least a dozen farm barns in the last 


three years in Wayne county has again 
broken loose. The barn of Fred Bartell, 
near Carroll, was burned with all its 
contents, the loss running up to $3,000. 
These fires have come in series, after 
which the firebug goes into retirement 
for months. 

Damage estimated at 
at Foster, Neb., 
sumably started by a tossed away 
lighted cigar near the ice house. An 
entire business block was destroyed. The 
flames spread from the sawdust filled 
pool hall, lumber yard, 
hardware store, furniture store, post- 
office, meat market, shoe shop and a 
residence. Practically all carried insur- 
ance, estimated to total $28,000. 


$40,000 
by a fire 


was 
pre- 
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WANTS THE DATE POSTPONED 


President A. J. Wilson of Arkansas As- 
sociation Insurance Agents Asks 
More Time for Conference 


The National Association of Insurance 
Agents, following its conference at 
Briar Cliff with representatives of the 
Arkansas Association of Insurance 
Agents and Arkansas Insurors Associ- 
ation as to the rights of membership in 
the National body, gave the Arkansas 
Association of Insurance Agents until 
September 1 to decide whether it would 
adopt the platform and principles of the 
National association that have been ap- 
proved by the various state associations. 





that the two should get together in a | 


friendly way. 
Trinity Fire Doubles Capital 
The Trinity Fire of Dallas has an- 
nounced that its charter has been 
amended increasing the capital stock 


| from $250,000 to $500,000, with a similar 


The National executive committee held | 


that the Arkansas Association of Insur- 


ance Agents should decide by Sept. 1 | 


as to whether it would line up accord- 
ing to the program of the National body. 


Further Delay Is Sought 
President A. J. Wilson of the Arkan- 
sas association now asks the National 


executive committee to defer action un- 
til September 21, the date of the meet- 


increase in the surplus. 

Speaking of the company’s progress, 
R. A. Belknap, president, said that while 
it has been operating but six months, its 
premiums have been sufficient to cover 


all expenses, pay all losses incurred and | 


show a good margin of profit for stock- 
holders. 


since the company’s business for the 


He considered this gratifying, | 


first six months of operation is equal to | 


that of any other in the country of sim- 
ilar nature for its first half year. 


Houston Company Broadens Field 


The Security Union Casualty of 


| Houston, Tex., has changed its name to 


the Security Union Insurance Company. 


|The company recently filed an amend- 


ment to its charter increasing its capital 


| stock from $100,000 to $250,000 and in | 
addition to its present lines will write | 


ing of the annual convention at Atlan- | 


tic City. He says that he has just got 


back on the job following his vacation | 


and finds that other members of the ex- 
ecutive committee are on their vaca- 
tions. The matter is of so much im- 
portance, President Wilson states in a 
letter to Secretary W. H. Bennett of 
the National body, that he does not 
feel action should be taken without a 
full attendance of the executive com- 
mittee. He said that if the executive 
committee deems it advisable to call a 
meeting of the association this will be 
done. He feels that more time should 
be given to state association to sound 
out the members. 

__President Wilson has addressed Pres- 
ident Raymond Cooper of the Arkansas 
Insurors Association suggesting that a 
committee of three be appointed from 
each organization to iron out the dif- 
ferences between the two associations 
to the end that they may again be 
united. President Wilson said that in 
his opinion both associations can main- 
tain their organizations if they insist on 
doing so. However, he states that the 
Maintenance of two separate organiza- 
tions will be detrimental not only to 
the best interests of the public, but of 
the agents and the companies. He feels 


| may 


| guson. 
| Secretary J. J. 


| latter supported 





automobile and fire coverage. 


Commission Changes Likely 


DALLAS, Aug. 
Fire Insurance Commission personnel 
be changed if Attorney General 
Moody is elected governor, as is in- 
dicated at this time. Commissioner 
Daniel was appointed by Governor Fer- 
State Fire Marshal Holton and 
Timmins were reap- 
pointed by Mrs. Ferguson. It is under- 
stood in insurance circles that the 
“Ma” and contributed 
to her campaign. Mr. Holton’s is a re- 
cess appointment and has not been con- 
firmed. 





Oklahoma Agency Appointments 


Among the new Oklahoma agency ap- 
pointments announced recently § are: 
Okemah, A. H. Miracle, Citizens; Asher, 
M. W. Hampton, Continental; Anadarko, 
Hodge & Archbach, National Liberty; 
Blue Jacket, George I. Henley, Home; 
Bartlesville, Loren Campbell, 
Assurance; Blackwell, O. M. Swan, Na- 
tional Liberty; Bristow, J. B. Rivers 
Agency, World Fire & Marine; Cashion, 
Fred H. Smith, Home; Dacoma, Joe 
Home; Duncan, H. E. Reynolds, 

Dewey, N. BEB. Woodward, 
Durant, Marshall Insurance 
Agency, Commercial Union; Enid, F. W. 
Mowbray and R. C. Dix, American 
Equitable; Elk City, E. Slate, American 


17.—The entire State | 


two | 


Western | 

















Your Business 


Must Be Preserved 


‘ 

‘ 

] 

‘ 

‘4 

‘ 

i 

4 

When your client meets a loss for which he \ 
might have been indemnified, an underinsured 
. . . ‘ 

property owner is going to hold his agent ' 
- ‘ 

accountable in some way. ; 
. . . 

Arm your client with true insurable values ; 
based upon an authoritative Appraisal* by 
rT rT . fed 
[The Lloyd-Thomas Company. If you do not 
present the importance of knowing the true . 
values, some other agency which does may 
encroach upon your business. 
: 

L 

‘ 

‘ 

‘ 

‘ 

‘ 

‘ 
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‘ 

‘ 

‘ 

‘ 

‘ 

‘ 

: 

‘ 

‘ 

‘ 

‘ 

‘ 


By incorporat- 
ing into your 


service the recommendation of a 
Lloyd-Thomas Appraisal*, you are not only 
safeguarding 


your business, but you are truly 
looking after 


the welfare of your clients. 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave., Chicago 120 Broadway, New York 


Cincinnati 


Cleveland Detroit Indianapolis 
St. Louis Milwaukee Pittsburgh Memphis 
Denver Toronto Minneapolis Kansas City 
Washington Los Angeles lanta Des Moines 








*“WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable property 
(except stock, merchandise and raw materials). Each item of property is valued at today’s 
cost to replace new. The amount of accrued depreciation is determined and the sound in- 
surable value is given. 


“ITS ADVANTAGES—1st—It discovers insurable values that have long been written off the 
books through unscientific depreciation—2nd—It gives the agent, the assured, and the com- 
panies value facts of property. 3rd—It makes for adequate insurance protection, for in nearly 
every instance it calls for additional insurance.”’ 
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Roval Exchange Assurance 


1720—1926 


CAR AND GENERAL 


FNSURANCE CORPORATION, LIMITED 


United States Head Office, 95 Maiden Lane, New York 





Jehu Bauer, State Agent, Insurance Exchange, Chicago, Illinois. 

A. L. Severson, Special Agent, Stoughton, Wisconsin. 

F. B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Mo. 
A. R. Porter, State Agent, Gas and Electric Bldg., Denver, Colo. 

R. B. McClure, State Agent, National City Bank Bldg., Indianapolis, Ind. 
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Organized 1859 


NATIONAL LIBERTY 
Insurance Company of America 


Head Office, Eastern and Western Depts. 
709 Sixth Ave., New York 





Statement—January 1, 1926 


RIEEED occvcccccsscocscesscccsscosesneee dele 
Oe ee ees 
PREMIUM RESERVE.............020+++-- 8,447,976.18 


RESERVE FOR LOSSES, and 
Be CoRee TIGR cc occ cccccccvccess 


SURPLUS TO POLICYHOLDERS.. 


- 1,188,903.54 
- 7,052,501.45 




















1898 1926 


Pittsburg Underwriters 


UNDERWRITTEN BY 


Allemannia Fire Insurance Co. 








Republic Fire Insurance Co. 
National-Ben Franklin Fire Insurance Co. 
Superior Fire Insurance Co. 


Combined Statement 
Capital, $2,800,000 Assets, $16,608,174 
Net Surplus, $2,223,014 


HOME OFFICE 
Wood and Water Streets 
Pittsburgh, Pa. 





Conestoga Building 

















THE EMPLOYERS’ 
FIRE 
INSURANCE COMPANY 


CAPITAL,$1000,000 


BOSTON 








MINNEAPOLIS FIRE & MARINE INS. CO. 
430 Oak Grove Street 
Minneapolis, Minnesota 


Fred C. Van Dusen, President John. D. M. McMillan, Vice-Pres. 
Walter C. Leach, Sec’y and Treas. F. M. Merigold, Ass’t Sec’y. 


FIRE—TORNADO—THRESHER—AUTOMOBILE INSURANCE 











Do your fellow agent a good turn—get him ac- 
quainted with The National Underwriter, the real 
surance newspaper. 











Equitable; Fairfax, O. G. Harry, City | tricity 38, losses $103,253; 


of New York and Sentinel; Guthrie, 
Harold P. Cook, World Fire & Marine; 
Garber, Ladusau, Taft & Nipper, St. 
Paul; Granite, George W. Briggs, Hart- 
ford and Aetna; Henryetta, Dollins & 
Rorex, London & Lancashire, Twin City 
and Northern Assurance. 


Oklahoma City Losses Increase 


to the fire loss record of the state is- 
sued recently by the fire marshal’s of- 
fice, the ratio of fire loss in Oklahoma 
City in 1926 is exceeding that of last 
year, the report of Bob Parman, com- 
missioner of public safety, reveals. For 
the first six months of 1926, fire loss in 
the city amounted to $50,684 more than 
for the same period in 1925, the whole 
amounting to $241,953 to July 1 this year 
and to $190,269 to the same date last 
year. July fires showed a decrease of 
nearly 25 percent. 


Launch Jonesboro Board 


A local board was organized at Jones- 
boro, Ark., at a meeting held Thursday. 
All of the local agents of the town, seven 
in number, are members. Hal H. Peel 
was elected president. About 35 field 
men were also present at the meeting. 

It was decided that the Jonesboro 
board would not be affiliated with either 
of the state associations at this time. 


| pand. 


—= 
explosions 3 
losses $8,185; exposure including ¢on_ 
flagrations 33, losses $47,587. 


Southwestern Adjustment Expands 


DALLAS, Aug. 17—The Southwestery 
Adjustment Company continues to ex. 
It is opening two more branch 


es, 
one at Beaumont, Tex., under the sup 


er- 


| vision of Fred B. Cook, and the other at 
OKLAHOMA CITY, Aug. 17.—Contrary | 





The Jonesboro board is composed of both | 


banker and independent agencies. 


Texas Town Nearly Wiped Out 


The town of Blanket, Tex., was almost 
completely wiped out as to its business 
section, when fire of unknown origin 
destroyed the Ernest Allen drug store, 
Baker & Livesay grocery store, J. D. 
Gray variety store and badly damaged 
the Blanket State Bank. The loss is 
estimated at $40,000, about equally di- 
vided between stocks and buildings. The 
Brownwood fire department made the 
run of 16 miles and had hose in opera- 


tion in the record-breaking time of 20 
minutes after leaving the Brownwood 
station. Only its timely arrival pre- 


vented the 
whole town. 


entire destruction of the 


New Field Men Named 


The general agency of R. D. Cough- 
anour & Son of Dallas has appointed 
Fred E. Squires as special agent. He 
has been in the field for one of the lead- 
ing oifices for seven years. 

Richard Wray has also been appointed 
special agent by this general agency. 


Texas July Losses 


AUSTIN, TEX., Aug. 17.—Fire 
ance losses in Texas 
$635,223, resulting from 330 fires reported 
to State Fire Marshal Holton. Twenty 
incendiary fires were reported, causing 
losses aggregating $33,365. Fires of un- 
known causes numbered 96, losses $335,- 
505. Other fires reported were classified 
as follows: 

Defective chimneys or flue 13, losses 
$10,371; gas, natural and artificial 6, 
losses $8,585; matches and smoking 25, 
losses $19,116; stoves, furnaces, 


insur- 


Fort Smith, Ark., with Leon E, Wernda 
as manager. 


Conduct Fire Prevention Campaign 


DALLAS, Aug. 18—The Junior Cham. 
ber of Commerce is conducting a cam. 
paign to eliminate fire hazards. At pres. 
ent a committee of the chamber ig en. 
gaged in examining some 150,000 answers 
to questions put by the Fire Prevention 
Bureau to school children. Another get 
of questionnaires will be sent out and 
a survey made in October to learn if fire 
hazards existing in the May report just 
being completed have been eliminated, 
The Chamber of Commerce will use the 
information secured from the report be. 
fore the State Fire Insurance Commis- 
sion this fall in an effort to prevent an 
increase in fire insurance premiums. 


Texas Notes 


Miss M. M. Llewelly, local agent, E) 
Paso, Tex., has sold her agency to D.¢, 
Crowell. 

Belk-Boyer Insurance Agency, El Paso, 
is being consolidated with the H. w, 


| Broaddus agency there. 





Mr. and Mrs. Carr P. Collins of Dal- 
las and son, John Mitchell, left Friday 
for New York, Niagara and Battle Creek, 

George M. Easley of George M. Easley 
& Co., Dallas, has received word of the 
death of his brother, Dr. Thomas G, 
Easley of Seymour, Tex. 

The Pittman flour mills at Cleburne, 
Tex., owned by James G. Taylor, but not 
in operation for some time past, burned 
last week. The loss was $35,000, half 
covered by insurance. 

Cc. L. Talliferro, insurance man of Dal- 
las, Tex., has made application to the 
court for permission to change his name 
to C. L. Toliver. He contends the name 
Talliferro is too much “excess bag- 
gage” for an insurance man. 

Much cotton and corn was blown down 
along a broad path of a cyclone that vis- 
ited the eastern portion of Texas, blow- 
ing down many trees, outhouses and 
fences. The twister was accompanied 
by torrential rains that fell over a sec- 
tion of seven miles, passing off toward 
the southwestern portion of the state. 





Oklahoma Notes 


Announcement is made of the with- 
drawal of the Motor Finance Company 


| of Texas from doing business in Okla- 
| homa. 


in July totalled | 


| mitted to 
| through W. L. 


boilers | 


and their pipes 17, losses $19,260; elec- | 


Jesse G. Read, Oklahoma 
commissioner, has left with his family 
for a two-weeks’ vacation at Baker 
Springs, Ark. 


insurance 


Arkansas Notes 


The Rhode Island Fire has been ad- 
Arkansas and will operate 
Nelson & Co., general 
agents at Memphis, Tenn. 

In the recent Arkansas primary, Tracy 
Mills of the insurance firm of R. H. M 
Mills & Son, Pine Bluff, was nominated 
as one of the three representatives from 
his county in the legislature. 
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NO PROTEST BY DEPARTMENT 
Tennessee Commissioner Believes Re- 
cent Rate Raise in That State 
Is Justified 


NASHVILLE, Aug. 


18.—No_ pro- 
test against the increase in insurance 


rates on two classifications of property 
which went into effect in Tennessee last 
week under direction of the Tennessee 
Inspection Bureau, is contemplated by 
the state insurance department, it was 
stated today by A. S. Caldwell, insur- 
ance commissioner. 

Mr. Caldwell said that the rates were 
not excessive under the increase, that the 
increase itself was small, and that he 
believed the recommendations of the 
Inspection Bureau ought to be followed 
in that its knowledge of conditions over 
the state was usually quite authoritative. 

The increase which approximated 10 
per cent on dwelling houses with pre- 


carious roof construction, and on cer- 
tain types of industrial establishments 
and factories of unapproved construc- 
tion, was received with satisfaction by 
a majority of ingurance companies and 
their representatives over the state. 
Many insurance men prior to the an- 
nouncement of the increase in rates had 
called on F. B. Quackenboss, manager 
of the bureau, pointing out the fact that 
various other states had increased cer- 
tain rates, and also to the heavy losses 
that had been suffered in Tennessee, and 
urging him to make recommendations 
for an increase in rates accordingly. 





Forest Protection Plan Popular 


NASHVILLE, Aug. 17—The 
collecting from landowners 1 
acre per year for state fire protection 
over forest lands in Tennessee, adopted 
by the state forestry department last 
year, has proven a popular one, accord- 
ing to announcement of the “Patrol- 
man’s Forest News,” monthly bulletin 
of the forestry department in this state, 
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just jssued. Approximately 200,000 acres 


have been listed with the department 
o- fire protection, the bulletin an- 
nounces. 


The state and landowner share equally 
the cost of protection. The Pian pro- 
vides that the owner shall list the lands 
to be protected with the state and shall 
deposit with the state forestry division 
1 cent per acre per year. The state in 
turn meets this deposit on an equal 
basis, the entire fund being used to de- 
fray expenses of protecting the lands 
listed. In order to carry on the work 
of protection most economically, a num- 
per of owners whose lands are contigu- 
ous unite in listing their lands and the 
total area is administered as a protec- 
tive unit. 





Raps Delay on Ordinance 


Peter F. Pescud, in a resolution adopted 
at this meeting. Mr. Pescud had been 


a local agent here for well over 30 years | 
and at one time had what was regarded | 


as the leading general insurance busi- 
ness in the south. 

Charles Janvier, prominent business 
and insurance man of New Orleans and 
author of the rating law passed at the 
recent session of the Louisiana legisla- 
ture, will address the September meeting 


of the exchange on “The Rating Law and 


| the Duty of Local Agents.” 


RICHMOND, VA., Aug. 17—Burning of | 


a colored woman in a gasoline explosion 
in her pressing and cleaning shop in 
Richmond last week prompted _ the 
“Times-Dispatch,” morning daily, to rap 
city council rather severely in an edi- 
torial for its delay in acting on a model 
ordinance on fire prevention which has 
peen before the committee on ordinances 
for more than a year. 

“Now the old council is completing its 
term of service,” says the editorial, “and 
a new council is soon to take its place. 
The fire prevention ordinance must be 
reintroduced and the whole process lead- 
ing up to its hoped-for enactment must 
be begun over again. But the new coun- 
cil will perhaps find nothing of more 
real importance to Richmond. Further 
delay in this respect may prove inor- 
dinately costly.” 


Named Agency Superintendent 


An announcement of interest is that 
by Manager Edgar T. Gentry of the Fire- 
man’s Fund group, Atlanta, appointing 
Russell W. Michael to the post of agency 


superintendent at southern department 
headquarters. Mr. Michael for a long 
time traveled in Florida and later in 


Louisiana for the same interests. 


Humboldt, Tenn., Rate Lowered 


HUMBOLDT, TENN., Aug. 17.—Change 
in classification for Humboldt from a 
seventh class city to sixth class, provid- 
ing lower insurance rates, was announced 
this week by the local board of mayor 
and aldermen. Certain improvements in 
the fire fighting apparatus and the ex- 
tension of a water main to the outlying 
sections of the city are responsible for 
the change in classification. A new in- 
surance map of Humboldt is being 
printed. 


New Orleans Amendment Defeated 


NEW ORLEANS, Aug. 17—At a meet- 
ing of the New Orleans Insurance Ex- 
change last week a proposed amendment 





Kentucky Notes 


Fire at Frankfort, Ky., Aug. 11, caused 
damage of about $10,000 to building and 
contents of the New York clothing store. 

Edward L. Kopf, electrical engineer 
with the Kentucky Actuarial Bureau, 
died at his home in Louisville Saturday 
after an illness of several months. 

The Louisville Board of Safety has is- 
sued orders to 
banners or signs across the streets, on 
the theory that they increase fire hazard. 

In compliance with recommendations 
of the Kentucky Actuarial Bureau, the 
Board of Works has awarded contracts 
in Louisville for 100 additional fire 
hydrants in the residential sections of 
the city. The contract still has to be 
approved by the council. 

A delegation of officials of Lexington, 
Ky., visited Louisville Aug. 16, to study 
the fire training school, fire 
methods, equipment, signaling and other 
methods used by the Louisville depart- 
ment, 
public safety; W. A. Jesse, fire chief; 
Charles Henry, assistant chief, and Harry 


Schoonmaker, engineer, were in the 
party. 
Louisiana Notes 
Mrs. O. Noha Wiltz has resigned as 


manager of the insurance department of 


the Interstate Bank & Trust Company 
of New Orleans and entered another line 
of business. She has been succeeded by 
L. H. Poursine. 

The Costa Natural Sugar House, near 
3elle Alliance, La., owned by the Aleman 
Planting & Manufacturing Co., burned 
last week. The loss is estimated at $60,- 
000, the insurance being carried by the 
Royal, Liverpool & London & Globe, 
Massachusetts F. & M., - Continental, 
American Eagle, Hanover, Scottish Union 
& National. The insurance was written 
through the Kearney Grace Agency, Pla- 
quemine, La. 





Virginia Notes 


The Virginia State Firemen’s Associa- 
tion will hold its annual convention in 
Covington Aug. 25-27. 

J. D. Tucker Jr. has sold his local 
agency business in South Boston, Va., 
to Fry, Jordan & Wilson of that town. 

F. W. Clintsman, manager of the 
casualty department of the Aetna Life 
of Richmond, has been admitted to mem- 
bership in the Insurance Exchange of 
Richmond. 

The New York Underwriters Insurance 


| Company, successor to the New York Un- 
| derwriters, has just been licensed in Vir- 


to the by-laws which would have had | 


the effect of excluding automobile fire 
and theft insurance from the jurisdiction 


| ago, 


| 


ginia. The company, organized a year 
was delayed in getting a license 
on account of a technicality which has 
finally been ironed out. It operated 


prevent stretching of 


fighting 


Morgan Gentry, commissioner of 
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INDICTED AS “ARSON RING” {a total loss to insurance companies of 


New Method Used by Los Angeles Men 
Kept Secret, for Fear Others 
May Adopt It 


LOS ANGELES, Aug. 18.—The Los 
Angeles county grand jury has indicted 
seven local men as members of an 
alleged arson ring, charging them with 
arson on four counts. The accused men 
are Ben Rossow, proprietor of the Cali- 
fornia Cloak and Suit Company, 618 
South Spring street, which burned June 
“5 with a loss of $40,000; H. Meyers of 
the Meyers Fur Company, 706 South 
Hill Street, which burned July 2, with 
a loss of $110,500; Max Rachoff and H. 
Leviton of the Polly Smart Millinery 
Company, whose fire, according to in- 
vestigators, has not yet occurred; Fred 

aplan, accountant, Lincoln building; 
Benjamin Sugarman and Joseph Green- 
erg, adjusters, 1018 Commercial Ex- 
change building. According to the dis- 
trict attorney’s office the seven men are 
charged with having set nine fires with 


$178,000. 

It is said members of the grand jury 
took a special oath not to reveal the 
ingenious method by which the alleged 
arson trust plotted $3,000,000 worth of 
fires in Los Angeles. District Attorney 
Keyes has also announced that he will 


|ask the superior court to bar all spec- 


| tators 
| arsonists. 





from the trial of the alleged 
Mr. Keyes said that if the 
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AUTOMOTIVE SERVICE BUREA 


means a saving in time, cost and effort 


The Combination Automobile Insurance Manual 


is an outstanding instance 


Rules, rates and instructions for all elasses af 
coverage applicable to automobiles are available 
in a single volume. 


Simplified Soest, queen tables show at a glance 
rates for Fire eft, ision, Property Damage 
AND Public Liability all cars in general use. 
Rates by classification symbols are given for all 
cars including those no longer produced. 
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major specifications shown for all cars and trucks 
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Memorandum Applications‘ included to 

out on the spot to avoid error. 


Memorandum Quotations included to be given to 
assured as reminder of record. 


But above all. 
Each of the above items is always up-to-date be- 
cause of the loose-leaf revision service. 
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scheme were made public it would be a | 


menace to public safety. 

Working in cooperation with the Na- 
tional Board, Fire Prevention Chief 
Enos and P. T. Wolfe, one of his inves- 
tigators, gathered the evidence on which 
the indictments were based, and which 
revealed a story said to be without 
precedent. It is alleged that the accused 
men had devised a plan by which a sub- 
stance similar to “Greek fire” was placed 
inside telephone boxes and then by some 
method which the jury swore to keep 
secret, this fire would be ignited by the 
ringing of the telephone bell. The fire 
was so intense that it would immedi- 
ately set into a blaze desks and other 
store furnishings within its reach. The 
district attorney’s office says probably 
half a dozen other arrests will be made. 
It is stated that the accused men had 
plotted to extend their operations to San 
Francisco, Portland and Seattle, and 
later to New York. 


Thompson Gets West American 


The Stuart G. Thompson Company of 
Seattle, Wash., has been appointed gen- 
eral agent in Washington for the West 
American Fire of Los Angeles. Other 
companies in the Thompson agency in- 
clude the Hartford Fire, National Union 
and Norwich Union Indemnity. 


Lamping Back in Insurance 


SEATTLE, WASH., Aug. 17—Return of 
Col. George B. Lamping, port commis- 
sioner of Seattle, and former Pacific 
Northwest general agent, to fire insur- 
ance work is announced. He has been 
appointed general agent for the Detroit 
Fire & Marine in Washington and Ore- 
gon. 

Colonel Lamping is a veteran in in- 
surance, his experience dating back over 
20 years. He was the organizer and a 
member of the Lamping & Co. general 
agency for many years, disposing of his 
interest some time ago to his brother, 
Evart Lamping. 





New Seattle Exchange Members 


SEATTLE, WASH., Aug. 17—Merle 
Denny, secretary of the Seattle Insur- 
ance Exchange, announces that he has 
secured applications from seven new 
firms as members of the exchange. The 
new members are Harold J. Buckle, But- 
ton & Charles, M. B. Hevly, McCaskill & 
Bonnar, McCauley & McCaffrey, North- 
ern Bond & Mortgage Co. and Sparkman 
& McLean Company. These new addi- 
tions bring the membership of the ex- 
change up to 71. 


Wants Compulsory Fire Protection 


State Forester M. B. Pratt of Califor- 
nia recently proposed adoption by that 
state of the compulsory fire protection 
system used in Oregon. Under this sys- 
tem if a fire is reported on private land 
and the owner makes no effort to ex- 
tinguish it, the state puts out the blaze 
and renders a bill against the owner, the 
charge becoming a lien against the prop- 
erty if the owner refuses to pay. This 
suggestion was inspired by the brush 
and forest fires which have occurred 
lately in the northern part of the state 
and the fact that in some sections the 
sentiment of the people, including public 
officials, favors the uncontrolled burning 
of brush. 


Tornado in Colorado 


A tornado, followed by hail and heavy 
rain last week struck in the vicinity of 
Padroni, Colo., - killing one person, 
wrecking homes, automobiles, farm ma- 
chinery, haystacks and damaging crops 
throughout its entire path. One freak- 
ish prank of the twister was the lifting 
of the house from over the occupants 
and leaving them sitting in the open 
uninjured. In another house a child was 
killed and all the occupants injured when 
the building was reduced to splinters. 

The damage to crops resulted mostly 
from hail which accompanied the wind. 
The hail storm extended over most of 
Logan county and leveled unharvested 
grain crops to the ground. No estimate 
of the damage has been made. 


Seattle’s Half Year Losses 


SEATTLE, Aug. 17.—An aggregate fire 
loss of $157,652 for the first six months 
of 1926, or $75,000 less than the loss for 
the corresponding period of 1925, is 
shown by Fire Marshal Laing’s semi- 
annual report. The value of the build- 
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Branch Office Had Outing 


The Mountain States branch Office of 
the Federal Surety and the Centra] Fed 
eral Fire held their annual outing last 
week-end at “Troutdale-in-the-Pjnee 
and Bear Creek Canyon It took ‘the 
form of a pre-nuptial party in honor of 


Miss Opal Tressler and Chauncey Ritter 


special agent for the Central Federa] 
Fire. A gift was presented to the pros. 
pective bride and groom. A very ep 


joyable and pleasant two days Were 
enjoyed, there being a _ dinner Party. 
dancing, horseback riding and swim. 
ming. 





Opens Adjusting Office at Boise 


E. C. Pixler, who recently r¢ signed as 
manager for the Pacific Coast Adjust. 
ment Bureau at Boise, Idaho, has opened 
his. own office, 624 Overland building 
Boise, as an independent loss adjuster. 
and will handle fire, automobile and eas. 
ualty losses, for which he is well quali- 
fied, having had 12 years’ experience 


Surrender Recognition Privileges 

SAN FRANCISCO, Aug. 18—The «g 
Diego Association of Insurance 
has surrendered its recognition 
leges with the Pacific Board, 
means that Fresno is now the only Cali- 
fornia city retaining this relationship, 





Agency Staff Visits East 

SAN FRANCISCO, Aug. 18—What is 
believed to be the first occasion on which 
an eastern company has invited its entire 
special agency staff on the Pacific coast 
to meet and confer with home office offi. 
cials has just been announced by 
Manager Frank M. Avery of the Fire 
Association of Philadelphia. To enable 
the special agents to become better ac- 
quainted with home office routine and 
the traditions of the company, as well 
as to visit the Sesqui-Centennial Exposi- 
tion as guests of the company the field 
men of the Pacific coast are leaving in 
two parties. The first party left Aug. 12 
and the second party will leave Sept. 2 
Manager Avery made arrangements for 
the trip with the company’s officers dur- 
ing his recent visit to the home office. 


Mrs. Simpson is Recovering 

SAN FRANCISCO, Aug. 18—Mrs. H. L 
Simpson, wife of Harry L. Simpson of 
Dick & Simpson, Pacific coast managers 
of the Connecticut and Westchester, who 
recently suffered a severe automobile ac- 
cident in which she received 14 fractures 
of the left forearm, is progressing favor- 
ably and was able to leave the hospital 
this week. 





Stockton Rates Reduced 

SAN FRANCISCO, Aug. 18—As the re- 
sult of improvements in the fire pro- 
tection system of Stockton, Cal., fire 
insurance rates in that city on mercan- 
tile and manufacturing risks will be 
reduced approximately 12 percent. Rates 
in the residential sections will also be 
lowered. Harry F. Badger, secretary of 
the Pacific Board, and Joseph I. Thomas, 
district secretary, have just returned 
from a trip to Stockton and report that 
a new fire alarm system has been in- 
stalled in that city and considerable new 
equipment purchased. A fire prevention 
plan, including inspection of property 
and other steps to prevent the origina- 
tion of fires, has also been inaugurated. 


Utah Report Issued 


SALT LAKE CITY, Aug. 18—The bi- 
ennial report of the Utah department, 
submitted to Governor Dern by Commis- 
sioner J. G. McQuarrie, states that fire 
insurance companies received $127,19% 
more in premiums in 1925 than in 1924. 
The losses paid increased by $390,827, 
the total fire losses last year amounting 
to $1,216,578. 


Improve Fire Protection 


SAN FRANCISCO, Aug. 18—Following 
a recent serious fire in Marysville, Cal. 
a mass meeting of members of the city 
council, merchants’ association and local 
insurance agents, including Ralph W. 
McCormick, former president of the Call- 
fornia Association of Insurance Agents 
it was decided to employ an expert fire 
fighter to take charge of the Marysville 
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additional equipment and build another 
firehouse. The city is now attempting 
to secure a retired San Francisco bat- 
talion chief to take charge of the de- 
partment and coach and direct the 
firemen as well as give his advice in 
the promotion of efficiency in the depart- 


ment. With the new equipment and 
firehouse, the city ‘will have two bat- 
talions, each covering specified territory 
Q s 


and prepared to go anywhere in an 
F I 


emergency. 


Coast Notes 
Spokane, Wash., cE lebrated the 37th 
anniversity of its big fire Aug. 4 by hav- 
ng 17 fires within the city limits. De- 
spite the large number of calls, the 


firemen kept the losses down. 


J. Edward Johnson, special agent for 


the London Assurance, with headquar- 
ters at Seattle, has returned from a trip 
to Alaska. He reports that all of the 
canneries are having a successful sal- 
mon pack. 

George H. Hofmiller has been ap- 
pointed adjuster for the automobile and 
casualty departments of the Swett, Rolph 
& Crawford general agency at Portland, 
Ore. Mr. Hofmiller has been in charge 
of the embezzlement department of the 
Tom C. Ordeman Company, Portland ad- 
justing firm. 

An incendiary fire, started in three 
separate places, in the F. Stanley Milli- 
champ warehouse at Wapato, Wash., 
caused a 25 percent loss on the building, 
with $30,000 insurance as follows: Chi- 
cago Fire & Marine, $10,000; Continen- 
tal, $15,000; J. S. Fire, $5,000. The 
Northwestern Mutual had $3,500 on 
equipment and $75,000 on the 
which suffered only a slight loss. 
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WILL SEEK IMPROVEMENTS 
Aroused by National Board Report, 
Pittsburgh Takes Action to Bet- 
ter Its Fire Protection 
18.—The re- 
National 
depart- 


PITTSBURGH, Aug. 
port of the experts of the 
Board on the Pittsburgh fire 
ment seems to have stirred up things 
in this city quite thoroughly. The Pitts- 
burgh Chamber of Commerce, aroused 
by the possibility of the city being pink- 
slipped, is taking an active interest in 
the betterment of its fire protection. 
Mavor Kline says he knew the fire de- 
partment equipment was not adequate 
and that bond issues will soon make 
some funds available for needed appar- 
atus. The Pittsburgh ‘“Gazette-Post,” 
instead of reviling the investigator, as 
is often done, concedes the necessity for 
action. and urges prompt reforms in | 
accord with the investigators’ report. 
Charges relative to the slack personnel 
of the department, that there are no 
ordinances regulating the storage and 
use of explosive and inflammable ma- | 
terial more hose and apparatus as | 
well as systematic inspection work, 
and fire prevention systems, all these 
are part of the indictment. 

Pittsburgh should want to see its fire 
department brought up to the highest | 
standard of efficiency and this will be | 
attained not alone through the expendi- 
ture of money but also by the exercise 
of enterprise and good judgment and 
a willingness to accept expert advice | 
in the interest of the general welfare. 


Shows Hazard in Cement Bricks 


BALTIMORE, Aug. 17.—Charles H. 
Roloson, Jr., secretary of the Central 
Fire and chairman of the local fire pre- 
vention committee, revealed an interest- 
ing discovery made while examining the | 
burned sections of the American Oil 
Company plant last week. 

“It was discovered,” said Mr. Roloson, 
“that the cement bricks that had been 
in the fire had lost all their cohesion, 
and broke and crumbled when stepped 
on, or when picked up and handled. The 
plain salmon brick, however, which had 
undergone the same fire test remained 
in practically the same condition as they 
were before the fire. 

“These cement bricks are now being 
used extensively for partition walls in 
Baltimore dwellings, and if there is ever 
a fire in one of these homes there is | 
the danger of a cave-in which will re- | 
sult in greater property damage and | 
perhaps loss of life.” 
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HEADS SERVICE DEPARTMENT 


Grenville M. Parker Takes Charge of 
Activities of North America Fleet 
in New England 


BOSTON, Aug. 
Parker, for the past eight years a special 
agent for the North America in Connec- 
ticut and western Massachusetts, has 


" 
| 
} 
| 
| 


18.—Grenville M. 


been appointed head of the service de- | 
partment of the North America fleet for | 


the same territory, succeeding Lewis H. 


Small, recently resigned. The office was | 


for many years in charge of Charles E. 
Parker, who died several months ago. 
W. J. Fowler, special agent of the Alli- 
ance and Philadelphia F. & M., and A. 
J. DuPlessis, superintendent of the auto- 
mobile business for the North America 
group, will aid Mr. Parker. 

Agents in Connecticut and western 
Massachusetts will report direct to the 
home office instead- of to Hartford as 
formerly. Immediately after the death 
of Charles 
northern New England, eastern Massa- 
chusetts and Rhode Island began re- 
porting to the head office at Philadel- 
phia instead of to Hartford. 

Grenville M. Parker is 31 years of 
age. He graduated from Yale in 1918 
and has been with the North America 
fleet in New England since that time. 
He has been active in the New England 


Insurance Exchange and at the present | 
|time is a member of its executive com- | 


mittee. 


PENNSYLVANIA AGENTS’ PLANS | 


Legislative Program to Be Considered | 


at Scranton Convention, Which 
Is “for Agents Only” 


PHILADELPHIA, Aug. 18.—Every- 
thing is in readiness for the annual con- 
vention of the Pennsylvania Association 
Agents which will take 
place at Scranton Aug. 26-27. The 
“Pennsylvanian,” the organ of the asso- 
ciation, in announcing the 1926 conven- 
tion, says: “Special agents of fire or 
casualty companies are not invited. 
Neither are company service managers 
or their assistants. This meeting is for 


” 


Announce Legislative Program 


The association will aim to push the 
following legislative program at the next 


E. Parker the agents of | 
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; An insurance company that last year changed 
i to the Argus Chart, from one that only gives a 
limited number of companies, this year sent out 
i a query asking agents which one they wanted. 
i 
; The replies were fourteen (14) out of fifteen 
0 (15) in favor of the Argus. 
0 
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Take a Tip— 


Get the BUILDERS’ RISK now and the 
Term Insurance will naturally follow. 
Go after the fire coverage always, but go 


after the Builders’ Risk first. 


J. F. Wild Building 


Address inquiries about this coverage and agency connection to 


GEORGE L. RAMEY AGENCY 


INTERSTATE AGENCIES, Inc. 


And Listen!! 


You Lucky Agents who live in the fine state of Indiana 
—We will help you go after that good Fire and Casualty 
business you want. 







Let’s get together. 





INDIANAPOLIS, IND. 
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Editorial 


forded by a very small payment. 


discharge or leakage of water. 


a lot of extra goodwill for you. 





HE Ohio Farmers Insurance Company 
wants to broadcast a short message 
about the advantages of the little things, 
—little things like adding explosion cov- . 
erage to the fire insurance policy and of that damage nowadays consists of 
tornado coverage to the automobile policy.| C478 with the tops blown off. You can 


Several Ohio Farmers agents have 
found that with the expenditure of a 
very little effort they can add consider- 
ably to the premiums collected. They do 
it by attaching an explosion endorsement 
to fire policies they are delivering and 
explaining the additional protection af-| will soon distribute a folder that will help 


And the commissions from those little 
things will count up in a year’s time. 





VERY tornado or windstorm leaves 
a trail of damage behind, and part 


insure your clients against this hazard 
for just a few cents. Think what Wrigley 
would do with an opportunity like that! 





HE advertising department of the 
Ohio Farmers Insurance Company 


agents writing tourist baggage insurance. 


Other agents add an endorsement to The folder is somewhat unusual. Would 
Ohio Farmers automobile policies, ex-| 994 like a supply? 
tending the coverage to protect against 
damage by windstorm, hail, explosion, 
earthquake, and accidental and external 





EADERS of the Junior BROADCASTER, 
whether connected with the Ohio 
Farmers or not, are cordially invited to 


Such an endorsement costs only 10| visit Le Roy, the little New England vil- 
cents or 15 cents a hundred in most] lage in the Western Reserve. 
territories,—just a little bit,—but the} Man on the Fence will be glad to see you. 
extra protection for your client means 


The Old 


If you are in northern Ohio, you are 
near Le Roy. 











| ance 


session of the general assembly: 

1. An anti-discriminatory law cover- 
ing all insurance transactions, to apply 
to all companies, domestic or foreign, 
transacting insurance business in Penn- 
sylvania. 

2. Amendment of present state insur- 
statutes so that the companies 
operating in Pennsylvania, and the con- 


| tracts they offer, could be raised to the 


| highest standard. It 

















Insurance Men’s 


Headquarters 
In Cleveland 


HE HOLLENDEN HOTEL is 
the preferred hotel of the In- 
surance fraternity when in Cleve- 
land. 
The charm of its surrounding 


made it preferred by these discriminating 


travelers, is even more in evidence through 
the modern touches which add to the com- 
fort and convenience of its goesote. You 
will meet your friends at The Hollenden. 


In Cleveland It’s 


THE HOLLENDEN 


Theo. DeWitt, Mgr. 
Superior Avenue at E. Sixth St. 
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JOHN H. GRIFFIN, President 


1926 





NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


Isn’t it worth while 


To know that you have a 
company in your agency 
that has the facilities 
and desire to serve 


you completely and 


satisfactorily ? 





Fire Tornado Lightning Automobile 


Hail Rents Use and Occupancy 





is said there are 
fewer companies operating in New York 
state than Pennsylvania. 


Would Change License Plan 


3. The present licensing system 
should be abolished completely. That 
instead of a company applying for a 
license for an agent to represent it in 
Pennsylvania, the agent should apply 
himself. Then the company may ap- 
point him as its agent. Instead of hav- 
ing several varieties of agents and bro- 
kers, that there be only two, and that 
the license fee covering both be the 
same, the fee being paid by the agent 
without additional expense to the com- 
pany, thus relieving the companies of 
considerable expense. 

4. That an amendment be made to 
the present resident agents’ law (now 
applying to fire insurance only) to in- 
clude all policies of insurance. In other 
words, a policy written outside Penn- 
sylvania by some company to cover a 
risk in Pennsylvania should bear the 
signature of an authorized agent in this 
state. The lack of a resident agents’ law 
paved the way for the condition brought 
about by the Chrysler-Palmetto deal not 
long since. 

5. That an amendment be made to 
the present licensing law prohibiting the 
licensing of banks, trust companies and 
finance companies and other organiza- 
tions engaged in the insurance business 
only as a sideline. 


= 


PREMIUM INCREASE IS SHOWN 





Boston Business for First Six Months 
Is Larger Than for Same Period 
Last Year 
BOSTON, MASS., 


Aug. 18.—Total 


| fire premiums in Boston for the first six 


months of the year were $4,861,898, ac- 
cording to reports filed with the Boston 
Protective Department. This compares 
with $4,772,978 for the corresponding 
period in 1925. The showing for the 
leading companies for the first half of 
this year compared with the same period 





of 1925, is as follows: 
1926 1925 

Aetna a he oe 6 aca old es kee $ 87,715 96,855 
MMTICUIUEEL cscivccecec 81,308 27,362 
a Ses ine 28,782 20,506 
American, N. J.......% 35,278 35,833 
Am. All. Ins. Assn..... Danes “awaas 
meer, TOMER cn ccccee 32,680 36,999 
ee. BO cccveddcc 25,980 21,561 
NS, rt Sea ade ay tarth 0h a eraice Aas 40,916 49,389 
BRAOMOMIO .0.6cicccce 36,659 49,087 
Sa ree 70,261 72,785 
Colonial Und. ......... 28,821 36,730 
Coml. Union, Eng...... 59,524 68,529 
Commonwealth 38,763 48,375 
COREE. s-éccaseeees 32,997 29,574 
TONNE -cccéecéuaee 51,005 48,157 
Fidelity-Phenix ....... 77,745 49,725 
See 38,442 53,917 
Fireman’s Fund ...... 61,267 65,368 
Fireman’s F. Und...... 31,859 25,753 
Firemen’s, N. J........ 34,087 41,910 
. we aes 29,464 33,381 
Globe & Rutgers...... 94,025 101,924 
Great American ....... 76,074 64,337 
Gt. Amer. Roch. Dept... 27,946 34,048 
Hanover 28,905 23,616 
Hartford 04,210 106,597 
Home ... 11,877 100,084 
Home F. 25,518 25,376 
Home Und. 58,433 96,770 
Ins. Co. of N 77,655 82,452 
L. & L. 79,837 78,584 
London 25,142 26,531 
London 28,914 31,778 
Mass. F. & M 32,326 42,221 
DEOUOMGEDD csceccceesce 28,426 29,850 
Milwaukee Mech. ..... 48,172 45,190 
mmesemeas, COBM, accesses 78,947 85,399 
| National Security ..... 28,992 15,804 
New Hampshire ...... 24,903 16,294 
Or TOPE WE. cc ccece 33,886 30,917 
te ccennenedeanns 61,616 68,831 
Nor. British & Mer.... 45,721 56,236 
Northern, Eng. ........ 62,112 16 
POOR. BERUD oc icvccces 29,885 23,379 
Norwich Union ....... 34,666 30,497 
Cee DOPED .sccceve 27,109 ,30 
eee SS 29,941 34,373 
PMR. Saas cc vcsene ee 53,561 62,808 
Pennsylvania ......... 48,093 9,924 
Phentz Und.,,. XN. Y....:+ 25,716 39,946 





| 
| 











a 
1926 1925 
Philadelphia F. & M.. 23,566 20,356 
PROGR, Te... ccccécc 27,783 27°063 
PROGRES UME. co ccecices 31,188 2'315 
Prov. Washington 35,135 40,316 
QROEN 2. ceccccssccocves 47,059 54.350 
Rhode Island ......... 25,937 38,100 
Sr reo 93,524 102657 
ON eee 32,631 20,611 
me wees BD. & Mi ccccss 45,057 37,494 
Scottish Union ........ 36,527 40;218 
Springfield F. & M..... 63,37 59,217 
ep nea a wedewnds oad 47,258 12°97 
i ahah amen ee aa oele we 29,987 30,149 
Travelers Und. .....2.. 41,194 Wes 
i ee 23,762 24,976 





Report on Rochester, N. Y. 


The latest report of the National 
Board on Rochester, N. Y., points out: 

“The construction of fire resistive 
structures and the installation of auto. 
matic sprinkler equipments in many of 
the older type of buildings have shown 
a marked upward trend. A new building 
code is being compiled and will soon be 
ready for adoption. The regulations 
governing explosives and inflammables 
show little improvement.” 

Discussing the water supply available 
for fire fighting the report continues: 
“The average daily comsumption has in. 
creased to 27,300,000 gallons and the 
maximum daily consumption to 38,972,009 
gallons. About 35 miles of additional 
pipe have been laid, of which about five 
miles is 12 inches or larger in diameter, 
and 386 additional hydrants have been 
installed. 

“One large industrial section was 
largely dependent for fire protection 
upon the system of the Rochester and 
Lake Ontario Water Company at the 
time of the 1922 report, as the city sys. 
tem did not extend far enough, and the 
protection was. seriously inadequate, 
Since the 1922 report conditions have 
been but slightly improved and in only 
a small part of this valuable section.” 





Arnold Gets Parker Agency 


HARTFORD, Aug. 17—The well known 
agency of the late Charles E. Parker, 
established in 1865 and conducted by Mr. 
Parker from about that time until his 
death recently, has been acquired by 
Newton E. Arnold and will be continued 
under the name of the Charles E. Parker 
Agency. The companies represented are 
the North America, Federal (marine), 
Marine of England, and Indemnity of 
North America. 

Mr. Arnold was formerly in the ac- 
counting department of the United States 
branch of the Scottish Union & National. 
Then he was in New York city for a 
time with John A. Kelly & Co. He re- 
turned to Hartford and joined the 
Charles Merriman agency of East Hart- 
ford. In 1907 he entered the employ of 
the late Charles E. Parker as manager 
of the local agency and also handled the 
inland marine business of the North 
America. 


Will Now Write Hail Only 


HARTFORD, Aug. 18.—The Connecti- 
cut Valley Tobacco Association has noti- 
fied its members that in the future it 
will confine its insurance writings of 
the mutual company which it operates 
to hail insurance only. The mutual has 
been writing fire and hail in the past and 
last year covered its members under 4 
blanket policy form written to the 
amount of $400 an acre. The experience 
has been unsatisfactory, however, 
particularly in connection with the ad- 
justment of losses. A number of the 
association members secured additional 
coverage in stock companies, so that 
the two policies had to be _ consid- 
ered in the adjustment of losses and 4 
larger total protection considered than 
originally intended. There were a num- 
ber of fire losses last year which caused 
considerable confusion and the associa- 
tion thought it best to give the fire end 
of the business to the independent com- 
panies. Thus the members of the asso- 
ciation will have to secure their own 
fire coverage, though they will still be 
covered for hail insurance by the ass0- 
ciation. 


Clarify Harrisburg Rate Situation 


HARRISBURG, PA., Aug. 17—There 
will be no general increase in fire in- 
surance rates in Harrisburg, at least not 
at present. A statement to that effect 
was issued by the Harrisburg office of 
the Underwriters Association of the 
Middle Department, in answer to rumors 
that there was a general advance of 
20 percent being made throughout the 
city. 

The statement said in part: 

“During the war a 20 to 30 percent 
reduction was made in the fire insurance 
rates on brick mercantile buildings in 
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Wilkes-Barre, Allentown, Easton, Beth- 
jehem, Reading, Hazleton and other 
cities. In Harrisburg the reduction was 
90 percent. In every other city but Har- 
risburg that 20 percent drop was re- 
stored and the original rate ree stablished 
in 1924 and 1925. This is not being done 
in Harrisburg. Rates on brick mercan- 
tile buildings are being revised to fig- 
ures quoted before the 20 percent re- 
duction during the war, but rates on all 
other classifications will not be changed. 

“There is no prospect of a general 
increase in Harrisburg for years to come 
due to the improved water supply sys- 
tem and the well organized and equipped 
fire department.” 


Baltimore Fire Prevention School 
BALTIMORE, Aug. 17.—Institution of 


a school of fire prevention, to be con- 
ducted for a five-week period, with 
weekly meetings, was announced last 


week by W. W. Cloud, general chairman 
of the Baltimore Safety Council. 

A series of lectures on fire prevention 
and proper precautions to safeguard 
against fire damage will be given in 
connection with the course. The school 
will be conducted in either September or 
October. Watchmen, safety directors and 
representatives of stores, factories and 
office buildings will be asked to attend. 

G. W. Knapp, Jr., chairman of the in- 
dustrial division of the Safety Council, 
and Charles H. Roloson, Jr., fire preven- 
tion committee chairman, will be in 
charge of the new school activities. 


License Renewal Refused 


BOSTON, Aug. 17—Counsel H. J. Tay- 
lor of the insurance department of 
Massachusetts gave hearing the past 


week to an interesting complaint brought 
by Edward M. Peters, Boston broker, 
who charged that Edythe M. Brovan, a 
bookkeeper with the Eastern Building 
Finish Co., had been permitted to take 
out a broker’s license and handle all the 
insurance business of her employer in 
lieu of a salary increase which she had 
requested. Investigation showed that 65 
percent of the business placed by Miss 
Brovan during the year had been on her 
employer’s property. This, with the 
statement of Miss Brovan on her appli- 
cation blank that she had “obtained no 
insurance business, directly or _  indi- 
rectly, through her connection with any 
other business,” and other evidence sub- 
mitted, led the department to deny re- 
newal of the broker’s license for Miss 
Brovan. 


Firemen Fear Tax Diversion 


PHILADELPHIA, Aug. 
vania volunteer firemen 
get at their funds, 
alleged efforts to 
fire departments in 
especially the one 


17—Pennsyl- 
fear a plot to 
as a result of the 
get rid of volunteer 
the state and more 
at Bristol. 


Some volunteer firemen declare that 
the Bristol movement is only one step 
to permit the $1,500,000 in state taxes, 
which now is paid biennially to relief 
funds, to be diverted to other sources. 
A percentage of the taxes collected by 
the state on fire premiums is paid over 
to the volunteer firemen. 


Eastern Notes 


Wilson L. Coudon, deputy insuranc: 
commissioner of Maryland, is seriously 


ill and is confined to his home. His 
duties are being performed by Commis- 
Sioner Carville D. Benson, with the as- 


sistance of Arthur M. 
the department. 

Engagement of Miss Mary Louisé 
Michaels, daughter of Mr. and Mrs. U. O. 
Michaels of Baltimore, to Lieut. Alvin 
Duke Chandler, United States navy, a 
son of Dr. J. A. C. Chandler, president of 
the College of William and Mary, Wil- 
liamsburg, Va., is announced Mr. 
Michaels is in the local agency business 
in Baltimore. He formerly traveled Vir- 
Einia for the North America. 


Siegk, actuary of 


New England Notes 
_Arthur W. Hollis of Hollis, Perrin & 
Kirkpatrick, Boston, has been elected to 
membership for 15 months on the hand- 
book committee of the Boston Board. 


Railway F. P. A. to Meet 
The annual convention of th« 


x Railw: 
Fire Protection 


y 
will be held 


Association 


Oct. 12-14 at New Orleans. The meeting 
IS to be held one week bs fore the fire 
chiefs hold their convention in the same 
Place. C. C. Michie of the Chesapeak« 
& Ohio Railroad is president of the Rail- 
way Fire Protection Association and 


R. R. Hackett, in the insurance depart- 
ment of the Baltimore & Ohio, is 
tary. 


secre- 
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MARINE RULING IS ISSUED 


Department Warns That Writing of 
Lines for Which Company Is Not 
Licensed Is Illegal 


Replies to the circular letter sent out 
by the Canadian department last 
cember asking that companies issuing in 
Canada through their marine depart- 
ments policies covering risks other than 
strictly ocean and inland marine risks, 
file copies of all such policies with the 
department, indicate that a number of 
companies incorporated outside of Can- 
ada and licensed by the départment are 
issuing through their head offices or 
branch offices of Canada policies on 
risks in the Dominion in some cases in- 
cluding cover against risks not covered 
by the company’s Canadian license. 
The Canadian department reports that 
it is also apparent that risks in Canada 
originally offered to the Canadian man- 
agement and rejected are frequently 
later written through brokerage offices 
outside of Canada on forms prescribed 


De- |*_- ph : . . 
|ering hazards for which the company is | 

{not licensed in Canada, violates the law 

penalty. | 


for use outside of Canada. Cases have 


also occurred in which risks so written | 


have not been reported to the Canadian 
chief agent. 

The department has called attention 
to the fact that any company licensed 


by the department in Canada which is- | 


sues through a broker or otherwise a 


policy on risks in the Dominion and cov- 


and renders itself liable to 


When a company issues through an of- | 


fice outside of Canada or otherwise its 
policy on a Canadian risk and cover- 
ing hazard against which it is licensed 
to insure in Canada, the policy should 
conform with the statutory conditions of 
the province in which the risk is situ- 
ated. Furthermore such business must 
| 
included in his record of business in 
Canada and incorporated in all returns 
required to be made to the department. 


Forest Fire Situation Improved 


The forest fire situation in 
much better this week. 


Canada is 
The fires, which 


be reported to the Canadian chief agent, | 


|} of the 


| were 


33 


reported from Porto Rico, Sheep 
Creek, Salmo and Ymir in British Co- 
lumbia last week have now been ex- 
tinguished. During the week an urgent 
call for 50 men was sent out from Kam- 
loops. Every forest fire in the coast dis- 
trict has been extinguished, or brought 
under control, and men have been able 
to be relieved of their arduous duties. 
Fires, however, are still raging in the 
interior, notably in the Salmon River 
Valley, and at Revelstoke and Golden. 
Heavy rains extinguished the fire situa- 
tion around Fernie. 
All forest and bush fires in Manitoba 
have been extinguished, and very little 


damage is reported from those that took 
place last week. 


Blogg Made Assistant Manager 


A. E. Blogg, formerly with the London 
& Lancashire and affiliated companies 
for more than 30 years, has just been 


appointed assistant Canadian 
Security of New Haven 
of Newark. William 


manager 
and the 


American Thomp- 


son is the Canadian manager of these 
| companies, with head office at Toronto, 
| where Mr. Blogg will assist him. 


jing 


|in July 


Canadian Losses Compared 


According to the “Monetary Times,” 
fire in Canada for the week end- 
are estimated at $829,300, as 
with $349,575 for the corre- 
sponding week of 1925 

According to the same source, losses 
are estimated at 3,270,000 as 


losses 
Aug. 4 
compared 








The Difference between being 


Satisfied and Pleased 


That’s the difference you get with C 


ATLAS CASUALTY COMPANY 


service. 


Atlas Service isn’t just average serv- 
ice, or merely good service which will 


satisfy the average agent. 


even the most particular agent. 


You might find it well worth your 
time to inquire about Atlas Service 
and how it can help you write ane 
increasing volume of Automobile In- 


surance Business. 
tion furnished on request. 





EXECUTIVE OFFICES 


Tort Wayne, Indiana 


W. D. HOLTERMAN FELIX BROEKER a w. D. Holterman, 
President Secy. and Genl. Mgr. Atlas Casualty Company. 

AGENTS WANTED WHERE NOT REPRE- tree maesng ton ia 

SENTED in ILLINOIS, INDIANA, OHIO, Please send me, free, 3 

MISSOURI, MICHIGAN and PENNSYL- a 

VANIA. Sere 


It is un- 
usually good service which pleases 


Detailed informa- 





TPT. 
VA 





to every agent in Atlas territory who wants to 


increase his 


Automobile Insurance Business 


r new booklet “Why You Should Select the f 
er State. .cccccsccccsvcece | 
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INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO AUTOMOBILE 
TIME-TEMPERED, STRENGTH, SECURITY AND SERVICE 








GEO. M. EASLEY HAL. V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


Boston Ins. Co. 
Fire & Marine Und. Agency of 
Automobile Ins. Co. of Hartford 


Federal Ins. Co. of Jersey City 
Sterling Fire Ins. Co. of Indianapolis 
Globe Indemnity Co. of New York 











WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 























CARD INDEX SYSTEMS 


° 
for Local Agencies 
A CARD INDEX SYSTEM for keeping your line and expiration 
records is efficient and a great time-saver. It is inexpensive, and no 
other method is so easy to operate. Your records consist wholly of live 
business—no dead wood—every fact right at your finger tips, and all of 
it growing and expanding with your business. 
Illustrated above is a steel two-drawer, 3x5 inch line and expiration system that will meet 
the needs of the average agency. The cabinet has a maximum capacity of 3,000 cards and 
guides. It is a single wall cabinet of the best quality, each drawer equipped with follow 
blocks and made up in the popular olive green finish. 
THE EXPIRATION CARDS are filed by THE ASSURED’S LINE CARD is filed 
ear, month and day in accordance to the alphabetically, according to the assured’s 
i date of the policy. Each day’s name. It gives a complete record of the 
expirations automatically coming to the front. expiration cards as well as an index to them. 
TWO-DRAWER OUTFIT, CONSISTING OF: 
Two-Drawer 3x5 Inch Steel Cabinet. 1,000 Expiration Cards. 1,000 Assured’s Line Cards, 
Form F-2. 1 Set Each, Alphabetical (40 Sub-Div.), Daily, Monthly and Yearly Guides. 
Special Price, Complete Outfit, $13.75 


The National Underwriter Co. 
1362 Insurance Exchange Bldg. 
Chicago, Illinois 
































fires occurred, the difference between the 
two years would show a big increase in 
losses this year over last. 


New Winnipeg Company Licensed 

The Central Canadian Insurance Com- 
pany has been licensed in Manitoba for 
fire, tornado, hail, inland marine, sprin- 
kler leakage, plate glass, live stock, 
explosion, steam boiler, burglary, theft, 
automobile and vehicle, employers’ lia- 
bility, guarantee and accident and sick- 
ness insurance. This company has its 
head office in Winnipeg, with J. B. 
Nicholson, president; J. C. Huggard, as- 
sistant manager, and John R. Morgan, 
secretary-treasurer. 


Plan Joint Stamping Office 
The question of a stamping office to 
cover the operations of New Brunswick, 
Nova Scotia and the maritime provinces, 
has been the subject of discussion among 


—_——= 
compared with $2,208,175 for the same | the three underwriters associations 
month last tae Losses for the first | the opinion prevails that one ‘an 
seven months o this year are about | might well do the stamping 

INCORPORATED 1852 $3,000,000 ahead of last year, and it is|all. It is thought that either Monet” 
pointed out that losses for five months | N. B., or Amherst, N. S., would pm 

MILWAUKEE MECHANICS’ out of the seven this year are higher. | this purpose well. The subject js wh 
If it were not for the exceedingly high | under consideration. am 
loss of January, 1925, when several big 


Canadian Notes 
Mrs. R. H. Brett of Banff, Alta h 
been appointed to represen Grits 
Amotiona. lla, Great 
Frank McCulloch of Moose Jaw 
has been appointed to ’ 
Niagara Fire. 
Fire caused by lightning whic 


Sask, 
represent the 


h struck 


the Anglican Church at Port Mait] 

Ont., completely destroyed the buildin” 

Only a few articles were saved. 8 
E. G. Hingley, secretary of the Sas. 


katchewan Municipal Hail Insurance As 
sociation, has resigned, and A, E. Wilson 
has been appointed to the position, 

N. J. Breen of Winnipeg has 
elected a director of the North-Wee 
Fire, succeeding the late W. R. Allan 
The head offices of this company are in 
Winnipeg. 

At Calgary, Alta., fire thought to have 


originated through defective wiring jpn 
the elevator shaft of the second floor 
occupied by the Ashdown Hardware 


Conrpany caused @ loss to building and 
contents of approximately $65.000, 
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NOTES WERE NOT ELIGIBLE) 


Federal Reserve Board Rules That 
Paper in Question Constituted Bor- | 
rowing for Capital Purposes 


WASHINGTON, Aug. 18.—The Fed- 
eral Reserve Board has issued a ruling 
that notes of a parent corporation to 
finance the purchase of automobiles to 
be used by its subsidiaries constitute a 
borrowing for capital purposes. The 
decision was made upon a request to 
rule upon the eligibility for re-discount 
at a Federal Reserve bank of notes to 
be made by a certain corporation which 
is a parent company owning approxi- 
mately 75 percent of the capital stock 
of a number of corporations throughout 
the United States engaged in the “Drive 
It Yourself” automobile transportation 
plan. The proceeds of the notes in 
question were to be used by the parent 
company to purchase automobiles which 


were to be distributed to the various 
subsidiary companies. These _ subsidi- 
aries were to pay for the cars out of 
earnings from month to month. The 


notes weré being guaranteed by a surety 
company and the parent company does 
all the borrowing for the subsidiaries. 
The board formerly held that 
of a corporation engaged in the business 
of furnishing motor transportation, made 
for the purpose of providing funds with 
which to purchase motor vehicles, are 
ineligible for rediscount on the grounds 
that such motor vehicles necessarily 
constitute a large part of the corpora- 
tion’s entire equipment and hence are 
to be considered permanent or fixed in- 
vestments. The board held that in this 
case, even though the notes are to be 
made by the parent corporation and the 
cars purchased and distributed by it to 
its subsidiaries, the nature of the trans- 
action is not changed. The board held 
that the transaction is in substance if 


notes 


McCULLOCH OUSTED 
(CONTINUED FROM PAGE 3) 

at Harrisburg consulting with the attor- 

ney general. Later they saw the gov- 

ernor. 

Hints were given that the governor 
was displeased with the way Mr. McCul- 
loch was pressing the securities bonding 
probe. Color is lent to the idea that the 
surety probe had something to do with 
the forced resignation because the attor- 
ney general was in the governor’s office 
when Mr. McCulloch was summoned 
and asked to resign. 

Not the slightest implication of any 
illegal methods followed by Mr. McCul- 


not in form a borrowing for capital pur. 
poses. The notes of the parent company, 
therefore, the proceeds of which were 
to be used to purchase automobiles to 
be distributed to its subsidiaries, and 
used by them for capital purposes, were 
considered ineligible for rediscount at 
a Federal Reserve bank. 


New Company Still Hanging Fire 


NEW YORK, Aug. 18.—There has been 
no further consideration given the sug- 
gested formation under the auspices of 
the National Automobile Underwriters 
Conference of a corporation, the stock 
of which would be owned by the mem- 
ber companies, and the _ business of 
which would be restricted to writing 
finance lines only. If the matter is 
taken up seriously again it will not be 
until the early fall. The absence of 
many of the executives upon their vaca- 
tions just now and the unwillingness of 
those in town to deal with other than 
current affairs preclude the matters re- 
ceiving attention at this time. 


Progress on Theft Bureau 
YORK. Aug. 18.—Distinct pro- 
toward the formation of a theft 
and credit reporting bureau was reported 
by the committee of non-conference au- 
tomobile fire and theft insurance writing 
companies following their gathering here 
yesterday. <A further meeting will be 
held in about two weeks, at which time 
it is expected the intended organization 
will be launched and administrative of- 
ficers elected. Twenty companies thus 
far have signified their intention of join- 
ing the proposed bureau. 


NEW 


gress 


New Coast Club Directors 

SAN FRANCISCO, Aug. 18.—Don E. 
Kessler, A. L. Merritt, F. C. H. Robbins 
and H. F. Mills, who recently resigned 
as directors of the National Automobile 
Club, have been succeeded by Thomas 
H. Anderson, Pacific Coast manager of 
the Liverpool & London & Globe; J. o. 
Mendell, manager London Assurance; AT- 
thur M. Brown of Edward Brown & Sons, 
and George W. Brooks, president of the 
California. 


— 





loch has been made at Harrisburg, it's 
stated. 

Mr. McCulloch became a clerk in the 
Insurance Department in 1883. He was 
appointed a deputy in 1894 and in 1909 
was made commissioner. In 1912 he 
became a deputy again. Then in 1923 
Governor Pinchot renamed him commus- 
sioner. Because of his long service im 


‘the department Mr. McCulloch will re- 


ceive half pay as a member of the state 
employes retirement fund. His salary 
has been $7,500. 


Prominent in Convention 


Mr. McCulloch was prominent in the 
Insurance Commissioners Convention. 
He had served on some of the prom 
nent committees and rose to the position 
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of first vice-president. He could have 
been elected president had he expressed 
a desire to attain that end. However, 
he expressed himself as not wishing to 
be elevated to the presidency. This led 
to the movement for the election of W. 
R. C. Kendrick of Iowa at the last annual 
meeting. Mr. McCulloch at the eleventh 
hour was pushed forward as a presiden- 
tial candidate, but at that time too many 
commissioners were pledged to Mr. 
Kendrick to change their course. 


TELLS OF PROGRESS IN 


IRONING OUT WRINKLES | 


(CONTINUED FROM PAGE 4) 
contribute a little but not much; the 
constant pressure on rates under a sys- 
tem which has been fashionable of 
soliciting business solely on the basis 
of rate cost accounts for most of it be- 
cause the psychological effect of such a 
system is far reaching and hard to avoid. 
But fashions change! The service man, 
recently so prominent a feature in com- 
pany operations, is gradually finding his 
duties changed, and the number is 
dwindling. His work has been legiti- 
mate enough in view of the system 
under which we operate, but I ask you 
if it is altogether to the credit of our 
business that the solicitation of business 
should be based entirely upon reduction 
in rate? I think not. Legitimate as it 
may be to see that the assured receives 
the benefit of any actual improvement 
made, it is yet to be demonstrated that 
there is such a thing as having a service 
man or an agent, until the time comes 
for a general rerating, point out defects 
for which rates should be advanced with 
the same enthusiasm with which those 
for which a reduction may be secured 
are presented; or that improvements 
when made are always permanent—the 
change for which a credit is given today 
is changed again tomorrow, but the 
harm has been done and that at least 
is permanent. 

“So much for rates, but before leaving 
the subject let me say the companies, 
while entitled to increased rates, -evi- 
dently are trying to do their share in 
improving the record through sounder 
and more consistent underwriting ad- 
justed to the conditions of 1926; through 
a closer regulation of competition, if 
possible; through the better control of 
the adjustment situation. I do not ex- 
pect less in recognition of their respon- 
sibility and surely they can do no more. 


Anti-Discrimination Laws 
Not Sound in Practice 


“In many of our western states we 
are faced with so-called anti-discrimina- 
tion laws, laws which are well-inten- 
tioned and sound in theory. I have 
differed and expect to continue to differ 
with those who urged their enactment 
in many cases, because of the belief that 
we should be able to regulate our own 
business along non-discriminatory lines 
and that the less interference by gov- 
ernments of any kind in our business 
there might be the better it would be 
not only for us but for the public we 
serve in the long run; in other words, I 
Was quite as early a believer as any of 
you in ‘More business in government 
and less government in business.’ 
have said that these laws in theory are 
right, but it is in their practical appli- 
cation that I feel they have been brought 
into discredit and we in many ways have 
been made to appear ridiculous. In 
your own state, for instance, does it not 
strike you that a law which compels us 
to name a rate on the same basis and 
under the same scale for a risk well up 
in the undeveloped country of the north 
as for a risk in southern Wisconsin or 
the German section of the eastern part 
ot the state is inconsistent? And is it 
not inconsistent that in a state like Ken- 
tucky, where companies are now making 
a fight for adequate rates, we should 
be compelled under an anti-discrimina- 
tion law to charge as much in the far- 
acclaimed Blue Grass section as in those 
sections of the state where conditions 
are different and the loss ratio is mate- 
nally higher? 

‘I firmly believe that fire insurance, 


|the most supervised business in the | 


| 


| 
| 
| 


lin it but 


country, would function with more ad- 


vantage to the public, at less cost in the | 


long run, at much less expense and with 


greater satisfaction to those whose cap- | 


ital furnishes the undoubted security of 
stock fire insurance if we could be re- 


lieved of all restrictions other than those | 


guaranteeing solvency and the payment 
of reasonable taxes; and, furthermore, 
that if under such conditions we could 
not make the business yield that small 
measure of profit on our turnover to 
which we are entitled we should not be 
find another outlet for 
energies and our capital. 

“In undertaking to restore the busi- 


| ness to a basis of profit, it is eminently 
| proper that the expense account should 
| receive consideration, and such consid- | 





eration I assure you it does receive, not 


our | 


sporadically but constantly; but the best | 


minds in the business have found no 
material reduction possible. 
panies and agents are operating today 
on a far lower comparative basis than 
before the war upset all human calcula- 
tions and have been able to do so only 
through an increase in volume, the grow- 
ing importance of casualty and other 
side lines, and investment profits which 
are uncertain, always subject to wide 
fluctuations and cannot be so used for 
any length of time. It is a further illus- 
tration of the correctness of the well- 
known business adage that volume 
reduces overhead and is necessary to 
economical operations, but, nevertheless, 
volume will not pay losses, and there 
is not one of us who does not admit 
that the small company has its legiti- 


Both com- | 


mate place in our business even today | 


and, insofar as they may be honestly 
managed, are worthy of cooperation and 
support. 


Difficult Litigation 
In Many States 


“No small item of our costs in the 
recent past has been the expense neces- 
sary to a defense of our rights, and I 


may say in effect our very existence as | 


companies under the 
system. We now have pending in the 
Supreme Court of the United States 
most unjust tax suits in Illinois; in the 
same court our defense against an order 
for rate reduction in Missouri, won in 
the lower courts, reversed in the Mis- 
souri supreme court by a divided vote, 
and now appealed higher, a decision 


agency 


present | 


which, should it ultimately go against | 


us, will mean 
company policy in numerous directions 
and necessitate an entire revamping of 
our methods of operation. We have 
pending in the supreme court of Kan- 
sas an appeal taken by the state from a 
decision favorable to the companies in 
the lower court, the ‘companies having 
resisted a rate reduction order likewise 
considered unjust. In every one of these 
cases the agents as well as the public 
have a material interest and the cost of 
defense is more than merely high. The 
matter of agents’ commissions alone 
involved in the two rate cases is over 
$2,500,000; the refunds claimed from the 


companies probably $15,000,000; the 
taxes claimed estimated as high as 
$30,000,000. 


“In a number of our states we find 
a division, politically and in business 
matters, between the city and the coun- 
try, and in this respect Wisconsin is no 
exception. It has its influence in legis- 
lation in too many cases, each side 
feeling that the other is looking for 
some particular advantage, and it comes 
to the front from time to time in matters 
affecting our business outside legislative 
halls. In the small town everybody 
knows everybody else, and a large city 
is the most lonesome place in the world, 
but the large city will always properly 
have the advantage in some details of 
underwriting because conditions are dif- 
ferent and require different treatment. 


Agents and Companies 
Should Keep Out of Court 


“It has been a source of regret to 
many of us that court calendars in 
some of the states, including your own, 
are carrying today matters of difference 
between companies and agents which 


a complete reversal of | 














“Tf it’s Automobile Insurance— 
We Write It’’ 


COMPLETE 
PROTECTION 


Whatever the need for automobile 
protection, a Union automobile 
agent or broker can render com- 
plete service. Here are the 
coverages this company writes: 


FIRE 
THEFT 
LIABILITY 
PROPERTY DAMAGE 
COLLISION 
Full Coverage 
50% Retention 


Fender Restriction 
Deductible 


+ 


UNION 
AUTOMOBILE INSURANCE CO. 


HOME OFFICE: 
Lane Mortgage Building 
Los Angeles 


Assets, Over $2,000,000 











FIRE REINSURANCE TREATIES 


Eagle Fire Insurance Company 
(NEW JERSEY) 


Baltica Insurance Co., Ltd. 


(DENMARK) 


Franklin W. Fort - Thomas B, Donaldson 
18 Washington Place, Newark, N. J. 
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should have been settled otherwise, but 
which can only be settled on the basis 
of fairness to all, including the com- 
panies, and a recognition of the inevita- 
ble differences under which various 
members of your association must labor. 
We must not let our own selfish inter- 
ests stand in the way of that which is 
best for all or forget that sometimes we 
may be too close to a proposition to 
judge it intelligently, iust as the win- 
dow washer on the Woolworth building 
is said to be so close to it he cannot 
tell its height. 

“The president of the National Board 
in his last address, a masterly document 
which has been extensively circulated, 
comments upon adjustment methods and 
the loosening of practice in relation 
thereto which have come into effect 
| since war days, and I am therefore tell- 
ing no tales out of school when saying 
to you that in this direction, almost 
as much as in any other, is an improve- 
ment of the situation to be had, an im- 
provement in which your support and 
| cooperation is of the most vital concern. 





Equitable Adjustments Are 
Essential to the Business 


“The man who would knowingly pay 
an assured a dime less than his actual 
loss is a discredit to our business, but 
the one who deliberately pays a dollar 
too much is just as great an enemy to 
society itself. Even-handed and exact 
justice should prevail in this respect 
always, but it must be remembered that 
there are equities on the side of the 
company which must be recognized and 


that no man is entitled to any more 
than a square deal. The methods in 
use in recent years .mean companies 


themselves are not developing adjust- 
ers, that end of the work being almost 
entirely left to adjustment bureaus 
through what I often think is a false 
idea of economy. They have developed 
idjustment talent from both promising 
and unpromising material, but at our 
expense, and I’m just old fashioned 
enough to feel that wherever possible 
the company’s interest and its relations 
with its agents are best preserved by the 
company’s own adjuster, who appreci- 
ates the need in so many cases for ad- 
justing the agent as well as the loss. 
| The natural result of hasty settlements 
and a desire on the part of the adjust- 
ment companies to hold down their per- 
centage of charges to the minimum has 
been too many rush adjustments; too 
much work that is of a plainly mechani- 
cal character and entirely too iittle of 
that which constitutes a really intelli- 
gent adjustment. I am happy to say in 
this particular that in the chief city of 
the west definite and positive progress 
toward improvement has been made; 
that companies smarting under the ex- 
cessive loss ratio of recent years have 
been more disposed to back up adjust- 
ers everywhere in maintaining the rights 
of the companies and have been far freer 
with their constructive criticisms than 
was formerly the case, so it is only fair 
to say that while leaving very much to 
be desired, the work of the adjustment 
bureaus is greatly improved. We want 
| your help and co-operation in bringing 
|about further improvement—your sup- 
| port for the adjuster who is right, your 
support with your clients in steering 
them right when ‘such little claims’ of 
| the kind companies do not owe but 
sometimes pay in competition are pre- 
sented. 


| Much Progress Has 
Been Made in Reforms 


“In ironing out otrr mutual trouble, 
and I believe that the process is really 
|} under way, there has recently been a 
|cnference between committees of the 
| National Board and of the National As- 
sociation of Insurance Agents which has 
|agreed upon certain fundamentals, of 
| which vou are advised. The matter of 
‘not taken’ policies, an item which had 
become a serious leak in company oper- 
ations and which should have been con- 
trolled long ago, is one of them, and 
the comparative ease with which an 
| agreement was reached is an evidence 
of the value of such conferences and co- 
another relates to the pay- 








ment of balances, where I hope also we 
are in for better times; and an impor- 
tant question of agency qualification is 
also covered. In some few cases our 
own people have not given support to 
certain good practices where it was to 
be expected, but believing in signs as I 
do at times, I think that under the pres- 
ent conditions we are in a fair way to 
see an end to such troubles, for the day 
of conferences and co-operation is at 
hand. I hope that we have seen the last 
of such spectacles as agents complaining 
to insurance departments about the com- 
panies they represent or agents taking 
public issue with their companies over 
simple business matters that are so eas- 
ily regulated by conferences and agree- 
ment if both sides want to be fair. 


Multiplicity of Endorsements 
for Giving Rebates 


“Another trouble which I want to see 
ironed out is the matter of multiplicity 
of endorsements for the purpose of giv- 
ing the assured rebates, which individ- 
ually are insignificant in amount. Too 
often when a new rate book appears it 
is insisted that policyholders be given 
rebates where a rate has been reduced 
for the unexpired term of their policies, 
but I have yet to hear of the agent who 
wished to collect additional premiums in 
cases where rates were advanced in such 
a general rerating. Where a specific 
rate is reduced, a rebate is unquestion- 
ably in order, but in a general rerating 
it is unfair to the companies; it imposes 
unnecessary and unjustifiable work on 
the agent to make such rebates, but 
there should be and is no objection to 
the cancelling of such policies pro rata 
and their rewriting for a new term. Re- 
bating in the case of specific rate revi- 
sions should be regulated by an agree- 
ment fair to all and the enormous 
amount of unremunerated work now 
done by agents and company offices 
eliminated. It can be done. 


Could Profit by 
Fewer Agents and Companies 


“Something has been said about com- 
petition.. It is my firm belief that fewer 
companies could carry all the business 
and, without reservation, there are en- 
tirely too many agents. I believe that 
the standard of the business as a whole 
would show a marked advance if it were 
possible to limit more closely the num- 
ber of agents and their qualifications, 
while believing at the same time there 
is not in the Union today a socalled 
qualification law which accomplishes the 
purpose for which it is intended. This 
must be brought about by education 
among the companies, by organization 
and agreement, and can never be regu- 
lated by statute because there are few 
men with a vote unable to get a license 
if some company is willing to appoint 
them, and from long experience I have 
never known a man who could control 
business who was unable to secure some 


company’s representation, as deep a re- | 


flection on the business as that state- 
ment must necessarily be. 

“TI believe in agency limitation so long 
as it is established along lines that do 
exact justice to all and provide equal- 
ity of opportunity. I believe that just 
as we buy cheaper and better automo- 
biles from mass. production, just as the 
price of products in any line is kept down 
by conservative management, by volume 
and, if you please, by .a measure of 
monopoly, the fire insurance world 
would be materially better if competi- 
tive conditions should make it possible 
to limit capacity to the actual needs of 
the business, a number of groups not so 
large but that through intelligent co- 
operation they could control the agency 
situation, the present deplorable fire 
waste and the regulation of rates on a 
basis which would give us the small 
profit to which we are entitled in the 
rendering of so essential a service in the 
public interest. 


Educating the Public 
Is an Essential 


“Educating the public to so view the 
case is almost but not quite a hopeless 
task, though time itself may bring it 
about through the inevitable operation 


———SSS=s 
of economic laws. In the vital Matter 
of public relations our trade paper ad- 
vertising seems only to help in enthus- 
ing you to plead our cause. It does not 
reach the public, but if it ever did will 
lose much of its effectiveness because it 
is necessarily competitive advertising 
and not advertising in the interest of 
stock fire insurance as such. The re- 
cently suggested national campaign of 
stock insurance advertising may involye 
a prohibitory expense but is worthy of 
consideration and need not seriously jn. 
terfere with those trade publications we 
look for so anxiously every week to see 
whether they have once more incay- 
tiously rapped some of our efforts at 
reformation or have again taken yn- 
warranted liberties with the name of 
some individual who happens to be ac- 
tive in spite of his years and well mean- 
ing in spite of an incorrectly imputed 
grouch. 

“*Better underwriting’ does not mean 
the ruthless cutting of lines or declina- 
tion of business other than that which is 
guaranteed not to. produce a claim, 
Where free from moral hazard, with 
which feature the underwriter can never 
flirt, companies must and do recognize 
that the legitimate business of a com- 
munity is entitled to protection—at a 
|rate. The inadequate level of present 
| rates, more particularly on second or 
| third grade business, is responsible for 
|far more of our mutual troubles than 
| you may think. It is the place where 
|the deficiencies of our rating system 
come to the front the quickest. 





Better Inspection Needed 
to Improve Situation 


“Better underwriting’ likewise in- 
volves more and better inspections, more 
regard for construction, protection, co- 
insurance, moral hazard, found in some 
unexpected places, fewer rubber stamp 
methods than now used. How often do 
you find a special agent inspecting dwell- 
ing house business these days? And 
yet in days gone by it was just as much 
a part of the duties assigned him as was 
the collection of balances, the task of 
building up his premium income above 
that of his associate in the same agency 

, or, in the old days, the adjustment of 
| losses; and yet where made inspection 
| of syndicate building operations in the 
| outskirts of some of our most prosper- 
ous cities in far too many cases has 
| shown inferior construction, dangerous 
construction, even moral hazard, and, 
in the case of my own company, brought 
the cancellation of a large amount ol 
business on account of such defects and 
| the saving of much money in spite of 
not catching them all. That is only a 
| sample, the illustration used merely be- 
| cause the class is usually free from both 
moral hazard and inspection. 


| Would Speed Up 
Rating Bureau Service 


“Another wrinkle I hope will soon 
disappear, one certain to be welcomed 
| by agents and companies—the speeding 
|up of service in connection with the 
| work of the rating bureaus. The sched- 
| ule under which we operate is the best 
that has ever been devised, usually pro- 
| duces consistent results and the raters 
| themselves are not to blame for the fact 
| that in certain directions it may produce 
rates that are inadequate to an individ- 
| ual hazard, but I have never been able 
to regard patiently the fact that in the 
| administration of the various rating bu- 
| reau offices it takes so long after a risk 
| has been surveyed to determine the rate 
which is to be advised as the result of 
such survey. True it is that the rating 
| bureas have, as a rule, been overworke 
| or undermanned, and that a rater’s job 
|is one that none of us would have on 4 
| bet, but I want to see these_self-sacri- 
ficing gentlemen in a position where 
| they can give prompt service, just as 
they now give efficient service in other 
directions. One bureau manager in- 
| formed me within the last fortnight that 
the reduced activities of the service men 
had resulted in a reduction of two 
[his office staff and, furthermore, that 
surveys coming into his office now 0M 
ordinary risks were figured over and the 
| rate sent to the printer within two days 
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Association of Insurance Agents will be agara Fire ....cccccccccses ,000, 099, 0,733,741 10,623,107 50 «614.06 103 & J 220 230 
: ee ie POOETNen GE De. Esse ccscceess 26 1,000,000 1,212,785 4,913,564 2,367,181 100 20.71 10 J & J 265 vas 
held at Anderson, Ind., Oct. 7-8. This | North River 2,000,000 3,801,653 16,949,742 8,845,451 25 11.01 5 QM 107 115 
will be made largely an educational | Pacific Fire .......ssseseeees 1,000,000 1,025,886 4,796,783 2,226,202 25 4.642 50 QJ 95 110 
meeting, the es desiring to build Nt 9 asegsassnascocess ° ytty tty wg thigh $6,000,178 12,098,450 100 29.89 20 Q J 565 575 
rogram whereby they will be in- rovidence-Washington ,000, 098, 425, 4,892, 100 =.29.19 12 QJ 300 315 
int oh teaieaes eueduction DB. 3. QUEM -eeeeeeeeeeevveees : 8,000,000 6.137.165 20,348,549 9,249,628 100 25.99 28.33 J & I B00 
su ig — : # ae MCUFITY 2c ccccccccccccccccce 500, 486, ,179, 310, 25 7.96¢ 3QF 82 8 
O'Keeffe of Fort Wayne is president. | Springfield Fire & Marine.... 75 3,500,000 6,692,360 25,763,269 13,258,078 100 28.66 163 &J 450 460 
The Indiana State Fire Prevention | Stuyvesant ......... ribotnene oe 1,000,000 146,133 4,144,641 1,943,948 100 17.414 6Q79 200 210 
Association will meet with the Indiana | United States Fire .......... - 102 2,000,000 7,045,267 25,119,697 12,980,412 20 10.50 5.60 J& J 130 140 
agents at Anderson Alfred Hogsdon U. S. Merchants & Shippers.. 54 1,000,000 1,297,176 4,976,781 1,539,412 100 20.68 8 QJ 242 252 
: f oh ; \ nN 1 iatainell Mir gt Westchester Fire .........00% 89 1,500,000 3,101,758 13,427,755 7,423,316 10 3.52 2.50 Q F 44 47 
state fire marshal, will be invited to ad- | epigures not available. bIncludes reclaimable items. dOn 1925 Capital. 
dress the meeting. | aNot including reserves. c Being reduced to $10. eIncludes Reserves. gOn New Capital 
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Wine ieuateoee Modes J. K. RICE, JR. & CO. Dealers in 


Fire Insurance Stocks 








Before Buying Insurance Stocks 


Consult our 1926 Insurance Analysis, containing complete data, in specially pre- 
pared form, on most of the leading companies. 


Ask our Statistical Department for any additional information you may: de- 
sire to have. 


Consult our list of Current Offerings, together with Price and Dividend records, 
as presented in our weekly Insurance Stock Review. 


Phone, write or wire our Insurance Department for current bid and asked 
prices on active issues. 


We maintain these Services to Investors as a part of 
our business and no obligation ts dssumed by Investors 
who avail themselves of them. 


J. K. RICE, JR. & CO. 
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Dealers in 
Unlisted and Inactive Listed EQUITABLE BUILDING Telephones: 
Stocks and Bonds of 9030-9039 
Industrial, Railroad, Utility, 126 Broadway Rector / 9048-9053 
Mercantile and Other Corporations, : 9060- 
Insurance, Bank & Trust Co. Stocks New Yor k Ci ty _ 
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Private Telephone to Hartford, Conn, 
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SAMUEL APPLETON BUILDING 
110 MILK STREET, BOSTON, MASSACHUSETTS 


Practically every form of Insurance except Life 


HE EMPLOYERS’ LIABILITY ASSURANCE CORPO- 
RATION, Ltd., the world’s pioneer in liability insurance, 
writes all casualty and surety lines and together with its affliated 
companies, THE EMPLOYERS’ FIRE INSURANCE COM- 


PANY and the AMERICAN 


EMPLOYERS’ INSURANCE 


COMPANY, makes up THE EMPLOYERS’ GROUP, offering 
the insurance buying public practically every kind of insurance 


contract except life. 


“The Service T hat Satisfies” has been, 
is being, and will be given assureds, 
prospects, agents and brokers, no matter 
whether the policy contract involved be 
an Accident Policy with a premium ofa 
few dollars or a Surety Bond with a pre- 
mium running into thousands. Let us 
give it to you. 

“Wise Men Seek Wise Counsel.” The 


Employers’ Family of Agents realize 
thatin a highly competitive business like 
insurance what they sell is service. 
They realize that they must equip them- 
selves to be Insurance Counsellors, not 
merely order-takers, if the American 
agency system is to endure. 

Be one of us. 

Join The Employers’ Family. 
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INTEREST IN REVIVAL 
OF AMERICAN BONDING 





Move Is Attributed to Surety 
Acquisition Cost Limita- 
tion Plan 


SECURE AGENCY INCREASE 





Company Will Operate as an Ally of 
the Fidelity & Deposit 
of Baltimore 





° + r r . . ~~. 

NEW YORK, Aug. 18.—High inter- 
est was manifested in surety underwrit- 
ing circles here over the announced 
intended re-entry of the American Bond- 
ing of Baltimore into the insurance 
arena, as an ally of the progressive Fi- 
delity & Deposit of the same city. Al- 
though the former institution ceased 
active business in 1913, its corporate ex- 
istence was maintained, largely, it is un- 
derstood, through the refusal of the 
holder of one of its assumed obligations 
to surrender his bond or consent to the 
transfer of the liability to another com- 
pany. Be that as it may the result has 
been a tortunate one, enabling the re- 
sumption of operations without going 
through incorporation proceedings and 
making secure an admirable corporate 
title. 

Officials of Company 


The first president of the American 
Bonding was Joseph Bond, who had 
been clerk of the court of common pleas 
at Baltimore, and who had an excellent 
knowledge of judicial procedure. As 
his very able first lieutenant Mr. Bond 
had Sam Schriver. Others active in the 
Management of the corporation were 
the late Dan McBeth, Paul Rutherford, 
now manager in this city for the Hart- 
ford Accident & Indemnity; Herbert H. 
Stryker, president of the First Reinsur- 
ance of Hartford; Ben Cator, now a 
manager for the United States Fidelity 
& Guaranty on the Pacific Coast, and 
W. J. Unverzaght, agency superintend- 
ent for the Maryland Casualty. 

Relations Were Cordial 


Mr. Bond was succeeded in the presi- 
dency of the American Bonding by 
Benjamin Cator, a prominent  stock- 
holder of the company, and it was dur- 
ing his administration that the decision 
to quit active business was reached. The 
telations between the American Bond- 
ing and the Fidelity & Deposit were al- 
Ways most cordial; hence it is regarded 
as wholly natural that the reentry of the 
former company into the field will be 
under the guiding hand of those respon- 
sible for the continued prosperity of the 
Fidelity & Deposit. : 

Result of Limitation Plan 


In the absence of definite knowledge 
as to the motives that induced the reor- 
Sanization of the American Bonding, 
the speculation here is that an impor- 
tant consideration was the strong prob- 
ability that the acquisition cost limita- 
tion program of Superintendent Beha 
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LINEUP OF GREAT AMERICAN 


Men Prominent in Hartford Accident 
Handle New 
Company at San Francisco 


Organization to 


SAN FRANCISCO, Aug. 18.—Alfred 
W. Hillback, manager of the metropoli- 
tan department of the Hartford Acci- 
dent & Indemnity at San Francisco, and 
Daniel McPeak, resident secretary of 
the same company, have resigned to be- 
come joint Pacific Coast managers of 
the Great American Indemnity, accord- 
ing to an announcement made by Presi- 
dent Jesse S. Phillips in San Francisco 
last Saturday. The appointments are ef- 
fective at once and both gentlemen be- 
came active in their new connections 


Monday. San Francisco offices are now 
being rushed to completion. In the 
meantime the managers have offices 


with the fire companies of the Great 
American group. 


Have Had Long Experience 


The two men were practically the 
right hand men of Joy Lichtenstein, Pa- 
cific Coast manager of the Hartford 
Accident. Mr. Hillback entered the insur- 
ance business in 1908 under Mr. Lich- 
tenstein’s tutelage and is recognized as 
one of the most promising surety under- 
writers on the Pacific Coast. Mr. Mc- 
Peak first entered casualty insurance 
with the Union Oil Company in 1914 
and joined the Hartford a year later. 
He has spent several years as a special 
agent prior to being appointed resident 
secretary of the Pacific Coast depart- 
ment in San Francisco. 

Departmental officers have been se- 
cured by the Great American Indemnity 
at 220 Sansome street, San Francisco, 
contiguous to the quarters of its ally, 
the Great American Fire. The casualty 
company is now licensed in California 
and has applied for admission to Ore- 
gon and Washington. It will shortly 
seek entry into Utah and later to other 
of the west coast states, all of which 
will be under the jurisdiction of its 
Pacific coast department. 


Hartford’s New Appointments 


Mr. Lichtenstein announced the fol- 
lowing appointments, made necessary 
by the resignation of Mr. Hillback: 


Charles L. LeMessurier, A. C. Posey 
and George A. Stanton are made resi- 
dent managers at San Francisco. Mr. 
LeMessurier, who was formerly con- 
nected with the Chicago office of the 
company before coming to the Pacific 
Coast, will have charge of the joint au- 
tomobile business; Mr. Posey will have 
charge of the surety business and Mr. 
Stanton will have charge of the compen- 
sation and liability department. 








posed by the surety company execu- 
tives, will eventually be approved by 
the insurance authorities of the coun- 
try. Under the regulations as drawn up 
each company writing fidelity and surety 
business will be forced to limit the num- 
ber of its branch offices, general agents 
and district representatives in any given 
territory, and this will necessarily cut 
out a number of present agents, leaving 
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COMPULSORY RATE DEBATED | 


Rating Basis Worked Out Last Week, 
But Awaits Commissioner 


BOSTON, Aug. 18.—Complying with 
the provisions of the new compulsory 
automobile liability law that the com- 
missioner of insurance will establish 
classifications of risks and fix the pre- 
miums to be used and charged on auto- 
mobile liability policies and bonds “after 
full hearing and due _ investigation,” 
Commissioner Monk today issued a call 
for a public hearing on the proposed 
classifications and rates to be held at 
the state house Aug. 24. 

It is not expected the hearing will 
bring out any large number or develop 
anything with a material bearing on 
the work now being done by the auto- 
mobile bureau and the commissioner’s 
office, but it must be held to comply 
with the law. 


Await Commissioner’s Move 


As a great amount of the preliminary 
work has been already completed by the 
department and the bureau, it is ex- 
pected, however, that the commissioner 
will issue shortly afterward the rates 
and classifications to be put into force 
governing all policies and bonds issued 
on and after January ist, when the new 
law takes effect. 

Manager W. N. Magoun of the Auto- 
mobile Rating & Accident Prevention 
Bureau has filed with the commissioner 


of the bureau, made up of five stock 
ard five mutual company members, 
which have to do with the pure pre- 


miums and expense loadings and it is 
the increased business to be 
and the emergency conditions which 
prevail, with the uncertainty of the ex- 
perience which will ensue, warrants an 
extra loading of some twenty per cent 
over the present rates. 

of whether the rates shall be uniform 
for the entire state or if they will allow 
for deferentials of congested and open 
areas. The companies would like to see 
the state set off in some three zones, 
instead of 10 or 12 as at present 
the rates applied accordingly 

theory that the heaviest burden 
from the cars used in the congested 
areas. The reduction in the number of 
zones, it is believed, would tend to give 
a broader and more representative ex- 
perience and allow for a more equitable 
rate. 


and 


the 


on 


Question Rate Basis 


Opposed to this attitude is the theory 


that the increased amount of coverage 
issued by the companies is going to 


bring in a large amount of money, that 
the business will be more easily and 
cheaply acquired and that the exper- 
ience will be more favorable as a whole, 
all of which might influence the promul- 
gation of a rate lower than exists at 
present. 

The attorney general is still deliberat- 
ing over the provision of the law which 
allows a rider to be placed on policies 
expiring before the end of the year, 








together with the supporting rules pro- 





(CONTINUED ON PAGE 46) 


(CONTINUED ON PAGE 46) 


Monk’s Approval | 
oe | 
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the findings of the governing committee | 


There is still undecided the question | 


| successfully. 


comes | 
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TERM COINED FOR 
SOUND STOCK COVER 





|A. L. Kirkpatrick Calls it “Insur- 


ance Service, F. O. B. 
Consumer” 





CITES TREND OF BUSINESS 


Gives Figures to Show Public Favors 


Stock to Cooperative 
Policies 





A new slogan for stock company in- 
surance was coined by A. L. Kirkpat- 
rick, secretary of the Casualty Informa- 
tion Clearing House, speaking before 
the Wisconsin Association of Insurance 
Agents at Eau Claire, Wis., this week. 
Mr. Fitzpatrick termed this sound form 
of insurance protection “Insurance Serv- 
ice, F. O. B. Consumer.” He gave an 
interesting definition of what he means 
by this term. Mr. Kirkpatrick also 
presented figures to show the increase 
in the percentage of business carried in 
stock companies and the decrease in that 
carried in cooperatives. He said in part: 


Cheapest Not Best 


“Economical purchasing does not con- 
sist of buying the cheapest articles but 
of getting the most for your money. 
There is a decided difference between 
goods which are cheap and goods which 
are economical, if by ‘cheap’ we mean 
low priced. Nobody believes it is econ- 
to buy a $4 pair of shoes if an $8 
will last more than twice as long. 
people would buy a suit of clothes 
that didn’t fit just because the price was 
low. Not many people consider the 
price when they are sick and select their 
physician and when faced with a law suit 
they choose an attorney. Their first 
consideration is to be cured or to win 
their law suit. No physician’s fee is 
economical if the patient dies because 
of incompetence. There is no economy 
if the law suit is lost when a more ca- 
pable attorney might have defended it 
And there can be no sav- 
ing in purchasing insurance which does 
not give complete protection against 
loss either because the company was un- 
sound or because the price did not in- 
clude in addition to liberal indemnity 
expert service in every phase of the 
transaction. 


pair 
Few 


Price Is Prospect’s Club 


“Price is the stuffed club used by 
many prospects as a last desperate re- 
sistance against being ‘sold’ sound stock 
company insurance. It is a scarecrow 
for the faltering, irresolute agent. Nearly 
every prospect keeps a well preserved 
price attack up his sleeve. When he 
brings out this weapon it is a sign he 
has not been convinced on service and 
confidence—the real elements of the sale. 
He will make his stand against the 
agent on this one factor—if he is al- 
lowed to. 

“This attack is made nine times out 
of ten because the agent has shown 


signs of weakness, of doubt, of lack of 
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conviction in the soundness of the cov- 
erage he is offering and the rate he is 
quoting. He has probably mentioned 
rate half dodgingly, apologetically, hesi- 
tantly, in a wishy-washy way. He let 
the price question come up before he 
had the prospect sold. He did not speak 
his rate right out, confidently, proudly, 
in the manner and with the air that 
leaves no room for doubt.—‘That’s the 
rate!’ firmly. 


Soundness Vs. Cut Rates 


“Every man knows that unquestion- 
able soundness and high grade agency 
service cannot associate with cut rates. 
The stock company agent of true blue 
character has all the arguments in his 
favor—including the rate which he 
quotes. 

“A successful agent controls the time 
at which the price comes up and has his 
prospect so ‘sold’ on sound stock com- 
pany insurance and the value of agency 


| tails being made this week. 


LAUNCH NEW COMPANY 


ORGANIZING SENTINEL LIFE 


Kansas City Company to Take Over 
Accident Business of Employers 
Indemnity 


KANSAS CITY, MO., Aug. 18.—Or- 
ganization of a new life insurance com- 
pany in Kansas City is being completed, 
announcement of the organization de- 
The com- 


pany will be called the Sentinel Life 


j}and the organizers include C. M. How- 


service that there can be no question as | 


to rate. 
“Prospects sold only on a price basis 
never become clients. They are shop- 
pers until some agent convinces them— 
‘sells’ them on service and confidence. 

“Getting the price is salesmanship. 
It is the ability that distinguishes the 
competent agent from an order taker, a 
clerk, a messenger boy. Nothing else 
can give an agent the pride of achieve- 
ment, the satisfaction of success, the 
pleasure of prosperity and promotion of 
his own business. 

Is “F.0.B. Consumer” 


“The complete protection furnished 
by the sound stock companies and their 
agents is priced higher than the cover- 
age offered by other carriers because the 
price is quoted ‘F. B. Consumer.’ 
There are no additional delivery charges 
or taxes, to be paid by the purchaser. 
He assumes no liability to pay an addi- 
tional premium in the form of an as- 
sessment upon the call of the company. 

“If he buys workmen’s compensation 
insurance he is not required to pay out 
any further money to study the best 
methods of protecting his workmen 
against accidents. If he requires a 
change in coverage he doesn’t have to 
write to a distant home office for an en- 
dorsement. He telephones his local 
agent. The attention he receives is per- 
sonal attention and the endorsement 
which he gets correctly provides the de- 
sired change. And the cost of this serv- 
ice has already been included in 
original price he paid. When a loss oc- 
curs, he doesn’t have to struggle with 
the difficulties of filling out the proper 
blanks and filing the required notices. 
His telephone again brings him expert 


assistance and again without charge, 
without obligation and without worry. 
He has already paid for such service. 


Neither is he required to arrange a set- 


tlement with the injured employe or as- | 


certain the condition and progress of the 
injured man from time to time or de- 
liver his checks for compensation. That 
responsibility is entirely taken from his 
shoulders. His premium covered that 
When his policy expires it is not 
necessary for the employer to audit his 
payroll records for the policy period and 
classify his payroll expenditures accord- 
ing to manual classifications. The com- 
pany sends a man who is expert in such 


also. 


matters to do it for him. The service 
costs him nothing. He has already paid 
for it. 
Agency System Aids 

If he buys an automobile policy and 
drives to a distant city on business or 
takes a vacation tour and meets with 
an accident or has his car stolen, he 
needn’t wait for help to come from a 
far away home office. The agency forces 
of the sound stock companies cover 
every city, town, village and hamlet. If 

should be held by the police in a 
distant city pending an Scadatiuation of 
the accident, the local agent of the com- 


pany in that city is prepared to furnish 
the necessary bond to effect his release. 
only charge is for the bond itself. 
service costs him nothing. There 
extra charge for having nation- 
service stations at his command 
choose to go. 


Che 
The 
is no 
wide 


wherever he may 





; agency 


ell, counsel for a number of fire and 
casualty reciprocal exchanges of Kansas 
City, who is chairman of the executive 
committee, and E. G. Trimble, president 
of the Employers Indemnity. 

The Sentinel Life will begin business 
with $500,000 paid up capital and will 


have a nucleus at the outset by taking 
over the health and accident business 
of the Employers Indemnity. The or- 


ganizers plan to build up a regular life 
business on this, developing the same 
force. A meeting of the stock 
holders will be held this week at which 
time directors and officers will be 
named. 








was all included in the original price. 
That is what I mean by ‘Insurance 
Service F. O. B. Consumer.’ 

“The public has the opportunity to- 
day, gs it has had for years past, of 
choosing whether it will purchase sound 
stock company insurance or attempt to 


| secure its insurance cheap by becoming 


a member of mutual company or recip- 
rocal exchange. I believe it is a fair 
assumption that, in the long run, that 
kind of insurance which gives the most 
complete protection and the most satis- 
factory service will receive the greatest 


| patronage. 


the | 


| make 


“The purchasers of casualty insurance 
have had every opportunity to judge the 
relative merits of the various plans and 
have expressed their preference in no 
uncertain terms as shown by the fol- 
lowing figures. The following table 
shows the percentage of the casualty 
premiums, workmen’s compensation, all 
public liability, property damage and 
collision, written by each kind of car- 
rier during the past six years: 


Distribution of Casualty Premiums 


Recip- 
Stock Mutual rocal Total 
% v/ Wi, % 

Sei sseeebaee 75.3 15.5 9.2 100 
oo eee 77.1 14.2 8.7 100 
Deloss eneaee 76.7 14.9 8.4 100 
oo SPPrervrrrrs 76.0 15.1 8.9 100 
2 See 77.4 14.8 7.8 100 
0 re 78.5 14.7 6.8 100 


Preparing the Program 
NEW YORK, Aug. 18.—F. Robert- 


son Jones, secretary of the International 
Association of Casualty & Surety Un- 
derwriters, is at work preparing the pro- 
gram for the forthcoming annual gath- 
ering which will be held at White Sul 


phur Springs, Oct. 5-7, as will also the 
annual meeting of the National Asso- 
ciation of Casualty & Surety Under- 
writers. F. Highlands Burns, president 


of the Maryland Casualty, is president 
of the former association, and James 
W. Henry of Pittsburgh, of the latter. 





Introduce Compulsory Bill 


BALTIMORE, Aug. 18.—A bill for com- 
pulsory insurance for operators of pub- 
lic buses in the state will be introduced 
in the next session of the legislature at 
the request of the Maryland public serv- 
ice commission. Attempts to write such 
legislation into the statute books have 
failed so far, Frank J. Harper, executive 
secretary of the commission, said. The 
last attempt to write such legislation in 
the Maryland statute books was made 
in 1922, when a bill was introduced into 
the lower house of the legislature to 
the carrying of liability insurance 
by operators of commercial vehicles com- 


That | pulsory. 





JAIL YOUNG MOTORIST 





COULD NOT PAY A JUDGMENT 





Illinois Law “Frequently Invoked 
Against Those Who Fail to Pay 
Damage Judgments 


More and more lawyers of Illinois 
are learning that a motorist can be im- 
prisoned if he fails to pay a judgment 
for personal injury. On Saturday last 
a Chicago morning paper printed a pic- 
ture of Gus Fetz, noted athlete, who 
was behind the bars because he could 
not pay a judgment for $3,000 on an au- 
tomobile accident. 

Last fall THE NatIonAL UNDERWRITER 
printed some comment showing the 
value of the imprisonment law as a 
check on reckless drivers. The article 
was reprinted at the time in a Chicago 
newspaper and since then the number 
of imprisonments has been steadily 
growing. It seems likely that putting 
the defendant in jail will become a rou- 
tine practice in automobile cases where 
the motorist is unable to pay the judg- 
ment, and the practice will undoubtedly 
have strong public support. It will do 
more than anything else to make reck- 
less drivers careful. 


Justice of Peace in Jail 


Some time ago Walter Ahern, justice 
of the peace in Evergreen Park, near 
Chicago, spent two hours in the Cook 
county jail because he failed to pay 
$1,200 to Miss Jennie Polaski, who ob- 
tained judgment as a result of injuries 
while motoring in Ahern’s auto. 

Recently Frank Eiter of Chicago suf- 
fered a judgment of $1,000 and spent a 
day in jail before he could effect his 
release. 


Will Have Public Approval 


Most people will sympathize with the 
imprisonment of motorists who fail to 
pay damage judgments. While there 
is no imprisonment for ordinary debt 
under most laws, the Illinois law per- 
mits imprisonment where there is an 
element of wrong-doing. As automobile 
claimants usually allege violation of 
speed laws or right-of- way laws, the 
technical wrong-doing is seldom lacking 
where judgment is suffered. Thus in 
practically all cases imprisonment is cer- 
tain, if the claimant’s lawyer is posted 
on the law and the judgment is not paid. 


Cannot Be “Fixed” 


Too 











| IN DEBTOR'S CELL 








| 


many speeders are selfishly in- 
different to others on the road. It is 
easy to “fix” a “ticket,” or at worst a | 


fine will be only a few dollars and they 


do not get caught very often. They are 
either judgment-proof or carry insur- 
ance. Even if the insurance is cancelled 
many of them figure they can conceal 
their property in case of an adverse ver- 
dict. The imprisonment feature is the 
one thing that is unescapable and can- | 
not be “fixed.” If it were invoked more 


often the reckless speeders would have 
something serious to think about in 
trafhe and at dangerous intersections. 


Writ Is Inexorable 


Not all of those arrested go to jail. 
Every two or three days in Cook county 
a deputy sheriff brings in a defendant 
on a “capias,” but after a look at the 
bars the prisoner decides to pay. 

The inexorable nature of the 
such as case is shown by the fact that 
Sheriff Hoffman has issued orders to 
the deputies that no concessions are to 
be made to the prisoners, except the 
privilege of telephoning their families or 
lawyers. They are to be taken at once 
to the jail. The reason for this is that 
nothing but payment of the judgment 


writ in 


| Indianapolis 
| for 


can keep them out and the scurrying | coal 
| Hibbing, they were not apprehensive OV 


around usual in cases of arrest can have 
no effect. Deputies have the usuz il human 
sympathies and when a man is taken 
from his family to be thrust behind the 























GUS FETZ 
(Photo from Chicago Tribune) 








bars he is often allowed every courtesy 
that can lead to a hope of freedom. On 
a writ of “capias ad_ satisfaciendum” 
there is nothing to be done but pay or 
compromise with the claimant, or go to 
jail. Thus the courtesies given in other 
cases are useless. 





Reitz With Employers Liability 


T. A. Reitz, for the past year a special 
agent of the Aetna Casualty & Surety 
branch office at Indianapolis, has gone 
with the Stone, Stafford & Stone general 
agency of the Employers Liability at 
as special agent. He was 
a number of years connected with 
a local agency at Evansville, Ind. 





State Insurance Up in Minnesota 


ST. PAUL, Aug. 17—The state insur- 
ance issue was brought up this week 
before the state federation of labor in 
annual meeting at Hibbing. An interim 
committee appointed to study the ques- 
tion reported in favor of compulsory 


automobile liability insurance as a rem- 
edy for reckless driving. 

At last reports the convention had not 
formally acted on the report, but there 
was some doubt whether it would mus- 


ter enough votes to carry. The Minne- 
sota federation has always been ruled 
by the more conservative element and 


has been slow to take up with socialistic 
proposals. Another proposal before the 
convention was unemployment insurance, 
also a state project. 

While insurance men were frankly 
much interested in the proceedings 4 


proposal. However, 


this state insurance 
issue will be 


it is probable that the 


| brought before the coming legislature in 


| some 


form or other. 
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WORKMEN'S COMPENSATION 











NEW OHIO RATES EFFECTIVE 


Readjustment of Schedule Approved by 
Industrial Commission As of 


July 1 
COLUMBUS, O., Aug. 18—The 
Ohio Industrial Commission has ap- 


proved the revised workmen’s compen- 
sation rates, effective as of July 1. This 
rate was based upon the experience de- 
veloped by the individual classification 
over five years’ period, Jan. 1, 1921, to 
Dec. 31, 1925. The net result was an 
increase in rates on 28 percent of the 
classifications, a decrease in 18 percent 
and no change in 54 percent. The ex- 
perience used was affected by the pre- 
viously increased rate, the business for 
the last two years being written at an 
increase of 25 percent over the previous 
rates. The experience also showed an 
increase in claims filed during 1925, the 
claims filed having increased 10 percent 
over the increase in payroll exposure for 
the year. In the new schedule published 
by the industrial commission no change 
has been made in the occupational dis- 
ease rate. The new accident compensa- 
tion rates as published are subject to 
modification by the application of the 
merit rating plan, which provides for 
increase or decrease of the basic rate as 
indicated by the loss experience of the 
individual emplover. 





Would Broaden Vermont Act 
BRATTLEBORO, VT., Aug. 17—The 
Vermont branch of the American Feder- 


ation of Labor, at its session 
here, approved resolutions to extend the 
benefits of the workmen's compensation 
insurance act to those workmen afflicted 
with occupational diseases and in favor 
of an old age pension law for Vermont 
workers. 


annual 


DECISION COMES AS A JOLT 


North Carolina Court Holds Contractor 
Liable for Injury Suffered by 
Employe of Sub-Contractor 


NEW YORK, Aug. 18.—Under a re- 
cent decision by a superior court in 
North Carolina a general contractor for 
state road work was held liable for in- 
jury suffered by an employe of a sub- 
contractor; the court averring that as the 
general contractor assumed the task for 
the entire contract and planned to make 
a profit out of that section of it assumed 
by another, he was responsible for any 
shortcomings of the latter, including the 
death of or injury to employes of the 
sub-contractor. In determining dam- 
ages the court took cognizance of the 
fact that while North Carolina has no 
workmen’s compensation law the major- 
ity of the states of the Union have, and 
fixed the award in keeping therewith, 
saying he would set aside all precedents 
under the North Carolina statutes. The 
decision has jolted casualty underwrit- 
ers, who in writing compensation busi- 
ness in North Carolina assumed claims 
were to be based upon the employers’ 
liability law of the state, and not influ- 
enced by the statutes of surrounding 
commonwealths. Heretofore the prac- 
tice has been to eliminate from the pay- 
roll audit of a general contractor work 
assigned a sub-contractor; if, however, 
the general contractor, as in the 


case 
above noted, is to be held liable for 
damages suffered not alone by his own 


direct employes but by those of a sub- 
contractor, as well, the companies will 
insist upon a premium based upon the 
entire payroll, and have instructed their 
representatives in the state to that end. 

A workmen’s compensation law was 


UNDERWRITER 
|prepared in North Carolina several 
| years ago reasonable in its terms and 
it was assumed would be adopted. The 
great textile interests of the state, how- 
ever, are credited with having opposed 


it to such effect as to encompass its 
defeat. In the light of the recent deci- 
sion, which presumably will create a 


precedent in all future actions of like 
character, labor employers would be far 
better off to have their liability fixed by 
statute than to leave the matter of in- 
jury awards to sympathetic juries. 
Underwriters, too, would then be able to 


predicate rates with better assurance 
than will be the case under conditions 
now obtaining. 


BIG INCREASE IS GRANTED} 


Kentucky Workmen’s Compensation 
Board Senctions $11.16 Rate Asked 
by the Associated Companies 


NEW YORK, Aug. 18 The Ken 
tucky Workmen’s Compensation Board 
denied the advance in coal mine rates 


asked for by the National Council. It 
sanctioned the increase to $11.16 urged 


by the Associated Companies. Had the 
appeal of the latter been denied the 
strong probabilities are that they would 


have refused longer to write coal mine 


risks in Kentucky, the underwriters 
having tired of operating at a heavy 
loss and properly arguing that unless 
they can get a proper rate for the 
indemnity they furnish they are bet 
ter off without the business. 


Operators Opposed Increase 








The Associated Companies had _ re- 
quested an increase to $11.19, contending 
that the increase to $6.03 from the old 
rate of $4.57 was based on experience 
up to 1924, while 5 and the first half 
of 1926 demonstrated that the increase 
would not carry the losses Operators 
contended that the rate of $6.03 was too 
high. The insurance companies said that 


unless another boost was given 


rates, | 
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. 
lan compensation carriers will be forced 
| out of the state 

It is said that some of the larger coal 
companies may form a mutual arrange- 
ment among themselves and their em- 
ployes. They asserted that the insur- 
ance cost is entirely too high. T. H. 
Huddeg, who operates in both West Vir- 
ginia and Kentucky, said that in West 
Virginia, which has state compensation 


insurance, the cost of compensation adds 


$1.03 to each dollar of the payroll, com- 
pared to $6.03 added to the Kentucky 
payroll for compensation He operates 
in the same vein in both states under 
similar operating conditions, but finds 
the cost of production higher in Ken- 


tucky. 


Survey of Industrial Accidents 


Prof. Herbert L. Seward of Yale Uni- 
versity has been appointed to direct field 


investigation in New Haven as a part of 
a nation-wide survey by the Ameri- 
can Engineering Council, which seeks 
to check the growing number of in- 
dustrial accidents in this country 

In all 2,000 industrial plants will be 
investigated by the engineers under the 
direction of a main committee with the 
aim, according to Dean Kimball of Cor- 
nell University, of getting to the bottom 
of the whole problem of accident pre- 
vention Industrial accidents, despite 15 
years of organized safety effort, were de- 
clared to be increasing Twenty com- 
mittees, with a membership of more 
than 200 leading engineers, are carrying 
on the work 


Claim Injury Causes Pneumonia 


KALAMAZOO, MICH., Aug. 17 Claim- 


ing that her husband uccumbed to 
pheumonia because of an injury to a 
finger while at work for the Kalamazoo 
Stove Company, the widow of William 
Clark asked compensation for his death 
at a hearing before Samuel G seattie, 
deputy compensation commissioner 
Evidences submitted indicated that 
Clark suffered an injury to the finger 
while at work, that a partial amputa- 
tion was found necessary, and that a 
few days later he contracted pneumonia, 
from which he died Counsel for Mrs. 
Clark contended that the injury so 
lowered Clark’s resistance that he easily, 
succumbed to pneumonia A number off 
medical men were sworn, however, on 
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An American Company” 


Pertinent Facts 


Every Agent Knows 
or Should Know 


‘THE Georgia Casualty Company writes all lines of 

casualty insurance including—Automobile, Burg- 
lary, Property Damage, Plate Glass, Liability and 
Workmen’s Compensation. 


When the Georgia Casualty speaks of Service — it 
means service plus, the kind that allows the agent to 
handle his own property damage adjustments if he so 
desires, that wins new clients and holds the old ones 
by a liberal adjustment policy. 


The ratio of Assets to Liabilities is most favorable, one 
of the highest in the United States—denoting finan- 
cial strength gained through satisfactory service. 


The Georgia Casualty operates in thirty-nine states 
and has a premium income of over $3,250,000. 


We want agents where we are not now represented. 


We can show you why you need us. Information 
costs you nothing. 


Georgia Casualty Company 
W. E. SMALL - President 
Atlanta, Georgia 


Central Department 
W. W. Heise, Mgr., 721 Insurance Exchange, Chicago 
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the behalf of the stove company to 
testify that the injury had no effect on 
the pneumonia. 





May Prosecute State Employes 
SALT LAKE CITY, UTAH, Aug. 17.— 
The Utah State Industrial Commission 
has threatened to prosecute 900 employes 


of the state for failure to take out work. 
men’s compensation insurance. Reports 
on the payrolls became delinquent Aug 
1 for the year ending June 30, 1926. Th. 
law provides for a $500 fine on each 
violation. The attorney general hag 
agreed to start proceedings against the 
delinquents if the commissioner desires 
it, it is stated. 
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BOOST FUR OPEN STOCK RATE 





Drastic Increases Announced This 
Week, 100 Percent in Territory One, 
50 Percent Elsewhere 





Announcement was made this week 


of a new rate schedule, effective Aug. 16, | 


for mercantile open stock fur business. 
The new rates show drastic increases 
throughout, the increase in Territory 1 
being 100 percent for the first $20,000 


and 300 percent for each additional $1,- 
3 and 4 the in- | 
The new rates, | 


000. In Territories 2, 
crease is 50 percent. 
effective for all new and renewal busi- 
ness, are as follows: 


Territory 
Amt. of Ins. 1 2 3 4 
Ist $5,000 $100 $67.50 $60 $52.50 
2nd 5,00 90 60.75 54 47.25 
3rd 5,000 80 " 42.00 
4th 5,000 70 47.25 42 36.75 
over $20,000 50 23.00 20 18.00 


This action of the burglary writing 
companies has been expected for some 
time, as the experience has been such 
as to warrant either a drastic increase 
in rates or the elimination of the cover- 
age. The losses have continued to 
mount, regardless of all safeguards, and 
the business has proven unattractive to 
practically all offices. A number of of- 
fices do not particularly care for the 
business at all and thus welcome the 
100 percent increase, even though it re- 
sult in the loss of the business entirely. 
A number of burglary offices are still 
hoping for increased rates in other 
branches of the department, as they 


|have found furs unprofitable in practi. 
| cally all forms of coverage written. Both 
|the burglary and holdup experience has 
| been bad and even in cases where vaults 
| have been installed there has been con- 
| siderable apprehension as to the expe. 
| rience which will develop on this branch 
|of the business. 





VIOLATED TERMS OF POLICY 





| Failure to Provide Guards as Specified 
Precluded Right of Insured ° 
to Recover 





In Kean vs. National Surety, court 
of appeals of New York, 149 N, £ 
849, the company issued a_ bankers’ 
blanket bond, to protect the plaintiffs, 
it was provided that if more than 
$250,000 worth of property were being 
transmitted, it would be in the custody 
of a partner or regular employe of in- 
sured, who should be accompanied by 
two guards over 21 years of age. 

While this policy was in force the 
insured intrusted bonds of over $400,000 
to a messenger who was accompanied 
by a boy under 21 years of age. The 
bonds were being delivered to a cus- 
tomer in Brooklyn and by virtue of a 
conspiracy on the part of another em- 
ploye of the insured the messenger and 
boy accompanying him were robbed. 
On this state of facts the court of 
appeals held that the failure to provide 
guards as required by the policy pre- 
cluded a recovery for the loss thereon, 
and reversed the lower court, dismiss- 
ing the complaint with costs. 














ACCIDENT AND HEALTH 








INSANITY IS DECIDING FACTOR 





Court Holds Under Circumstances Com- 
pany Is Not Exempt from Double 
Indemnity 





Killing of Insured by Insane Person 
Held Not to Exempt Insurance Com- 
pany from Liability Under Double In- 
demnity Clause. Exempting from Lia- 
bility for Death Caused by Acts of 
Another Person.—In Jefferson Standard 
Life vs. Myers, commission of appeals 
of Texas, 284 S. W. 216, the company 
issued a policy which carried a double 
indemnity clause in case the insured was 
killed accidentally. The policy also pro- 
vided that the clause should not apply 
if the insured suffered bodily injury in- 
flicted by another person. 

While this policy was in force the 
insured was killed as the result of a 
gunshot wound inflicted by an insane 
woman. The company denied liability 
for the double indemnity on the ground 
that it was exempted by the provision 
in the policy noted above. 


Insanity Changes Conditions 


The trial court rendered judgment for 
the company. The court of civil appeals 
reversed this judgment from which the 
company appealed. The commission of 
appeals in passing upon the question 
raised, and in affirming the judgment of 
the court of appeals, said: 

“Tt is conceded by counsel for the in- 


surance company that where one is shot | 
to death by an insane person, the injury | 


is one due to accidental means, and the 
company is liable if the policy, properly 


: construed, provides that the killing, in 


order to avoid liability of the company, 
shall be intentionally done. In other 


| words, we have decision after decision 


of our courts holding death to be acci- 
| dental where an insane person kills an- 
other and where a sane person uninten- 
tionally kills another. * * * 

“Under that rule, we are of the view 
that, before this company can _ escape 
liability under the double indemnity 
clause here involved, it must appear that 
the injury inflicted by another person 
was intentionally inflicted. The insane 
person shooting Myers did not exercise 
any intention. Insane people have no 
purpose in mind. Their mind is gone. 

* * 


“We recommend that the judgment 
of the court of civil appeals be affirmed. 





To Cover Wide Territory 


The United Benefit Life, the organ- 
ization of which was announced last 
week by the Mutual Benefit Health & 
Accident of Omaha, will operate in the 
same states as its accident running mate, 
with one or two exceptions. The Mu- 
tual Benefit Heaith & Accident operates 
in 32 middle western states and writes 
about $5,000,000 in net premiums af- 
nually. The accident company’s agency 
force will largely constitute the agescy 
force of the new life company. The 
officers of the two companies are the 
same with one exception, being as fol- 
| lows: President, H. S. Weller; vice- 
| president, F. W. Engler; treasurer, C. ©: 
| Criss; secretary, Miles Schaeffer; med- 
ical director, N. L. Criss. ; 

Mr. Schaeffer is the only one who 1s 
| not an officer of the Mutual Benefit. 
|He was formerly Indiana insurance 
| commissioner and more recently he has 
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been doing special work for an Omaha 
company, but mot as an actuary. 
The company, which expects to be ready 
to write business by October, has a 
$200,000 capital and a paid in surplus of 
$100,000. 





Announce More Speakers 


Two additional speakers for the an- 
nual convention of the Health & Acci- 
dent Underwriters Conference, to be 
held at Gloucester, Mass., Sept. 9-11, 
have been announced. John W. Downs, 
general counsel for the Insurance Fed- 
eration of Massachusetts, will speak on 
“Legislation Attempted in Massachu- 
setts, Affecting Health and Accident In- 
surance.” Dr. William B. Bailey, econ- 
omist for the Travelers, will be another 
speaker, his topic, however, not having 
been announced as yet. 


Andre Has “Homecoming” 


The first “homecoming day” arranged 
py W. L. Andre of Spokane, Wash., presi- 
dent of the Andre Securities Company, 
which acts as general agent of the acci- 
dent and health department of the Mas- 
sachusetts Bonding for the “Inland Em- 
pire,” proved so successful that it was 
decided to make it an annual affair. 
There were 55 district managers and 
agents from all parts of Montana, Idaho 
and eastern Washington in attendance. 
The program included specific demon- 
strations of selling accident and health 
insurance, studies in fitting policies to 
prospects and a round table discussion 
of problems confronting insurance men. 
Prizes were awarded to the winners in 
a six months’ sales contest. A new series 
of contests for the remainder of the 
year was arranged as a result of a chal- 
lenge issued by the Montana agents to 
those in Idaho for the period to Sept. 20, 
and a similar challenge from Washing- 
ton to Idaho and Montana for the period 
from Sept. 20 to Dec. 20. 





Herbert H. Jones Promoted 


Assistant Manager of Ordinary 
Agencies Herbert H. Jones of the Ameri- 
can Bankers has been appointed mana- 
ger of agencies. He was formerly head 
of the Cooperative Live Stock Market- 


| nected with the London 





ing Association in Paris, Tenn., and then 
went with the State Board of Ento- 
mology at Knoxville, Tenn. He was 
connected with the Ralston Purina Com- 
pany of St. Louis, traveling in Kentucky 
and Tennessee. He became an agent for 
the American Bankers, July 7, 1923, and 
on April 1, 1925, was made assistant 
manager in charge of ordinary produc- 
tion in the industrial department. 


Becomes Life Manager 


PHILADELPHIA, Aug. 18—Charles A. 
Wooster, formerly manager of the acci- 
dent and health department of the Lon- 
don Guarantee & Accident in the Phila- 
delphia territory, has been appointed 
manager of the branch office just opened 
by the Lincoln National Life here. Mr. 
Wooster started with the Travelers in 
1918, remaining with that company for 
five years. Afterwards he became con- 


Accident. 





Postpone Federal Life Convention 


The Federal 
meeting of its 1925-1926 Federal Life 
Club and Inner Circle until next Jan- 
uary. The change in the date is ex- 
pected to make it possible for many 
agents who have not yet 
these clubs to produce sufficient business 
between Aug. 1 and Dec. 31 to obtain 
membership in the organizations. 


Announce Ohio Appointments 


The Mutual Life of Illinois has been 
licensed in Ohio. H. W. Rice becomes 
state manager for the life department 
and F. F. Ehlen manager of the accident 
an health department, both with head- 
quarters at Columbus. Both men have 
represented the Mutual Life in Chicago 
for some time past and have had ex- 
tended experience both in life and in 
accident and health insurance. 


Many Promotions Announced 


The National Life & Accident has an- 
nounced a number of field promotions. 
A. B. Venable, formerly at Beaumont, is 
now manager of the Kansas City, Mo.., 
district. D. E. VanNorman, formerly 
superintendent in the Little Rock dis- 
trict, has been promoted to manager of 





Guarantee & | 


Life has postponed the 


qualified for | 





the Beaumont district. Mr. VanNorman 
has been with the company since 1917 
and has been superintendent since 1921. 
O. J. Lillevig, who has been an agent 
in Akron for a number of years, has 
been appointed superintendent there. 
W. M. Maher of Wichita, Kan., has been 
promoted to a superintendency there. 


Sue on Misrepresentation 


The Continental Casualty has brought 
suit in Boston to cancel a noncancella- 


ble accident and health policy, charging 
misrepresentation in the application. The 
policy was written for $500 a month and 
in the application no mention was made 
of any brain trouble. Since then the 
policyholder has been held insane and 
ciaim has been made against the com- 
pany for a return under the policy. The 
Continental Casualty sought to return 
the premiums with interest at 6 percent 
to the guardian, but upon a refusal of 
this, suit was brought to cancel the com- 
tract. 











AMONG SURETY MEN 








WILL WRITE SURETY LINE |ANNOUNCE RATE REDUCTION 


Employers Liability Offers Agents New | 
Policies for Contract and | 
Other Bonds 


The Employers Liability has notified 
its agency force that it will begin at 
once to write a broad surety business, 
including contract bonds, license per- 
mits and lost instrument bonds. The | 
company will write these new coverages | 


| in all territories where the company is | 
| licensed to do business. 
| government bonds, being a foreign com- | 
|pany, but the American Employers of 


It cannot write 


3oston, an American running mate of 
the Employers Liability, is writing the | 
government bonds. With the addition | 
of this new series of policies, the Em- | 
ployers Liability expects to pass its goal | 
of $25,000,000 in premiums for 1926. | 


Chicago-Milwaukee Golf Tournament | 

MILWAUKEE, Aug. 17—The Milwau- 
kee Surety Underwriters Association will 
be host to members of the Chicago 
Surety Association at the Ozaukee Coun- 
try Club here, Aug. 24, in a handicap 
golf tournament. Nine holes will be 
played in the morning in the qualifying 
round and the finals will be shot off in 
an 18-hole play in the afternoon. Prizes 
will be awarded to winners. The pro- 
fessional at the Ozaukee Club will have 
charge of the tournament. 





Surety Underwriters Grant Request of 
Real Estate Agents and Brokers 
of California 


SAN FRANCISCO, Aug. 18—As a 
result of the conferences between repre- 
sentatives of the California Real Estate 
Association and surety underwriters the 
rate of premium charged for the real 
estate agents’ and brokers’ bond has 
been reduced from $20 per year to $15 
per year. This reduction was approved 
last week by the Towner Rating Bu- 
reau. The real estate men of California 
claimed that the rate was exorbitant and 
presented a mountain of data in support 
of their contention that the California 
real estate bond and qualification law 
has had a salutary effect by reducing 
the number of irresponsible and crooked 
dealers. They also compiled material 
showing the loss ratio on this business 
since its inception two years ago fol- 
lowing thé enactment of this law, which 
was sponsored by the organized real 
estate dealers. 

This reduction does not entirely settle 
the controversy, however, as there were 
other concessions asked by the real 
estate men which, it is understood, were 
not granted. The entire matter will be 
considered by the association at its an- 
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| nual meeting at Del Monte this month. 
| When the agitation was first officially 
| before the association, propositions were 
| made by real estate men and by surety 
|men to establish an independent com- 
|pany for the exclusive writing of this 
class of business for members of the 
association only. Officials of the asso- 
ciation looked with favor upon this plan, 
as it presented possibilities of increasing 
the membership materially from the 
40,000 licensed real estate agents and 
brokers in California. However, the 
plan was vigorously opposed by a num- 
ber of real estate men who were also 
just as active in the insurance business, 
and with C. A. “Cappy” Ricks and Dave 
L. Walter, both officers in the Califor- 
|nia Association of Insurance Agents, as 
| the leaders, a committee was appointed 
to oppose the plan. 


NO ACTION ON HANDS CHARGE 


Michigan Bank Department Fails to 
Follow Up Insurance Commis- 
sioner’s Complaint on Lloyds 


LANSING, MICH., Aug. 18.—Al- 
though planning to start an investiga- 
tion into charges of Insurance Commis- 
sioner Hands that certain Michigan 
banks have been purchasing Lloyds 
coverage of various sorts in violation of 
the law, Banking Commissioner Mc- 
Pherson admitted that nothing had been 
done as yet by his department toward 





remedying conditions. Mr. McPherson 
said his examiners have been busy in 
other parts of the state than Detroit 
where the alleged violations are said to 
have taken place, and that it has been 
impossible to take any definite steps jn 
line with Mr. Hands’ suggestions. 

Commissioner McPherson said 





als 
|that he intends to have a coufesenns 
| with Mr. Hands in regard to the latter’s 
|charges. The banking commissioner ap. 
| parently does not consider the situation 
| particularly serious, declaring himself as. 
| doubtful whether any banks at this time 
|are utilizing Lloyds’ service. Commis- 
sioner Hands said in his letter than jt 
had been disclosed to him that some 
| Michigan institutions were buying fidel- 
|ity, surety and burglary insurance from 
|these unauthorized carriers. The insur- 
ance department is known to have car- 
ried on something of an investigation 
|into the situation, as it was reported to 
|Mr. Hands several months ago that 
| London Lloyds was furnishing blanket 
|bond coverage for some large Detroit 
banks. 

The insarance commissioner, while 
istill directing an investigation into 
| humors that the Lloyds contracts were 
|negotiated through licensed agents, is 
|}apparently waiting for his fellow com- 
missioner to act toward preventing the 
banks from continuing their alleged 
|illegal practices. He feels that it is the 
province of the banking department to 
jact, now that conditions have been 
| called to the condition of Commissioner 
‘McPherson. 











Brief Review of News About Policie 











CHANGES IN DISABILITY POLICIES 


in Full in the Policy Analysis Section of The A & H Bulletins, Published 
Monthly by The National Underwriter Company. 


s, Riders and Rates, Which Are Given 








STANDARD ACCIDENT 


The Standard Accident has issued a 
new contract known as the 
Accident-Holdup Policy.” It covers ap- 
pointed guards, custodians or substi- 
tutes for loss due to bodily injuries 
| received through assault caused by rob- 
bery or attempted robbery while these 
men are protecting the money, checks 
or securities of their employer. The 
| principal sum is $5,000, and the weekly 


| indemnity $25, which is payable for not | 
| exceeding 26 consecutive weeks for total | 


| loss of time. The cost is $10 annually 
for each appointed guard or custodian 
and $5 for each substitute guard or cus- 
| todian. 
* * * 

| The Standard has also issued a “Spe- 
| cial Auto Accident Contract,” carrying 
$1,500 principal sum and $5 weekly in- 
demnity, annual premium in select class, 
| $5.50. The contract is similar to a 
| regular accident policy except that it 
contains a provision and double benefits 
clause calling for the payment of double 
indemnity, “If the insured shall sustain 
| bodily injuries through accidental means 
| while driving, riding in, demonstrating, 
| adjusting or cranking any automobile; 
| or in consequence of the explosion or 
| burning of any automobile or being 
| struck, run down or run over by any 
automobile while walking on or across 
|any public highway; while a passenger 
in or on a railway passenger car pro- 
pelled by mechanical power and pro- 
vided by a common carrier (including 
| the platform, steps or running board 
| thereof); while a passenger and on 
| board a steam vessel regularly employed 
in the transportation of passengers; 
while a passenger in a passenger eleva- 
tor (excluding elevators in mines); 
the burning of a building if the insured 


is therein at the commencement of the | 


| fire.” Total disability payments of 
weekly indemnity will continue during 

| period of total disability and partial dis- 
ability is payable at the rate of one-half 
the weekly indemnity for not exceeding 
52 weeks. 


*x* * * 
PAN-AMERICAN LIFE 
The Pan-American Life has discon- 


‘tinued issuing its noncancellable acci- 


“Personal | 





| dent policy, Form NA. It is still con- 
tinuing to write its noncancellable in- 
come policy, Form NI-1. 

Recently the company issued an auto- 
mobile accident rider providing double 
indemnity for total and partial disability 
under the accident coverage for injuries 
sustained when using the pleasure car 
| type of automobile. The extra premium 


charge when this rider was attached was 
| $1 for each $5 weekly indemnity. The 
company now announces that 75 cents 


for each $5 weekly indemnity will be 
charged when the rider is used with 
| policy Forms A-3 and AH-3, while the 
| $1 rate will continue for the rider when 
| it is used with Forms A-2 and AH-4. 
The Pan-American will now write its 
“Paramount Accident Policy Form A-3” 
on female risks at the standard rates. 
* * * 
| EMPLOYERS INDEMNITY 


The Employers Indemnity is now 15- 
suing an automobile supplement which 
for $1 per $1,000 of principal sum 1n- 
creases the principal sum of certain poli- 
cies for definitely specified automobile 
accidents. The supplement covers both 
for operating an automobile and for 
being struck, run down or run over by 
an automobile. 

* ££ * 
NORWICH UNION 


The Norwich Union Indemnity is 1s 
suing a rider eliminating sickness partial 
indemnity clause from its disability pol- 
icy and where this rider is attached 
will reduce the health rate of the policy 
$1 for each $5 weekly health indemnity. 
* *K x 
TRAVELERS 





The Travelers has added a new policy 
to its Maximum Accident line. The new 
form carries a principal sum of $25,000 
which is the largest of the maximum 
line, quadrupling to $100,000 for special 
| accidents. The premium on this policy 

with $100 Weekly Indemnity in the se 
| lect class is $90.00. The maximum limit 
|on weekly indemnity for this form 3 

$250. : 

| The automobile supplement riders 15- 
| sued by the Travelers have been 
changed to provide insurance for acct 
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SS 
dental death caused when insured is 
struck or run down by any conveyance 
while walking on or across a public 
street or highway. Previously these 
riders granted additional insuraice only 
while the insured was riding in, operat- 


| 


- . . } 
ing or working directly upon a private | 


passenger automobile. No change has 
been made in the rates for the auto- 
mobile supplements and the Travelers 
also announces that it will voluntarily 
extend this increased coverage to all 
policyholders whose policies carry the 
supplements issued prior to July, 1926. 














| PERSONAL GLIMPSES OF CASUALTY MEN 








Frank Noble, Iowa manager for the 
American Surety, is touring England this 
summer with his family on a tour spon- 
sored by the Kiwanis Club of Shenan- 
doah, Ia. 

John Harry Ford, comptroller of the 
Aetna Life accident and liability de- 
partment and of the Aetna Casualty & 
Surety, celebrated the 35th anniversary 
of his connection with the Aetna Life 
last week. When he returned from a 
committee meeting he found on his desk 
two handsome large baskets of flowers, 
one from the officers of the Aetna Life 


| 
| 
} 








| 
| 
| 


now has expanded into life insurance, 
having a record of selling over $1,000,- 
000 in life insurance “on the side” last 
year. 


Walter W. Steiner, resident manager 
of the surety department of the Globe 
Indemnity at Chicago in charge of the 
west, has been made resident vice-presi- 
dent. Mr. Steiner has been in charge of 
his office since August, 1921. Prior to 
that time he was connected with the 
Chicago office of the American Surety. 
He is regarded as one of the live men 
in the surety business in the city and 
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Bie: he was the recipient of congratulations President H. G. B. Alexander of the . 
—_ from friends and associates. Mr. Ford | Continental Casualty of Chicago sailed erty Damage and Burglary Insurance. 

the entered the employ of the Aetna Life in | Saturday on a two months’ trip abroad. ; , 
ged 1391. He has had charge of premium | He was accompanied by Mrs. Alexan- All Agency contracts are direct with Home Office. 
collections for a long number of years. | der, 

0 aa 
om Cacear D. Marks, manager of the | Vice-President Manton Maverick of Assets exceed $10,000,000 — Surplus to policyholders 

at American Surety at Milwaukee, was the | the Continental Casualty, who has been $3 167.830 

recipient of some favorable publicity |on a leave of absence for a number of ? 4 : 
— i last week in the Milwaukee “Sentinel” | weeks following a serious operation, has 5 , 
for having treated a reporter from that | been to the office once or twice to look We have some territory open that may interest you. 
: paper courteously. Following is the | after important affairs. He is now on “i 
$ comment which was printed in the |an automobile trip in Wisconsin and ex- 
D k paper: | pects to get back on the job some time 
z “Busy business men! But at that |in September. . 
i there is probably more courtesy preva- | — \ 0 a ly WESTERN 
' lent in downtown office buildings than R. H. Towner of New York, head oi . én tess 2 22 tt BE Eskd. lait 
— ‘ most people know of. A reporter for |the Towner Rating Bureau for surety ROCUEVe 8 
a the Sentinel had jieudien - see pret yanies, is calles of a contribution in Gems CASUALTY AND SURETY COMPANY Department 
mm 5 t — I , : Union HOME OFFICE: BRUMDER BUILDING 100 
in- Caesar D. Marks, manager of the Amer- ; the July issue of the “Forum” entitled Indemnity Bldg. MILWAUKEE. WISCONSIN Maiden Lane, 
ican Surety Company of New York. | “Prohibition and Caste.” Mr. Towner New Orleans ’ - < New York 
uto- The office was a hive of activity. Mr. |in his recent volumes presenting some Financial Statement, June 30th, 1926 
uble Marks himself was ‘up to the ears’ in|phases of past civilizations and the on aaeenme ane se een 
ility his morning mail. But he immediately | causes of their decay treated the subject ; A: ; ha ae 
ries , admitted his visitor and put aside the | of prohibition. Mr. Towner’s book at- pgp em ee eA pwares - nee De go nae oot ry 

car business on hand to discuss something | tracted much attention because of the First Mortgage Real Estate || Reserve for Commissions........ 34,139.51 
ium wholly apart from the day’s routine. | originality and uniqueness of some views LORND. -ssevesescsscvesseseees cscs 19,000.00 || meserve for Sundry cuecer Zz, 
was Courtesy like that is an asset.” that he expressed. In connection with rene Og lr go pa gi'mese | iain iho bynes 
The om the “Forum” article the following edi- Premiums = Course, r Collec- nhac | ae arene pisds sees saeces 649.73 
4 renerz 7 se) f. > ic >» jis r oF st: io’ ot du ver 90 days...... J apita PAI IM.ecccees 000. 

"be sig” nog gg acre hs eas = ati say" whiskey- Interest Due and Accrued..--.--. 30,570.84 || Surplus over all poss 

. = : Spin 4 hi -_ . . E . ’ ne Sundry AssetS ........sseeeeeeee 82,116.52 || RADOEG . ctadddasnavé 602,099.63 1,352,099.63 
vith family, is making an extended automo- | drinking has become a badge of free- — || 
the bile tour of the east. doom, a declaration of independence, WOT Es sescccesiocssccesicse $2,310,835.61 || TOTAL, sccccccscccccsccccocs $2,310,835.61 
hen _— and a fashionable diversion, indulged by ercerp oa 
4. James C. Heyer, vice-president of the | both sexes and by the young as well as Surplus to Policyholders. .$1,352,099.63 
+ Metropolitan Casualty, and T. D. Faulk- | the old. Prohibition has abolished rights FIDELITY AND SURETY BONDS 

-3 ens aie : 2 = <a : a , esis. i rence 
9 on, general agent in northern Connec and wrongs, and a paper ~indulgence’ ACCIDENT, HEALTH, BURGLARY, AUTOMOBILE, LIABILITY, PLATE GLASS 

ticut for that company, are vacationing | granted by a government officer, is the AND WORKMAN’S COMPENSATION INSURANCE 
together at Pine Orchard, Conn., where | sole test and criterion of guilt or inno- 
Mr. Faulkner maintains a summer j|cence. A strange, new, Asiatic caste 

R home. Mr. Heyer, in additicn to being | has been given to American life, and 
A vice-president of the Metropolitan Cas- | four arbitrary ‘classes’ spt —— . . 

; uaity, has a wide reputation the country | being—privileged groups who may drink L f & (’ | | ( 
soli over as an expert accident salesman, and | with impunity.” Equitable 1 e : asila ty nsurance 0. 
“ Simeone of Frankfort, Ky. 

Purchase Big Investment Firm Emory R. Buckner, United States dis- , oe? : , 

rad Lee A. Phillips. executive vice-presi- | trict attorney for the New York district, Our Accident and Health Policies give the Insured his money’s worth 
r by dent of the Pacific Masten 1 ihe i OQ. | was considered. At the present time They are Far Ahead of the Average, and Contain Features which make 

Rey Rule, a member of the board of | the committee named by the National them distinctive. 

lirectors of the company, have recently | Bureau to find a man for the office has We need a few good men in Kentucky and California. 

acquired control of the Elliott-Horne |no one particularly in mind, and the Add 
; is- Company of Los Angeles, the largest | matter will not likely be taken up in CASUALTY DEPARTMENT 
rtial exclusive dealer in special assessment | earnest until after the vacation season “ . . . . 
pol- bonds in Califorinia. is over. 360 North Michigan Avenue, Chicago, Illinois 


ched Mr. Phillips is also president of the 























icy Pacific Inde ca. Dawe. We ‘ 
licy racine Indemnity, the Pacific Finance ‘ , , 
nity. Corporation, Rule & Sons, and the Morris Made Philadelphia sameand 
Central Investment Corporation, and Thomas H. Morris has been appointed 
airector of a number of other financial | manager for Philadelphia and surround- Th A s Cc dit | d it Cc 
“i institutions. Mr. Rule is vice-president | ing territories for the newly organized e merican re I in n emni y Oo. 
an 5 2 and secretary of the Pacific Finance | Bankers Indemnity of Newark. Mr. of NEW YORK 
— 5 porporation and vice-president of the | Morris was until recently manager of 
»,000 acinc Indemnity. the Philadelphia branch office ot the CREDIT INSURANCE ONLY 
ee BOs agar ego Georgia Casualty, prior to which he was . 
lie Buckner Was Considered assistant manager of the Globe Indem- J. F. McFADDEN, President 
olicy 4 i i F ya , : , ik 
yy ' Following the refusal of Superinten- | nity. The A tenafe Peller eat —_— an 
limit - J. A. Beha of New York to con- — outstanding covered accounts, serves to prevent losses. 
* sider the gener: : ie ; ; ; 
n 1S f National a oo Republic Casualty Premiums If you are a manufacturer or jobber, write for the full particulars of this service. 
J : i orgy Ag Mesa A —_ . PD: ‘ . 
. Underwriters in succession to Jesse S. ° eRe Republic ¢ asualty of Pittsburgh 511 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
been Phillips, who resigned early in the year| reports premiums for the first six OFFICES IN ALL PRINCIPAL CITIES 
acci- to assume the presidency of the Great | months of $1,317,548. The company R. J. LYDDANE, Manager, 1045 Illinois Merchants Bank Bldg., Chicage 


merican Indemnity, the name of ' now has a capital of $1,000,000. 
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Writing Casualty Insurance 
Fidelity and Surety Bonds 
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FEDERAL SURETY CO. 


HOME OFFICE DAVENPORT, IOWA 


INTEREST IN REVIVAL NIGHT HAZARD HIGHER 
OF AMERICAN BONDING Sem 


(CONTINUED ON PAGE 39) | REPORT ACCIDENT FREQUENCy 


their services available for new entrants 
into the field. 


Important Factor in Big Cities 





| 
| Metropolitan Life Gives Relationship 
| Between Traffic Density and 
While this consideration perhaps Accid 
would not be of striking value in the codents 
— territories, it would be of ma- 
terial advantage in the larger centers, , : 
|and particularly in New ork City, | The relation between automobile acci- 
| where a heavy percentage of the fidelity dents and — density is brought out 
and surety premiums of the country are |" 2 recent study of motor vehicle acgi. 
| written. No single company, however dents made by the Metropolitan Life in 
popular its management, can get all the collaboration with the director OI public 
business to which it considers itself en- | S#fety in Grand Rapids, Mich. Ag q 
titled through one office, hence the ad- | Tesu!t of an analysis conducted jointly 
vantage of a second representation such | PY these two offices, it was found that 
as would be secured indirectly by the | tMe trequency of street accidents 








in- 
Fidelity & Deposit through the estab- | CTC@ses with the congestion of automo- 
|| lishment of agencies for the American | bile traffic and travel by night involves 
|| Bonding. While the National Surety is | 2 much increased hazard. , The intorma- 
| the only strictly surety writing com- | U0 Was gathered by a check of traffic 
|/pany to have an allied organization | COmGttions in Grand Rapids. The au. 
|| writing the same lines, a number of the | thorities collected both the record of 
|| casualty institutions transacting fidelity accidents and the count of vehicles hour 
||and surety business have subsidiaries | by hour, in that city over a period of 
|| writing like classes of risks; thus the | Ume. o fk 
|| Royal Indemnity controls the Eagle In- In drafting the results it was found 
|| demnity; the Ocean Accident the Co- | that night points all lie well above day. 
|lumbia Casualty, and the Employers | light points. In all daytime cases it was 
|| Liability the American Employers. found that doubling the traffic density 
Others May Follow quadrupled the accident frequency. Al 
| though in every case the night points 
If the reason attributed to those spon- | were above the daylight points, the con- 
soring the reorganization of the Ameri- | trast was much greater at lower traffic 
can Bonding for re-entering the com- |} densities than at higher traffic densities, 
pany into the field, prove correct and the | Thus it was indicated that night travel- 
experiment is successful, as there is | ing is always more dangerous than day 
every reason to anticipate it will be, un- | travel, but this condition is most marked 
derwriters feel that it will be but the | when the streets are comparatively de- 
forerunner of like action upon the part | serted and when, in consequence, there 
of other established companies; for the | is a temptation for reckless driving re- 
rivalry among the leaders in the surety | gardless of the dangers of night travel. 
| 


field is keen and any move by a com- | Jn the daytime doubling the traffic den- 

petitor that promises an increase in in- | sity was found to quadruple accident 

come is likely to be followed very | frequency, but at night the doubling of 

promptly by others. traffic density only doubled the accident 
Follow Fire Companies’ Example | irequency. 











The forming of subsidiary organiza- 





| tions by well established parent compa- |NEW HEARING WILL BE HELD 











COLLISION INSURANCE AT HALF PRICE 


A new five-point full coverage policy issued by an Old 
Line Stock Company to the Good Driver, which costs just 
one-half the regular collision premium, with the usual dis- 
counts (other coverages standard). 





Write for information concerning General Agency in 


OHIO—INDIANA—KENTUCKY AND WEST VIRGINIA 
THE AMERICAN LIABILITY COMPANY 


C. H. SANDERS, Secretary 
Cincinnati, Ohio 
ALCO SERVICE . Established 1916 
SIX MONTHS’ CREDIT ON PREMIUM PAYMENTS 


| nies has,attained its highest develop- (CONTINUED FROM PAGE 39) 
ment in the fire field, the impelling mo- | carrying them over into the new year 
tive being not only to gain added income | when the new act is in force. It is 
and a broader distribution of hazards, | expected this would lighten the work 
but to afford carrying facilities for lia- | of issuing all new policies at the end 

| bilities in excess of those the direct | of the year, but some question has 
| writing office cares to assume. The op- | arisen as to whether or not such rider 
| erations of subsidiaries under substan- | will not have to be practically identical 
| tially the same management, moreover, | with the new eight page policy which 
| can be conducted at a lower cost than | has been agreed upon to carry the state 

is possible were they to operate inde- | risk. 
pendently, and though they may have | ‘The gathering last week adopted pure 
| restricted assets the advertised fact that | premiums and partial expense loadings 
they are backed by powerful interests |to which latter will be added the ac- 
| induces a quality of business that they | quisition cost element when this shall 
| would not otherwise secure. Much the | have been designated by the commis- 
| same reasons that actuated the fire men | sioner. It was further agreed that the 
|in launching or buying subsidiaries ap- | rate for motor vehicle surety bonds be 
ply to the casualty organizations, and, | 50 per cent of the rate for motor vehicle 
| of course, would hold true with respect | liability policies. The stock company 
| to allies of surety companies. | representatives recommended that per 
| 

| 





| cent expense loadings upon private pas- 


LICENSE HAS BEEN ISSUED | senger commercial cars be as follows: 











° ° . | minis i 7 0 ont: 29 3 
or the American Bonding has been is- ministration, 7.9 per cent; bureau, 








Business-Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 
Write for Territory 
Paid-in Capital, $3,000,000 Surplus to Policyholders, $6,035,856.96 


$ BALTIMORE, Aug. 18—The permit | For claims, 9.5 per cent; general ad- 
4! 


sued by the Maryl4ng department and | apd — > oad ante Total 

lwas received by Gedgge, L. Radcliffe, | =:° Per cent; profit, 2.5 per cent. = 

ic sident. Mr Rade iffe as Vice-presi- | 23.5 per cent. At the meeting next week 
‘ * 


ent ‘of the comp Rehen it was |it is assumed decision will be rena 
- ee + + |as to the appeal of the carriers that 
|. mer ( lity & D b in , . : : - 
os with the Fidelity & Dep a | rate differentials be established for dif- 


“ : , | fe sections ate, as against 
Our license has been granted,” ~he | ge casey Bandy: Boe B wy ‘Com- 
said, “and we plan to start by writing |... - : : Rug a. ae 
Gdelity and Baral Sale Locati a | missioner Monk, and also with respect 
be thelen decided “upon ame ra ‘ ».|,.tc acquisition costs. The feeling is gen- 
Lian or the weet is to be cur @ al that Mr. Monk will see the reason- 
Jterritory There are certain section Jleness of the position of the companies 
¥ the east, however which “ill also connection with rate differentials, and 
ast, als -j P fF +h -nera: 
lavell covered. D&nand will detétmine | will also heed the appeal of the neon 
tg 5 ae clue ait dies macieaiel agents that a commission be grante 
7 5 wail seeteniig addons as iedinane in- | them that will justify the service they 
Stecrans Be as ee | will be expected to render their as 

sureds. 








, creases.” 

n| ‘The capital of the Peete —— } 
| consisting of 40,000 shares of stock oft 

y | as 5 par value, is held entirely by the | Selects Western Department Offices 
| Fidelity & Deposit or person§ connected | The Great American Indemnity has 
/@cith/thas‘company. None will be offered | selected offices in the Old Colony Life 
"to Mthe pei. it is Sinderstood. The | building in Chicago, which will serve 4S 
sAMerican Banding as it assumes new headquarters for its western depart 
activity has $1,000,000 capital and $500,- | ment, the management for which will be 


o 











“000 surplus. announced very shortly. 
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DISCUSSES PROBLEMS authorized by law and should be brought = — a — ne 


OF INSURANCE AGENTS 


(CONTINUED FROM PAGE 5), 

on a long time credit system. If it is a 
good business principle for the average 
business man to run his business on a 
monthly cash basis, then the insurance 
companies surely have a right to expect 
their customers to pay the insurance 
premium at the expiration of the exten- 
<jon period as provided by law. On this 
question of the extension of credit, I 
very recently issued a ruling to the fire 
and casualty com:panies that agents are 
not permitted to extend to the assured 
credit beyond a period of 60 days with- 
out interest. I shall expect and insist 
that agents comply with this provision 
of our statutes. Agents who ignore this 
ruling ard iail to remit their balances 
to the company within the time allowed 
are subject to the penalty fixed by 
statute. 


Evii of Not-Taken Business 


“Linked up with this evil of long time 
credit extension we also have the prob- 
lem of not taken policies which results 
in a large waste and cost to the insur- 
ance business. Our law covering exten- 
sion of credit and the ruling recently 
made thereon does not furnish a solu- 
tion to the question of not taken poli- 
cies. On this question there has been 
much discussion and conversation by 
insurance men and many wise platitudes 
uttered when insurance commissioners 
have gathered. Up to date, however, 
no practical remedy has been offered for 
the selution of this vexed problem. The 
time has come to present a tangible 
remedy going to the heart of the evil 
and I telieve that this problem can be 
solved in Wisconsin by the enactment 
of an amendment to the present law at 
the next session oi the legislature as 
follows: 


Amendment Proposed 

“Every person, to whom any policy 
of insurance is issued upon request or 
issued or billed for as a renewal of in- 
surance theretofore carried and for 
which the premium is not paid, retain- 
ing any such policy, renewal notice or 
receipt for a longer period than five 
days and then returning such policy, re- 
newal notice or receipt for cancellation 
as ‘not taken’ shall be liable for the 
regular short rate premium for such in- 
surance from the date of issue or re- 
newal and commencement of the liabil- 
ity of the company to the date or return 
for such cancellation and release of the 
company from liability, and every com- 
pany or agent not complying with or by 
waiver of such earned premium violat- 
ing the provisions of this subdivision 
shall be guilty of discrimination between 
policyholders and subject to the penalty 
provisions of this section.” 


New Forms of Insurance 


“The legitimate business of the right- 
thinking and right-minded agent is 
being endangered by new forms of in- 
surance that are not permitted by law 
and that do not come within the range 
of orderly supervision. It is safe to 
say that any innovations presented 
under the guise of insurance over which 
the State has no supervision will injure 
the interest of the agent and will result 
in disappointments and losses to the in- 
suring public. Innovations that have 
made their appearance and come to the 
attention of the department are: Auto- 
mobile group policies; accident and 
health policies issued under a master 
policy to guarantee to the finance com- 
pany the installments in the event of 
the purchaser’s disability or death; ven- 
dor’s agreement of guarantee and in- 
surance covering all kinds of installment 
purchases: laundry insurance insuring 
the value of the dirty linen in the event 
of loss; Rent-A-Car; guaranteeing bag- 
8age against loss when checking at the 
railroad station; a policy issued under 
a master policy, by London Lloyds or 
other unauthorized company, promising 
indemnity if books and papers are de- 
Sstroyed by fire while in a particular 
make of steel filing cabinet or safe, and 
Many others. kf there is a need for 
these forms of coverage, they should be 


within the scope of orderly supervision. 
“There appears to be a field for 
‘guarantee insurance’ and an_ effort 
should be made to provide for this under 
a new subsection under the classification 
of the kinds of insurance which may be 
transacted under Section 201.04 and thus 
clearly define what insurance or guar- 
antee can be offered under the designa- 
tion of ‘guarantee insurance.’ This may 
be accomplished by adding a subsection 





to our present law as follows: 
“Only a licensed insurance company, 
@wlso authorized to do guarantee insur- 


individual a 
‘master policy’ 


policy designated as a 
under which the insured, 


ance, may issue to a firm, corporation or | 





or a merchant, dealer or representative 
acting for and authorized by such in- 
sured and licensed as an agent by the 
commissioner of insurance, may by con- 
tract, certificate, stamp or endorsement 
issue to a customer, purchaser, 


imbursement, release of payment to pur- 
chasers of property, goods or commodi- 
ties; of goods left in charge; as to in- 


tion to any such transaction, against 
loss, damage or liability from any con- 


the 
assumes 


in- 
lia- 


tee or insurance and for which 
sured would be liable or 


debtor or renter and for which the in- 
sured obligates himself under such guar- 
antee. A copy of such policy, contract, 
certificate, stamp and endorsement be- 
ing issued in this state shall be filed 
with the department of insurance and be 
approved by the commissioner of in- 
surance and every company issuing and 
assuming such contracts of guarantee 
insurance shall in its annual statement 
separately report the gross premiums, 
losses incurred and reserves carried 
thereon. The provisions of this subsec- 
tion shall not apply to a mere personal 
guarantee of a manufacturer, merchant 
or dealer as to any goods, merchandise 
or service for which no premium is 
charged or service fee added and for 
which no printed or written contract, 
certificate, stamp or endorsement is 
issued.” 


Unauthorized Insurance 


“One of the great problems of the 
department is the prevention of the 
transaction of unauthorized insurance. 
The chief purpose of state supervision 
of insurance is to safeguard the inter- 
ests of the insuring public. For this, 
there have been established financial and 
qualification requirements of admission 
and license; authority of visitation and 
examination; rules, regulations and the 
licensing of agents for licensed com- 
panies. From time to time statutory 
regulations have been added to prevent 
the growing tendency to violations; 
heavy penalties are provided for com- 
panies and individuals -placing un- 
authorized insurance; the taking of 
applications, and the receiving or col- 
lecting premiums for such insurance is 
made a felony; the person or agent 
placing such insurance becomes person- 
ally liable for the amount of the claim 
for loss or damage in the event of the 
unauthorized company failing to pay, 
and in the case of an unauthorized mu- 
tual company the collection of assess- 
ments or additional premiums cannot 
be enforced. 


Warns Licensed Agents 


“Licensed agents sometimes lend 
themselves to transactions with unau- 
thorized companies. It is inexcusable 
for any agent to give assistance or aid 
to companies doing unauthorized busi- 
ness. If it comes to the attention 
the department that agents are soliciting 
unauthggized insurance, no leniency can 
be shoWn. Every agent licensed in 
Wisconsin knows full well that the plac- 
ing of insurance in unadmitted com- 
panies is in violation of the law and as 
such the insurance commissioner is not 
justified in being lenient with violators 
when such cases are called to his atten- 
tion. 

Farm Insurance Problems 


“The question of insuranee on farm 
risks is one for serious consideration. 
Stock companies licensed in Wisconsin 
have withdrawn or consider withdraw- 
ing from this class of risks. The com- 
panies insist that under present rates 








debtor ; 
or renter, a guarantee of indemnity, re- | 


debtedness or rental; or service in rela- | 


tingency properly the subject of guaran- | 


bility for any such customer, purchaser, 








If the entire story of Continental were reduced 
to a motto or epigram, it might well be 
stated in ten words,‘‘When in 
need of a good casualty 
company, use 
Continental” 


Continental Casualty | 
Company | 


H. G. B. Alexander, President 
CHICAGO 








Casualty Insurance Surety Bonds 











EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd, of London, England 
EDWARD C. STONE, Manager and Attorney U. S. Branch, 110 Milk St, Boston, Mass. 


ORIGINAL AND LEADING LIABILITY COMPANY 
ALL FORMS OF LIABILITY INSURANCE 


The Most Advanced and Practical Personal Accident and Sickness Policies 


THOS. E. HANLON, General Agent, Ohio, East Ky., W. Va., Tenn., First National Bank Building, 
Cincinnati; STONE, STAFFORD & STONE, General Agents, Ind. and Ky., Lemcke Annex, Indianapolis, 
Ind.; GEORGE F. DOUAIRE, Res. Megr., IlL_ and lowa, Insurance Exchange Bldg., 
GARRISON & SMITH, State Agents, Mich, Majestic Bldg., Detroit; LOYAL DURAND, General 
Agent, Wis., Wells Bldg., Milwaukee; LOVE-HASKELL COMPANY, General Agents, Woodmen of the 
World Building, Omaha, Neb.; JAMES & MANCHESTER CO., General Agents, Leader-News Bldg., 
Cleveland, Ohio; R. M. NEELY COMPANY, General Agents, Capitol Bank Bidg., St. Paul, Minn. 
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C.L.WAaas & COmeANY 


Auditorium Garage Building, Cleveland, Ohio 
Claim Examiners and Adjusters 
Immediate Service at Any Point in Northern Ohie 
“Notify our Closest Branch” 


Akron Office—525 Second National Bank Building 
Youngstown Office—504 Realty Building 
Toledo Office—1151 Nicholas Building 
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Why let others write YOUR 
client's life insurance? 


AUGMENT YOUR INCOME! 







For agency information, £55 
W. A. R. BRUEHL & SO en. Mgrs. 
HOME LIFE INS NEW YORE 


601-606 FOURTH NATIONAL B G, CINCINNATI, OHIO | 
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WISCONSIN CASUALTY SERVICE CO. 


BRUMDER BLDG., 105 WELLS ST. 


General Adjusters—Auditors—Inspectors 
MILWAUKEE * WIS. 
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farm business is a losing venture. The 
loss ratio in the northern part of the 
state is higher than in the southern 
portion. The fact that stock companies 
are withdrawing from risks is working 
a hardship on the agents, and making it 
extremely difficult for farmers in cer- 
tain localities to obtain adequate insur- 
ance protection. Agents of stock com- 
panies who have built up a lucrative 
farm business find it difficult to renew 
and are threatened with a serious finan- 
cial loss. Every effort should be made 
to remedy this unfortunate condition. 
The farmer must be provided with ade- 
quate insurance protection. Such pro- 
tection to the farmer is extremely im- 
portant because he does not have the 
benefit of the protection of fire fighting 
facilities that are available to the man 
living in the city. He must depend 
wholly on insurance against the hazard 
of fire and tornado. 


ixtend Town Mutuals 


“Town mutual insurance companies 
are practically the farmer’s only hope 
and reliance for insurance protection. 
These companies are rendering a dis- 
tinct and valuable service to the farm- 
ers. They have furnished the farmers 
with this insurance at actual cost, which 
is much below the rates charged by 
stock companies. A very striking and 
remarkable characteristic about town 











panies in counties and towns where there 
are none now and where such low cost 
insurance is not available. This would 
be one step in the right direction 
towards the solution of this vexed prob- 
lem. 

Stock Companies Also Needed 


“The town mutuals, however, are not 
in the position to supply the demand 
for full and complete protection in all 
instances. They are limited by law as 
to amount that can be written on single 
risks and restricted as to territory. They 
are likewise restricted as to tergtory. 
The by-laws of most town mutuals pro- 
vide that risks be written at only two- 
thirds to three-fourths value, whereas 
stock companies will write from 80 per- 
cent to full value. The larger farm risks 
of which we have many throughout the 
state are unable to obtain sufficient pro- 
tection in our town mutuals. 
stock companies discontinuing or with- 
drawing from the field on account of 
unfavorable experience we have here a 





on farm property can be reduced by a 


| tion, an increase in rates appears in- 
| evitable. 

| Farm Losses Appalling 

| “Fire losses on our American farms 


With the | welfare and served as its president. 





serious problem and ‘I frankly confess | 
that unless the unusually high loss ratio 


campaign of fire prevention and inspec- | 


I. S. BLACKWELDER, FIRE 


INSURANCE VETERAN, DIES 
(CONTINUED FROM PAGE 5) 
Oct. 12, 1881. He became assistant sec- 
retary of the Western Union Dec. 1, 1909, 
and was put on the pension roll about 
three years ago. 

Mr. Blackwelder’s funeral was held 
Monday. The body was cremated and 
sometime next month the ashes will be 
taken to the cemetery at Litchfield to 
be interred. 

Mr. Blackwelder was one of the last 
adjusters who settled losses in the big 
Chicago fire of 1871. He was then trav- 
eling in the field and was dispatched to 
Chicago to do adjustment work. 

He was one of the founders of the 
Life Members Society of the Fire Un- 
derwriters Association of the North- 
west, was particularly interested in its 


More Die from Autos Than Disease 


An interesting comparison of the an- 
nual automobile death rate in Oklahoma 
with the six principal diseases reported 


| by the state board of health was made 


|run to the enormous sums of $150,- | 























| has 


by the Oklahonia City “Times” re- 
cently, revealing that with the excep- 
tion of typhoid and influenza more 
deaths resulted from automobile acci- 
dents than from any disease listed. The 
comparison showed that 412 deaths last 
vear resulted from typhoid, 393 from 
influenza, 216 irom automobile accidents, 
143 from diphtheria, 130 from whooping 
cough, 36 from scarlet fever and six from 
measles. 


Postpone Receivership Hearing 


ST. PAUL, MINN., Aug. 18.—The 
receivership action against the Minne- 
sota Mutual Indemnity, which was to 
have come up in Hennepin county court 
Aug. 16 was postponed to Aug. 19. The 
action was brought by the state insur- 
ance department which charged impair- 
ment of assets. 





Made Assistant Manager 


Harry F. MacLachlan has been ap- 
pointed assistant resident manager of 
the Chicago branch office of the Ocean 
Accident & Guarantee, to succeed H. N. 
Douglass who recntly resigned to de- 
vote his entire time to the brokerage 
business. Mr. MacLachlan has been 
with the Ocean for over three years as 
supervisor of the branch office at 
Newark N. J. and for the past few 
weeks has in Chicago where he 


been 
taken over Mr. Douglass’ work 


| since he retired from the office. 


Contest for Agents’ Wives 


NASHVILLE, Aug. 17. 
among wives of agents of the National 
Life & Accident, identified with the of- 
‘e at Lexington, Tenn., will be started 
Aug. 19 by Manager A. C. Thomas of 
the Lexington district. A cash prize of 
$50 has been offered the wife of the 
agent who is responsible for most busi- 
by Sept. 11. The winner will be 
selected according to points as follows: 
each $1,000 ordinary examined, 20 points; 
each casualty application, 20 points: each 
$1 industrial increase, 20 points: each 
percent of collections up to 100 percent, 
1.point; each percent of collections over 
100 percent, 20 percent. 





A contest 


to 


ness 





London & Lancashire Figures 


The statement of the London & Lan- 


ecashire Indemnity for the six months 
ended June 30 shows premium receipts 
| $1,654,956, compared with $1,375,234 for 


the corresponding period a year ago, an 
increase of $279,721. Losses paid 
amounted to $516,408, compared with 


| $501,008, an increase of $12,400. 


cae aa sagged bee yg ong ose | 000,000 annually which according to 
xperience as C are j : s cate. a : roe OQ f very 
vorable or high loss ratio of stock com- Statistics amounts to 926.29 wad pighe .! 
panies on farm risks. While we have farm 11 America. Farm fire losses are 
over 200 town mutuals in the state there | said to be 65 percent greater in 1924 
is need of still more and encouragement | than in 1920, even though farm prop- 
and support should be given the farm- | erty values in 1924 were less than in 
ers in the organization of such com-}1920. In studying the causes of these | 
farm fire losses we find that practically 
75 percent of them can be prevented by 
the exercise of proper care. Statistics 
show that the greatest one cause ol 
MERICAN farm losses is lightning. If buildings 
are properly rodded the protection from 
lightning is practically 100 percent. One 
| IRE’ | ‘y Michigan company insuring only rodded 
buildings with $55,000,000 at risk expe- 
rienced only $32.00 for damage from 
lightning in 4 years. The National 
OMPAN y Board has reported that farm properly | 
valued at $20,373,360 was destroyed by 
OF lightning covering the period 1919 to 
1923. This constitutes 14% percent of 
NEW YORK the total farm fire losses for this — 
Defective chimneys and flues rank sec- 
100 Broadway ond as to cause for farm fire losses. 
aed This cause inflicted damage amounting 
to over $18,000,000 for the same period 
FIDELITY AND SURETY BONDS as mentioned above. This constitutes 
BURGLARY INSURANCE 13% percent of the total losses and is | 
CHECK FORGERY AND convincing proof of the fact that in a 
districts chimney construction and up- 
ALTERATION INSURANCE keep are far below standard and sadly 
neglected.” 
FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 
Accident and Health, Burglary, Plate Glass, 
Steam Boiler, Automobile Liability, Property 
Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 
FREDERICK RICHARDSON, United States Manager 
General Building 4th and Walnut Streets 
PHILADELPHIA 
Re-Insurance DEE A. STOKER 
" ‘ ' 
Excess:Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe.-Hazard 111 W. Jackson Blvd. CHICAGO 
Blanket Auto,Excess Fire Covers in American Companies 








Total admitted assets as of July 1 were 
$4,916,978 and the surplus to policyhold- 
ers was reported as $1,768,959. 


Brown Gets American Employers 


Henry W. Brown of Philadelphia has 
been appointed general agent for Ameri- 
can Employers, to write casualty lines. 
The Brown agency will have supervision 
of five surrounding counties. 





FUTURE OF EASTERN 
UNION IS IN DOUBT 


(CONTINUED FROM PAGE 5) 
selection by local representatives, At 
the head of each of these schools stands 
a powerful company aggregation headed 
by brainy ard dominat Personalities 
Each commands a strong following anq 
in the event of open rivalry for competi. 
tion would be keen. 


Agents Take No Part 


Agents, and particularly those in the 
ordinary territory, are not displaying 
particular interest in the matter; or at 
least, if they are concerned they are not 
voicing their views to their companies 
It is taken for granted in explanation of 
the attitude of the local men, that hay. 
ing been conceded their request for flat 
20 percent they are simply waiting for 
the companies to deliver, arguing that 
no further expression of opinion from 
them is called for. 

Fall Meeting Next Month 


The fall meeting of the eastern union 
will be held at New Lenox, Mass., the 
latter part of next month. The gather. 
ing should prove epochal, for by that 
time the success or the failure of the 
effort to form the Eastern Under. 
writers Association will have been def- 
nitively learned, and the future of the 
Union must be determined. If it is to 
be continued it. must be materially 
strengthened, while if it be decided to 
scrap the organization the method of its 
dissolution will have to be agreed upon, 


Postpone “Not Taken” Conference 

_ NEW YORK, Aug. 18.—Absence 
from the city of a number of casualty 
company executives again caused post- 
ponement of the gathering scheduled to 
have taken place in the local offices of 
the department here Monday at which a 
special committee of the National 
Bureau of Casualty & Surety Under- 
writers would have submitted to super- 
intendent Beha a plan for dealing with 
the “not taken” policy evil in so far as 
it relates to the casualty writing com- 
panies. A further effort to meet will be 
made after Labor Day. 


Travelers Broadcasting Plans 


The Travelers’ broadcasting 
WTIC will attempt an innovation dur- 
ing the coming season when the equip- 
ment will be offered without cost to local 
commercial organizations in Hartford. 
Instead of the Travelers furnishing the 
program each and every night, any local 
organization may take over the station 
for the evening. and provide its own 
talent with the announcing credited to 
the firm. This privilege will not be sold, 
as other stations have conducted it, but 
offered free of a means of gain- 
ing the best programs. 


station 


cost as 


Casualty Notes 


The Keighler-Géglar Company of 
Philadelphia, has been appointed general 
agent for the Norwich Union Indemnity, 
succeeding Henry W. Brown & Co. This 
was effective Aug. 1. 

The Century Indemnity of Hartford 
and the Great American Indemnity of 
New York have been licensed in Maine. 


Jack Griswold, formerly of the ad- 
vertising department of the Travelers 
and an active worker in the Hartford 


Advertising Club, has joined the Deane 
Letter Shoppe of Hartford as director 
and a member of the firm. 

A get-together meeting of the county 
agents of the Metropolitan Casualty in 
Connecticut was held in Hartford last 
week under the direction of General 
Agent T. D. Faulkner. Vice-President J. 
Cc. Heyer from the home office, James L. 
Case, general agent at Norwich, Conn. 
Robert Brainard, Middletown, Conn., and 
Sam Putnam, state agent in Connecticut, 
spoke at the meeting. 








Do your fellow agent a 
good turn—get him’ 
acquainted with The 
National Underwriter, 
the real insurance news- 


paper. st 
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CASUALTY 
REINSURANCE 


ey 


For the past ten years we have specialized 
in Reinsurance for casualty companies 
and for life companies which issue casualty 
features. We are qualified in every way 
to render service to carriers using reinsur- 
ance in our lines and solicit inquiry. A 
member of our staff is available for ap- 
pointments at any time to discuss and 
negotiate treaties, either at your own 
office or ours. 
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EMPLOYERS INDEMNITY 
CORPORATION 


E. G. TRIMBLE, President 


KANSAS CITY 
CHICAGO NEW YORK 
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What We Mean By “Travelers 


“It was my misfortune to have an automobile 
accident in Greensboro, North Carolina, when re- 
turning from a Florida trip recently” writes Burton 
C. Meeker of Meeker’s Business Institute at EI- 
mira, N. Y., to Fred C. Tomlinson, Travelers Rep- 
resentative at Elmira. 


“T telegraphed my office at Elmira, New York, 
Monday morning, February 1, at 9:30, and asked 
them to notify you as my Automobile Casualty 
Policy was with your company. About 6:00 P.M., 
the same day, your representative called upon me 
at my hotel in Greensboro, having driven there 
from his office in Charlotte, North Carolina. When 
one considers that the information was telegraphed 
from Charlotte to Elmira, to Syracuse, New York, 





L, 1s a great satisfaction 
ta know that wherever your 
clients may tour in the 
United States or Canada, 
they are always within easy 
reach of a Travelers repre- 
sentative who is prepared 
to give them the very 
same “thoughtful and con- 
siderate service’ that Mr. 
Meeker so greatly appre- 
é tated. 


99 
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Service 


and to Charlotte, North Carolina, and that your 
representative motored from Charlotte to Greens 
boro, all in a space of less than nine hours, it was a 
remarkable exhibition of service. 


“After going through the nerve-racking ordeal 
of an automobile collision, far from home and 
among strangers, you can imagine my relief in 
having your company assume so promptly the 
responsibility cf all details of the accident. It was 
a thoughtful and courteous service, not covered by 
your insurance policy. 


“I am writing to express my sincere appreciation 
to you and the representatives of your company in 
Syracuse, New York, and Charlotte, North Caro- 
lina. Will you please forward enclosed copies of 
this letter to the other offices?”’ 


THE TRAVELERS 


THE TRAVELERS INSURANCE COMPANY THe TrRAvecers INDEM? 
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